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[TRANSLATION — TRADUCTION]

No. 8220. AGREEMENT ! BETWEEN THE GOVERNMENT
OF THE KINGDOM OF THE NETHERLANDS AND THE
GOVERNMENT OF THE HUNGARIAN PEOPLE’S REPU-
BLIC CONCERNING THE SETTLEMENT OF OUTSTAND-
ING FINANCIAL QUESTIONS. SIGNED AT BUDAPEST,
ON 2 JULY 1965

The Government of the Kingdom of the Netherlands, hereinafter referred
to as “ the Netherlands Government ", and the Government of the Hungarian
People’s Republic, hereinafter referred to as ‘- the Hungarian Government *,
have concluded the following Agreement :

Article 1

(1) The Hungarian Government shall pay to the Netherlands Govern-
ment, as a global, lump-sum settlement of all the claims defined in paragraphs
(@) and (b) below—in so far as they have not already been settled—an
amount of 925,000 (nine hundred and twenty-five thousand) Netherlands
guilders, in accordance with the following schedule :

—Within sixty days following the entry

into force of this Agreement . . . . 300,000 Netherlands guilders
—Within one year following the entry into
force of this Agreement . . . . . 625,000 Netherlands guilders

(a) Claims arising from losses sustained by the Kingdom of the Nether-
lands and by Netherlands individuals or bodies corporate whose property,
rights, interests and debts owed to them in Hungary were affected by Hunga-
rian measures of nationalization, expropriation, public control, liquidation
or other measures resulting from structural changes in the Hungarian economy;

(b)) Claims of the Netherlands Government and of Netherlands indivi-
duals or bodies corporate against Hungary under the terms of article 26
of the Treaty of Peace, signed at Paris on 10 February 1947. 2

(2) The Netherlands Government and the Hungarian Government
note with satisfaction the agreement concluded between the Hungarian
Ministry of Finance and Vereeniging voor den Effectenhandel on 18 December
1964 concerning the amortization of bonds and mortgage bonds issued in

* Came into force on 28 February 1966, the date of an exchange of letters signifying the
approval of the Agreement by the competent authorities of the two countries, in accordance
with article 7.

t United Nations, Tyeaty Series, Vol. 41, p. 135.
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Hungary and held by Netherlands persons, under which the Hungarian
Party will pay to the Vereeniging voor den Effectenhandel for purposes of
amortization the global lump sum of 325,000 (three hundred and twenty-five
thousand) Netherlands guilders.

Article 2

(1) For the purposes of this Agreement, Netherlands persons shall
be deemed to be :

(@) Individuals who, at the time of signature of this Agreement and at the
time of one of the measures defined in article 4, paragraph (1) (a), pos-
sessed Netherlands nationality ;

(b) Bodies corporate which, at the times referred to in sub-paragraphs ()
above, existed under Netherlands law and were already registered in
the territory of the Kingdom of the Netherlands ;

(¢) Individuals and bodies corporate having claims as Netherlands indivi-
duals or bodies corporate under the terms of article 26 of the Treaty of
Peace, signed at Paris on 10 February 1947, provided that they are
Netherlands individuals or bodies corporate at the time of signature of
this Agreement.

(2) Where the rights in question have passed to a successor, the prede-
cessor must also satisfy the terms stated above.

Article 3

(1) The Netherlands Government declares that payment in full of the
sum mentioned in article 1, paragraph (1), shall release the Hungarian State
and any Hungarian individual or body corporate from their liabilities deriving
from article 1, paragraph (1), towards the Kingdom of the Netherlands and
towards any Netherlands person and that such obligations are to be deemed
finally settled.

