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No. 9025. TECHNICAL ASSISTANCE AGREEMENT 1 (HIGH 
WAY STUDY) BETWEEN THE GOVERNMENT OF 
CEYLON AND THE INTERNATIONAL BANK FOR RE 
CONSTRUCTION AND DEVELOPMENT. SIGNED AT 
WASHINGTON, ON 24 AUGUST 1967

AGREEMENT, dated August 24, 1967, between the GOVERNMENT OF 
CEYLON (hereinafter called the Government) and INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT (hereinafter called the Bank).

Article I 
SPECIAL DEFINITIONS

Section 1.01. Except where the context otherwise requires, the following 
terms shall have the following meanings:

(a) "Study" means the study described in Section 2.01 of this Agreement, 
as the description thereof may be amended from time to time by agreement between 
the Government and the Bank.

(b) "Consultants" mean the consultants referred to in Section 4.02 of this 
Agreement.

(c) "Contract" means the contract or contracts between the Bank and the 
Consultants referred to in Section 3.03 of this Agreement.

(d) "foreign currency costs" means expenditures made in currencies other 
than that of the Government and does not include expenditures made for goods 
produced in (including services supplied from) the territories thereof.

(e) "local currency costs" means expenditures in the currency of the 
Government or for goods produced in (including services supplied from) the 
territories thereof.

Article II 
THE STUDY

Section 2.01. The Project consists of the following:
(a) The preparation of a master plan for the rehabilitation and development 

of primary and secondary highways in Ceylon for the years 1968-1977.

(o) The preparation of a program for improvement of the organization, 
operations, equipment and research of the highway administration and in particular 
highway maintenance under the Ministry of Public Works.

iCame into force on 12 October 1967, in accordance with section 8.01.
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(c) Providing assistance to the Ministry of Public Works in the imple 
mentation of the master plan and the maintenance program.

Section 2.02. The Study is expected to commence in September 1967 and, 
except as the Government and the Bank shall otherwise agree, it is expected to be 
completed within twelve months thereafter.

Article III 
OBLIGATIONS OF THE BANK

Section 3.01. The Study will be carried out with financial assistance 
provided by the Bank in accordance with this Agreement.

Section 3.02. The Bank shall finance, on a non-reimbursable basis under 
its technical assistance program, the foreign currency costs of the Study, in an 
amount not to exceed the equivalent of two hundred thousand United States dollars 
(U.S. $200,000).

Section 3.03. The Bank shall retain Consultants acceptable to the Govern 
ment to carry out the Study. The terms of reference, the financial assistance and 
the provisions relating to equipment, services and facilities to be furnished by the 
Government pursuant to the contract or contracts between the Bank and such 
Consultants and any amendment thereof shall be subject to the prior approval of 
the Government.

Article IV 
OBLIGATIONS OF THE GOVERNMENT

Section 4.01. The Government shall provide promptly as needed all local 
currency costs of the Study. The current estimate of the local currency costs is 
Ceylon Rupees 176,000.

Section 4.02. (a) Promptly upon the signing of this Agreement, the 
Government shall deposit into an account in the name of and subject to the order 
of the Consultants the sum of Rupees 64,880, representing the estimate of three 
months' requirements, as set forth in the Schedule 1 to this Agreement.

( ) On the 10th day of the calendar month subsequent to the date on which 
this Agreement shall have become effective pursuant to Section 8.01 of this 
Agreement, and for the next nine months, the Government shall deposit into such 
account the amount next set forth in such Schedule 1 adjusted in accordance with 
sub-paragraph (c) below.

(c) The Consultants may make withdrawals from such account as necessary 
to cover the local currency costs of the Study. Not later than 20 days after the end 
of the calendar month in which the Consultants commence work in Ceylon and 
of each calendar month thereafter until the month of termination of its services 
in Ceylon, the Consultants shall submit to the Government an itemized statement
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of the charges in local currency incurred in the previous calendar month and, 
upon approval by the Government of the statement, the difference between such 
statement and the amount deposited in the Consultants' account for the same month 
shall be added to or deducted from the amount, if any, which shall be deposited 
in the subsequent month, in accordance with paragraph (&) above.

