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No. 6228. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT! BETWEEN THE UNITED STATES OF
AMERICA AND CHILE RELATING TO EMERGENCY
RELIEF ASSISTANCE. SANTTAGO, 3 AUGUST 1961

I

The American Chargé d' A ffairves ad interim to the Chilean Minister of Foreign A ffairs

EMBASSY OF THE UNITED STATES OF AMERICA

Santiago, August 3, 1961
No. 31

Excellency :

I have the honor to refer to recent conversations between representatives of our
two Governments with respect to a loan to the Government of Chile for reconstruc-
tion and rehabilitation in Chile required as a consequence of the May 1960 earth-
quakes, and to state that my Government is now prepared to make available up to
$100 million for these purposes in accordance with the following understandings :

1. Detailed provisions for the utilization of the loan proceeds, terms and con-
ditions of repayment, and related matters will be the subject of arrangements which
shall be agreed upon between an agency of the Government of the United States of
America designated for the purpose and appropriate representatives of the Govern-
ment of Chile.

2. In accordance with such arrangements, in addition to other provisions
mutually agreed :

A. Disbursements of the dollar proceeds of any loan hereunder shall be made from
time to time as may be agreed, and shall be related to the equivalent Escudo
expenditures made by the Government of Chile for reconstruction and rehabilita-
tion projects in Chile to be agreed upon.

B. Such dollar disbursements shall be maintained by the Government of Chile in a
separate account to be krown as the “Dollar Reconstruction Loan Account”,
which shall be limited to such proceeds. All such proceeds received by the Gov-
ernment of Chile shall be used to finance the import from the United States of
essential commoditics and services, including transportation costs.

C. The Government of Chile will undertake to provide, through all media of public
information, full and complete information to its citizens concerning operation

1 Came into force on 3 August 19681 by the exchange of thec said notes.



