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AGREEMENT:® BETWEEN THE GOVERNMENT OF THE
UNITED STATES OF AMERICA AND THE GOVERN-
MENT OF TUNISIA FOR SALES OF AGRICULTURAL
COMMODITIES '

The Government of the United States of America and the Government of
Tunisia:

Recognizing the desirability of expanding trade in agricultural commodities
between the United States of America (hereinafter referred to as the exporting
country) and Tunisia (hereinafter referred to as the importing country) and
with other friendly countries in a manner that will not displace usual marketings
of the exporting country in these commodities or unduly disrupt world prices
of agricultural commodities or normal patterns of commercial trade with
friendly countries;

Taking into account the importance to developing countries of their
efforts to help themselves toward a greater degree of self-reliance, including
efforts to meet their problems of food production and population growth;

Recognizing the policy of the exporting country to use its agricultural
productivity to combat hunger and malnutrition in the developing countries,
to encourage these countries to improve their own agricultural production,
and to assist them in their economic development;

Recognizing the determination of the importing country to improve its
own production, storage,” and distribution of agricultural food products,
including the reduction of waste in all stages of food handling;

Desiring to set forth the understandings that will govern the sales of
agricultural commodities to the importing country pursuant to Title I of the
Agricultural Trade Development and Assistance Act, as amended (herein-
after referred to as the Act), and the measures that the two Governments will
take individually and collectively in furthering the above-mentioned policies;

Have agreed as follows:

1 Came into force on 17 March 1967 by signature, in accordance with part IH (B).
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PART I

GENERAL PROVISIONS

Article 1

A. The Government of the exporting country undertakes to finance the
sale of agricultural commodities to purchasers authorized by the Government
of the importing country in accordance with the terms and conditions set forth
in this agreement, including the applicable annex which is an integral part of
this agreement.

B. The financing of the agricultural commodities listed in Part II of this
agreement will be subject to:

1. the issuance by the Governement of the exporting country of purchase
" authorizations and their acceptance by the Government of the importing
country; and

2. the availability of the specified commodities at the time of exportation.

C. Application for purchase authorizations will be made within 90 days
after the effective date of this agreement, and, with respect to any additional
commodities or amounts of commodities provided for in any supplementary
agreement, within 90 days after the effective date of such supplementary
agreement, Purchase authorizations shall include provisions relating to the sale
and delivery of such commodities, and other relevant matters.

D. Except as may be authorized by the Government of the exporting
country, all deliveries of commodities sold under this agreement shall be made
within the supply periods specified in the commeodity table in Part II.

E. The value of the total quantity of each commodity covered by the
purchase authorizations for a specified type of financing authorized under this
agreement shall not exceed the maximum export market value specified for
that commodity and type of financing in PartII. The Government of the export-
ing country may limit the total value of each commodity to be covered by
purchﬁse authorizations for a specified type of financing as price declines or
other marketing factors may require, so that the quantities of such commodity
sold under a specified type of financing will not substantially exceed the appli-
cable approximate maximum quantity specified in Part II.
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F. The Government of the exporting country shall bear the ocean freight
differential for commeodities the Government of the exporting country requires
to be transported in United States flag vessels (approximately 50 percent by
weight of the commodities sold under the agreement). The ocean freight differ-
ential is deemed to be the amount, as determined by the Government of the
exporting country, by which the cost of ocean transportation is higher (than
would otherwise be the case) by reason of the requirement that the commodities
be transported in United States flag vessels. The Government of the importing
country shall have no responsibility to reimburse the Government of the
exporting country or to deposit any local currency of the importing country
for the ocean freight differential borne by the Government of the exporting
country.

G. Promptly after contracting for United States flag shipping space to be
used for commodities required to be transported in United States flag vessels,
and in any event not later than presentation of vessel for loading, the Govern-
ment of the importing country or the purchasers authorized by it shall open a
letter of credit, in United States dollars, for the estimated cost of ocean transpor-
lation for such commodities.

H, The financing, sale, and delivery of commodities under this agreement
may be terminated by either Government if that Government determines that
because of changed conditions the continuation of such financing, sale, or
delivery is unnecessary or undesirable.

Article IT
A. [Initial Payment

The Government of the importing country shall pay, or cause to be paid,
such an initial payment as may be specified in Part IT of this agreement. The
amount of this payment shall be that proportion of the purchase price (excluding
any ocean tramsportation costs that may be included therein} equal to the
percentage specified for initial payment in Part IT and payment shall be made in
United States dollars in accordance with the applicable purchase authorization.

B. Type of Financing -

Sales of the commodities specified in Part IT shall be financed in accordance
with the type of financing indicated therein, and special provisions relating to
the sale are also set forth in Part II and in the applicable annex.
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C. Deposit of Payments

The Government of the importing country shall make, or cause to be made,
payments to the Government of the exporting country in the currencies,
amounts, and at the exchange rates specified elsewhere in this agreement as
follows:

1. Payments in the local currency of the importing country (hereinafter
referred to as local currency), shall be deposited to the account of the Govern-
ment of the United States of America in interest bearing accounts in banks
selected by the Government of the United States of America in the importing
country,

2. Dollar payments shall be remitted to the Treasurer, Commodity Credit
Corporation, United States Department of Agriculture, Washington, D.C, 20250,
unless another method of payment is agreed upon by the two Governments.

Article IIT
A. World Trade

The two Governments shall take reasonable precautions to assure that
sales of agricultural commodities pursuant to this agreement will not displace
usual marketings of the exporting country in these commodities or unduly
disrupt world prices of agricultural commodities or normal patterns of com-
mercial trade with countries the Government of the exporting country considers
to be friendly to it (referred to in this agreement as friendly countries}). In
implementing this provision the Government of the importing country shall:

1. insure that total imports from the exporting country and other friendly
countries into the importing country paid for with the resources of the
importing country will equal at least the quantities of agricultural commod-
ities of the types specified in the usual marketing table set forth in Part II
during each import period specified in the table and during each subsequent
comparable period in which commodities financed under this agreement
are being delivered. The imports of commodities to satisfy these usual
marketing requirements for each import period shall be in addition to
purchases financed under this agreement.

2. take all possible measures to prevent the resale, diversion in transit, or
transshipment to other countries or the use for other than domestic
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