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No. 6907. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT! BETWEEN THE UNITED STATES OF
AMERICA AND ISRAEL RELATING TO A SCHOOL FEED-
ING PROGRAM. TEL AVIV, 28 FEBRUARY 1963, AND
JERUSALEM, 21 MARCH 1963

I
The American Ambassador to the Israeli Minister for Foreign A ffairs

EMBASSY OF THE UNITED STATES OF AMERICA

Tel Aviv, February 28, 1963
No. 67

Excellency :

I have the honor to refer to the conversations which have recently taken place
between representatives of our two governments relating to a United States Govern-
ment contribution toward the improvement and expansion of the school feeding
program carried out by the Israeli Ministry of Education. It is our joint purpose
to improve the quantity and quality of food being given to approximately 164,000
needy school children and to expand this number to a maximum of 200,000 individual
recipients.

1. For this purpose, and in consideration of the undertakings and understand-
ings contained herein, the United States Government will supply for the first two
years of a proposed 6-year program of cooperation agricultural commodities from
Commodity Credit Corporation stocks in the approximate quantities listed below,
having a current estimated CCC value not in excess of $1,350,000 (dollar export
market value of $694,585) plus ocean transportation of up to $145,000.

First Year Second Year

(im metric fons) (in meiric fons)
Nonfat dry milk . . . . . . . . . 779 858
Vegetable Oil . . . . . . . ... 420 468
Beans and/or bulgur wheat . . . . 140 156

1 Came into force on 21 March 1963 by the exchange of the said notes.
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The United States’ contribution will be governed by Title II, U.S. Public Law
480, 83rd Congress, as amended, through September 4, 1961.

2. For the above purpose, and in consideration of the above contribution, the
Israeli Government undertakes to maintain a school feeding program of the magnitude
described in Table 2 of Annex A, Plan of Operations, First and Second Years, which
is attached hereto and incorporated as part of this agreement. During the first and
second year of operation of the program, the total Israeli contribution, including that
to be contributed by local authorities, is expected to amount to IL 5,584,250 (U.S.
equivalent $1,861,420) and IL 6,115,125 (U.S. equivalent $2,038,375) respectively,
in the form of food and operational and administrative costs, as set forth in Table 3
of Annex A. Of this expected total contribution, the Government of Israel will
contribute not less than IL 4,750,000 (U.S. equivalent $1,583,000) and IL 5,225,000
(U.S. equivalent $1,741,667) respectively, during the first and second year of opera-
tion. In particular, the Government of Israel will :

A) utilize the food made available by the U.S. Government in lunches and/or snacks
(cocoa) for serving to school children who are needy by reason of their economic
status and whose diet is deficient when tested against accepted standards of
health, at a nominal service charge not to exceed IL 7 (U.S. equivalent $2.34)
per month per child for the total lunch and/or snack served ;

B) account for all funds collected for lunches and/or snacks and these funds will be
used only to purchase supplementary foods or to pay other costs directly incurred
in the program ;

C) assume responsibility for all internal costs entailed in the implementation of the
school feeding program, including but not limited to :

(1) food processing such as baking rolls, reconstitution of milk or preparation
of other foods utilizing U.S. surplus commodities ;

(2) purchase or rental of equipment ; and

(3) the administrative costs of maintaining day-to-day supervision over all
phases of the program ;

D) carry out throughout the agreed period of cooperation a program of public
information relating to all aspects of the program on a basis to be mutually
agreed ;

E) provide to the U.S. Government complete information on the progress of this
program promptly after each year of cooperation and otherwise as requested
by A.LD. ;!

! Agency for International Development.
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F) make available to United States personnel adequate facilities for observing and
reviewing the disposition of commodities supplied under this program and for
conducting end-use checks and audits ;

G) maintain complete accounting records pertinent to the execution of the program
which will be readily made available to the United States Government represent-
atives.

3. It is understood and agreed that the period of expansion for this program
shall not exceed two years. It is further understood that the actual number of
individual recipients in the program at the end of the second year shall be considered
the maximum to be reached in the agreed period of cooperation, notwithstanding the
fact that this number may be less than the maximum anticipated level stated in the
opening paragraph of this agreement.

4. The Government of Israel agrees to progressively increase the Israeli contri-
bution to the program with a view to assuming full responsibility for its supply and
administration at the end of the agreed period of cooperation. During the period of
expansion, the United States’ contribution will be subject to negotiation but as a maxi-
mum may only be increased proportionately with the increase in the Israeli contri-
bution. Thereafter, the U.S. contribution will be reduced in each year by equal
amounts insofar as practicable until phased out by the end of the sixth and final
year of cooperation. In no event will the U.S. contribution during the final year of
the agreed period of cooperation exceed 35 percent of its maximum contribution.
The Government of Israel agrees to operate the program without Title II assistance
from the United States for at least one full year after the final year of cooperation.

5. Inthe event that the Government of Israel subsequently develops a mutually
acceptable system for utilizing flour in this program and re-submits its request for
this commodity, the United States will provide this flour subject to the availability
of stocks and adjusted to the remaining period of contribution. It is understood and
agreed that any flour contributed by the United States will be over and above the
value equivalent of the flour products included in the Israeli contribution as pro-
grammed in Table 3 of Annex A. It is further understood that if beans and/or rice
become available under Title IT of PL 480 and the Government of Israel wishes either
or both of these commodities in lieu of bulgur, the United States will provide same
on a ton for ton basis.

6. Anything herein contained to the contrary notwithstanding, continuation
of the program beyond the second year of operation shall be dependent upon (a)
commodity availability from the United States; (b) continued existence in both
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countries of legal authority and/or appropriations for this type of activity ; and (c)
satisfactory program operation and mutual agreement on terms.

7. During each year of cooperation in this program, the Government of Israel
agrees to maintain its contribution of fluid whole milk to the school feeding program
at not less than the total quantity contributed during the 1961-62 school year, which
has been established at 300,000 liters.

8. If the Government of Israel is reimbursed or compensated for any loss or
destruction or damage to agricultural commodities supplied by the United States
Government under this agreement, it shall reimburse A.I.D. in the amount recovered.
The Government of Israel shall do nothing to prejudice A.I.D.’s rights to recover
against third parties for any such loss, and upon request of A.I.D. shall, at U.S.
Government expense, furnish to the U.S. Government all reasonable assistance and
cooperation, including the prosecution of suits and the execution of assignments,

9. Both the United States and the Israeli Governments agree that this agree-
ment shall be implemented by the issuance by the United States of Transfer Authori-
zations? containing specific terms and conditions, which terms and conditions shall
be deemed incorporated herein and constitute a part hereof.

10. The United States Government would appreciate receiving confirmation
that the foregoing terms and conditions are acceptable to the Israeli Government.

Accept, Excellency, the renewed assurances of my highest consideration.

Walworth BARBOUR

Enclosure :
Annex A—Plan of Operations

Her Excellency Golda Meir
Minister for Foreign Affairs of Israel

o Not printed by the Department of State of the United States of America.
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