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[ ENGLISH TEXT — TEXTE ANGLAIS ]

CONVENTION
BETWEEN
THE GOVERNMENT OF THE STATE OF ISRAEL
AND
THE GOVERNMENT OF CANADA
FOR THE AVOIDANCE OF DOUBLE TAXATION
AND THE PREVENTION OF FISCAL EVASION

WITH RESPECT TO TAXES ON INCOME
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THE GOVERNMENT OF THE STATE OF ISRAEL AND THE GOVERNMENT
OF CANADA;

DESIRING to corchude a convention for the avoidance of double taxation and the

prevention of fiscal evasion with respect lo taxes on income;

HAVE AGREED as follows:
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I. SCOPE OF THE CONVENTION

ARTICLE 1
Persons Covered

I This Convention shall apply to persons who are residents of one or both of the
Contracting States.

2. For the purposes of ths Convention, income of a company, partnership, trust or
other entity of a Contracting State that is treated as wholly or partly fiscally transparent
under the 1ax iw of either Contracting State shall be considered to be income of a
resident of a Contracting State but only to the extent that the ncome is treated, for
purposes of taxation by that State, as the ncome of a resident of that State.

ARTICLE 2
Taxes Covered

1. This Convention shall apply to taxes on income imposed on behalf of a
Contracting State, irrespective of the manner in which they are levied.

2. There shall be regarded as taxes on income all taxes imposed on total income, or
on ekements of income, including taxes on gains ffom the alienation of movable or

immovable property.
3. The existing taxes to which this Convention shall apply are in particutar:
() in the case of Israelk
(0] the income tax and company tax (including tax on capital gains);

(i) the tax imposed on gains from the alienation of property according
lo the Real Estate Taxation Law,

(hereinafler referred 10 as “Israeli tax™); and

(b) in the case of Canada, the taxes imposed by the Govemment of Canada
under the /ncome Tax Act (hercinafler referred to as “Canadian tax™).
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4. This Convention shall apply also to any identical or substantially similar taxes
that are imposed afler the date of signature of this Convention in addition to, orin place
of, the existing taxes. The competent authorities of the Contracting States shall notify
each other of any significant changes that have been made in their taxation laws,