(rf) Upon completion of the services in Ceylon, the Consultants shall 
promptly render a final accounting to the Government and upon settlement, in 
cluding release by the Government from all tax liability, shall return the balance 
of such account to the Government.

(e) If at any time the amount credited to such account is insufficient for 
the efficient carrying out of the Consultants' services, the Government shall 
promptly make such additional deposit as shall be necessary for the purpose, and 
shall agree to any appropriate modification of the Schedule 1 resulting therefrom.

Section 4.03. The Government shall make available to the Consultants 
free of charge the equipment, services and facilities set forth in Schedule 2 to this 
Agreement.

Section 4.04. (a) The Government shall make available to the Consultants 
all information relevant to the Study.

(o) The Government shall promptly inform the Bank of any condition which 
interferes with, or threatens to interfere with, the accomplishment of the purposes 
of the Study or the carrying out thereof.

(c) The Government shall afford all reasonable opportunity for accredited 
representatives of the Bank to visit any part of the territories of the Government 
for purposes related to the Study.

Section 4.05. The Government shall not take any action or permit any of 
its agencies or instrumentalities to take any action which would prevent or interfere 
with the performance by the Bank or the Consultants of their functions and obliga 
tions in respect of the Study.

Section 4.06. The Government shall give full consideration to all recom 
mendations contained in the final report of the Study prepared by the Consultants 
pursuant to the provisions of the Contract and shall exchange views with the 
Bank on the implementation thereof.

Section 4.07. The Government shall permit the Bank without charge to use 
any draft or final reports of the Study prepared by the Consultants pursuant to 
the provisions of the Contract for such purposes as the Bank shall reasonably 
determine.

Section 4.08. The Government shall permit the Bank to dispose, or to direct 
the Consultants to dispose, in such manner as the Bank shall determine, of any
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vehicles or other equipment financed out of the proceeds of the Bank's financial 
assistance for the purposes of the Study and which shall become unnecessary for 
such purposes.

Section 4.09. The Government shall exempt the Consultants and their 
personnel from any taxes, duties, fees, levies and other impositions imposed under 
its laws and regulations or the laws and regulations in effect in its territories or 
of any political subdivision or agency thereof on the Consultants and their per 
sonnel (other than personnel who are citizens or permanent residents of the 
territories of the Government) in respect of:

(a) any payments made to the Consultants or their personnel in connection 
with the carrying out of the Study;

(b) any equipment, materials and supplies brought into the territories of 
the Government for the purpose of carrying out this agreement and which, after 
having been brought into such territories, will be subsequently withdrawn there 
from; and

(c) to the extent applicable to similar situations in Ceylon in respect of any 
property brought by the Consultants or their personnel, for their personal use and 
consumption or which, after having been brought into the territories of the Govern 
ment, will subsequently be withdrawn therefrom upon departure of the Consultants 
and their personnel.

Section 4.10. The Government shall: (a) facilitate clearance through 
customs of any equipment, material and suplies required for the Study and of the 
personal effects of the Consultants' personnel;

(&) make arrangements for the Consultants' personnel and their families 
promptly to be provided with any necessary entry and exit visas, residence permits, 
exchange permits, travel documents required for their stay in Ceylon;

(c) issue all necessary permits and authorizations for the carrying out of 
the Study; and

(d) indemnify and hold harmless the Consultants and their personnel from 
any claims by third parties on account of acts or omissions related to the carrying 
out of the Study, except where resulting from gross negligence.

Section 4.11. The Government shall indemnify the Bank and members of 
its staff for any liability arising out of acts or omissions of such staff members in 
connection with this Agreement or the execution of the Study, except where 
resulting from willful misconduct. Such indemnification shall include, without 
limitation, attorneys' fees, court costs and other expenses incurred by the Bank 
or members of its staff in connection with the defense against, or settlement of, 
claims on account of such liability.
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