(2) After the entry into force of this Agreement :

(@) Netherlands persons shall be unable to assert, in any way, claims con-
cerning the property, rights, interests and debts referred to in article 1,
paragraph (1). This provision shall apply equally to Netherlands indivi-
duals who also possess Hungarian nationality or who lost such nationality
after 20 January 1945 ;

(5) The Netherlands Government shall, after payment in full of the sum
indicated in article 1, paragraph (1), deliver to the Hungarian Govern-
ment the supporting documents, securities, contracts and receipts for
the deposit of shares of nationalized Hungarian companies relating to
the Netherlands property, rights, interests and debts referred to in
article 1, paragraph (1).
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(3) Where, with respect to a Netherlands claim or debt, no supporting
document can be obtained or none has been issued, or if the claim relates to
property, rights, interests or debts referred to in article 1, paragraph (1),
which have not been affected by Hungarian measures, the Netherlands
Government shall obtain from the Netherlands claimant—who shall receive a
payment on the basis of this Agreement—a receipt signed by him stating
that the claim or debt which he asserted is finally settled and that no further
demand will be made in the future. The document drawn up in this form
shall be made available to the Hungarian Government by the Netherlands
Government.

Article 4

The sum paid by the Hungarian Government in accordance with article 1,
paragraph (1), shall be distributed among and paid to the Netherlands claim-
ants by the Netherlands Government, which shall have sole competence and
liability in the matter. Neither the Hungarian Government nor Hungarian
persons shall be in any way liable towards the Netherlands claimants in
respect of the modalities of the distribution.

Article 5

For the purpose of the implementation of this Agreement, the Nether-
lands Government and the Hungarian Government shall co-operate as fol-
lows :

(a) In order to facilitate evaluation of the claims of and the debts owed to
Netherlands persons, the Hungarian Government shall, at the request
of the Netherlands Government, make available to the latter such infor-
mation as is in the possession of Hungarian agencies concerning any
claim mentioned in article 1, paragraph (1), of the Agreement ;

() The Netherlands Government shall, at the request of the Hungarian
Government, provide such information as it possesses with respect to
the claims covered by article 1, paragraph (1), of the Agreement, in
the event that a settled claim covered by the Agreement, or a debt,
is submitted to the Hungarian Government or to Hungarian persons.

In addition, the Netherlands Government, after payment in full of the
sum indicated in article 1, paragraph (1), shall transmit to the Hungarian
Government information concerning the distribution.

Article 6

Payment of the sum specified in article 1, paragraph (1), shall be effected
by means of deposits in Netherlands guilders to the credit of a Netherlands
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guilder account entitled ‘“ Hungary Compensation ”’, which shall be opened
in the books of Nederlandsche Bank N.V. in the name of the Netherlands
Government.

Article 7

This Agreement shall be subject to the approval of the competent autho-
rities of the two countries. It shall enter into force on the date of the exchange
of notes stating that this requirement has been met.

IN WITNESS WHEREOF the undersigned, duly authorized for this purpose
have signed this Agreement.

Done at Budapest, on 2 July 1965, in duplicate in the French language.

For the Government of the Hungarian People’s Republic :
SuLyok Béla

For the Government of the Kingdom of the Netherlands :
ZEEMAN

EXCHANGE OF LETTERS

Budapest, 2 July 1965
Sir,

I have the honour to inform you that, during the discussions on article 1,
paragraph (1) (@), of the Agreement between the Government of the Nether-
lands and the Government of the Hungarian People’s Republic concerning
the settlement of outstanding financial questions, signed today, the two
delegations agreed as follows :

The claims defined in article 1, paragraph (1) (a), shall include all debts
owed by enterprises and firms affected by nationalization or by other measures
defined in article 1 of the Agreement, in so far as such debts already existed
at the time of nationalization or of the measure in question, including also
debts owed by Hungarian financial institutions (banks) covered by Hungarian
Act XXX of 1947 concerning the nationalization of shares in Hungarian
banks held by Hungarian nationals, in so far as such debts already existed
at the time of the entry into force of that Act.

The claims defined above also include mortgage debts on Hungarian
immovable property affected by nationalization or by another measure
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