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No. 9122. AGREEMENT1 BETWEEN THE GOVERNMENT 
OF THE KINGDOM OF THAILAND AND THE GOVERN 
MENT OF THE FEDERAL REPUBLIC OF GERMANY 
CONCERNING FINANCIAL ASSISTANCE FOR THE 
PROJECT OF YANKEE POWER DISTRIBUTION 
SYSTEM, SECOND STAGE. SIGNED AT BANGKOK, ON 
29 MARCH 1968

The Government of the Kingdom of Thailand and the Government of 
the Federal Republic of Germany,

In the spirit of the friendly relations existing between the Kingdom of 
Thailand and the Federal Republic of Germany,

Desiring to strengthen and intensify these friendly relations by fruitful 
cooperation in the field of development assistance,

Being aware that the maintenance of these relations in the basis for the 
provisions of the present Agreement,

Recognizing the benefits to be derived by both Governments from closer 
economic cooperation, and

Intending to promote the development of the Thai economy,

Have agreed as follows :

Article 1

The Government of the Federal Republic of Germany shall enable the 
Provincial Electricity Authority, Bangkok, to obtain a loan up to a total of 
twenty million Deutsche Mark from the Kreditanstalt fur Wiederaufbau 
(Development Loan Corporation), Frankfurt/Main, for the implementation 
of the Yanhee Power Distribution System Project, Second Stage, hereinafter 
called the "Project".

Article 2

(1) The utilization of the loan and the terms and conditions on which 
it will be granted shall be governed by the provisions of the contracts to be 
concluded between the borrower and the Kreditanstalt fur Wiederaufbau, 
which shall be subject to the legal provisions applicable in the Federal Repu 
blic of Germany.

1 Came into force on 29 March 1968 by signature, in accordance with article 9.
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(2) The Government of the Kingdom of Thailand shall guarantee to the 
Kreditanstalt fur Wiederaufbau all payments, as well as transfers of such 
payments, to be made in fulfilment of the borrower's liabilities under the 
loan contracts concluded.

Article 3

The Government of the Kingdom of Thailand shall exempt the 
Kreditanstalt fur Wiederaufbau from all taxes and other public charges 
levied in Thailand, in connection with the loan, at the time of the conclusion, 
or during the execution, of the loan contracts mentioned in Article 2 of the 
present Agreement.

Article 4

The Government of the Kingdom of Thailand shall, subject to the 
provisions of Article 5 of the present Agreement, allow passengers and 
suppliers free choice of means of transport for the transportation of persons 
and goods under the loan contracts by sea or air; shall refrain from taking 
any measure which excludes or impedes the participation of German transport 
enterprises in the transportation of such persons and goods to and from 
Thailand; and shall grant the necessary permits, if any.

Article 5

The loan may not be used to finance deliveries from, or performances 
by, the countries or territories as agreed upon between the two Governments 
in a separate exchange of Notes. This shall also apply to deliveries 
originating in any of those countries or territories. Similarly, deliveries 
financed from the loan may not be conveyed in means of transport of those 
countries or territories.

Article 6

Unless otherwise provided in any individual case, supplies and services 
for projects financed from the loan shall be subject to public tender in the 
Federal Republic of Germany.

Article 7

The Government of the Federal Republic of Germany is anxious that, 
for deliveries resulting from the granting of the loan, preference should be 
given to products of industries of Land Berlin.

N° 9122


