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AGREEMENT! BETWEEN THE UNITED STATES OF
AMERICA AND GREECE CONCERNING REFUNDING
OF INDEBTEDNESS DUE FROM GREECE TO THE
UNITED STATES

This Agreement made and entered into as of the twenty-eighth day
of May, 1964, by and between the Government of the Kingdom of Greece
(hereinafter referred to as Greece) and the Government of the United States
of America (hereinafter referred to as the United States);

Witnesseth :

Whereas, Greece is indebted ta the United States under Part II of
the Agreement of May 10, 1929 and under Paragraph 1 (b) of the Agreement of
May 24, 1932; and

Whereas, Greece and the United States wish to refiund the afore-
mentioned indebtedness due from Greece to the United States; and

Whereas, it is the intention of the United States to use all of the
funds derived from the refunding to finance a cultural and educational
exchange program between the United States and Greece involving students,
teachers, professors, research scholars and specialists, and other educational
and cultural activities as authorized under the Mutual Educational and
Cultural Exchange Act of 1961, as amended:

Now, therefore, it is agreed that:
1. The amount of indebtedness to be funded is $ 13,155,921.00, which
has been computed as follows:.

(a) Principal and interest due and unpald as of August 10, 1933
on the bonds issued pursuant to Part II of the May 10, 1929

Agreement .. ....iiiiiii i e it e, $11,315,496

(b) Principal and interest due and unpaid as of August 10, 1933
under paragraph 1(5) of the May 24, 1932 Agreement ...... 893,042
$12,208,538

(¢) Inlieu of arrears of interest from August 10, 1933 ($12,208,538
capitalized at 7.76 percent) .........c.c.eiiiiiiaceeraanen $ 947,383

Total indebtedness to be funded $13,155,921

1 Came into force on 5 November 1966, in accordance with the provisions of paragraph 6.
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2. On the day of notification to the Embassy of Greece by the
Secretary of the Treasury of the United States of the entry into force
of legislation referred to in paragraph 6 below, Greece will execute in favor
of and deliver to the United States a bond in the principal amount of
thirteen million, one hundred fifty-five thousand, nine hundred twenty-one
dollars ($ 13,155,921.00), hereinafter referred. to as the total principal
amount, in the form attached hereto as Exhibit' A, whereupon the United
States will surrender to Greece the unpaid bonds issued pursuant to Part II
of the Agreement of May 10, 1929 including bonds numbered 5 and 6, and will
discharge Greece, by an appropriate instrument in the form attached hereto
as Exhibit B, of its obligations under paragraph 1 (b) of the Agreement of
May 24, 1932. During the period in which there remains any principal sum
due and unpaid on the bond issued pursuamt to the first sentence of this
paragraph, Greece shall provide annually a sinking fund of one-half of one
percent (1% of 1 %) of the said total principal amount to be paid annually
to redeem an equivalent amount of the principal. Payments from the sinking
fund in redemption of an equlvalent amount of the principal are due and
payable beginning one year from the day of notification to the Embassy of
Greece and annually thereafter until the total pnnc1pal amount is paid
in fu]l :

3. Interest on the unpaid principal balance shall be at the rate of
two percent (2 %) per annum to be paid annually beginning one year from
the day of notification specified in paragraph 2 above until said total
principal amount is paid in full. An amount equal to the difference between
the interest due and payable one year from the day of notification provided
for in paragraph 2 above and the interest payable in each succeeding year
shall be provided annually to the sinking fund established by paragraph 2
above and pald annually to redeem an equlvalent amount of the principal as
provided for in that paragraph.

4, No reduction from principal or interest shall be made for or on
account of any present or future taxes, duties or any other charges imposed
or levied against the bond issued pursuant to this Agreement or the
proceeds thereof by or within Greece or any pohtlcal or taxing sub division
thereof.

5. The principal and interest payments made under the provisions
of this Agreement and the bond issued pursuant thereto shall, to the
extent all necessary action for this purpose is taken by the United States
Congress and as determined by the Secretary of State, be made available
by the United States for financing educational and cultural activities
authorized under the Mutual Educational and Cultural Exchange Act of
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1961, as amended, including the educational exchange program between the
United States and Greece established by the ©“ Agreement between the United
States of America and the Government of Greece for Financing Educational
Exchange Programs >’ dated December 13, 1963. *

6. The entry into force of the provisions of this Agreement is subject
to the entry into force of legislation passed by the United States Congress
and signed by the President of the United States authorizing the refunding
of the debt of Greece to the United States under Part II of the Agreement
of May 10, 1929 and paragraph. 1 (b) of the Agreement of May 24, 1932 as
provided in paragraphs 1 through 4 above and the use of the funds arising
from this Agreement as provided in paragraph 5 above.

7. Greece represents and agrees that the execution and delivery of
this agreement have in all respects been duly authorized, and that all acts,
conditions, and legal formalities which should have been completed prior to
the making of this agreement have been completed as required by the laws
of Greece and in conformity therewith.

In WITNESS WHEREOF the undersigned, duly authorized, have caused this
Agreement to be executed in duplicate at Athens, on the date first mentioned
above. '

* For the Goyernment For the Government
of the United States of America: of the Kingdom of Greece:
Henry R. LABOUISSE o . Stavros COSTOPOULOS
EXHIBIT A

[FORM OF BOND]
$13,155,921.00 - . [date]
THE KINGDOM OF GREECE
The Kingdom of Greece, hereinafter referred to as Greece, for value received,

hereby promises to pay to the Government of the United States, hereinafter referred
to as the United States, or order, the principal sum of thirteen million, one hundred
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