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No. 5831. MEMORANDUM OF UNDERSTANDING !BETWEEN
THE UNITED STATES OF AMERICA AND THE REPUB-
LIC OF CYPRUS REGARDING THE GRANT, DELIVERY
AND FREE DISTRIBUTION OF 12,000 METRIC TONS OF
WHEAT AND 10,000 METRIC TONS OF BARLEY. SIGNED
AT NICOSIA, ON 8 DECEMBER 1960

Cyprus is presently experiencing its third successive season of below-normal rain-
fall. This has resulted in a severe reduction in agricultural crop production. This,
coupled with a reduction of normal crop production in two previous yecars, has had a
cumulative economic effect on the farm community, as well as on related industries,
to the extent that the people most severely affected require assistance.

The Government of Cyprus, in order to alleviate this situation, has requested
assistance from the Government of the United States of America in the form of cereal
grains for free distribution to persons experiencing economic hardship as a direct
result of the drought condition.

In response to this request, the International Cooperation Administration, an
agency of the Government of the United States of America, is prepared to grant to the
Government of Cyprus up to 12,000 metric tons of wheat and up to 10,000 metric
tons of barley for free distribution to needy persons in accordance with the provisions
of Title 11, Section 201, of United States Public Law 480, and in accordance with the
terms of the Transfer Authorization issued by the International Cooperation Ad-
ministration.

The Government of Cyprus (through the Council of Ministers) has authorized the
Minister of Foreign Affairs to negotiate and execute this Memorandum of Under-
standing on behalf of the Government of Cyprus. The International Cooperation
Administration (hereinafter called ICA) has authorized the Embassy of the United
States of America to Cyprus (hereinafter called the Embassy) to negotiate and execute
this Memorandum of Understanding on behalf of ICA.

Accordingly, the Ministry of Foreign Affairs of the Government of Cyprus and
the Embassy agree that :

1. ICA will arrange for the transfer and delivery to Cyprus of up to 12,000 metric
tons of wheat and 10,000 metric tons of barley, together with the necessary sacks and

! Came into force on 8 December 1960 by signature.
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twine, in ships’ holds to ports of Cyprus as soon as possible after the signing of the
Transfer Authorization by the duly authorized representative of the Government of
Cyprus.

2. Upon arrival of each shipment of grain at the designated ports, the Govern-
ment of Cyprus will arrange for inspection of the grain in the ship’s hold and, if in-
spection indicates that the condition of the grain is satisfactory, the Government of
Cyprus will accept delivery of the grain, together with the necessary sacks and twine
accompanying the shipment, in the ship’s hold at the ports.!

3. The Government of Cyprus will arrange and pay for the cost of sacking and
officading the grain accepted by the Government of Cyprus, in accordance with
Paragraph 2 above, as well as for inland transportation, warehousing, and distribution
of the grain to persons who are in need as a direct result of the drought.

4. The Government of Cyprus will prepare, review and approve lists of persons
eligible to receive grain free of charge under the Transfer Authorization in accordance
with criteria to be approved by the Embassy.

5. The Government of Cyprus will appoint or establish a Distribution Organiza-
tion with the necessary authority staff, equipment, and funds to carry out the physical
distribution of the grain. The method of distribution in kind shall be reviewed by
the Government of Cyprus, in consultation with the Embassy, for advance evaluation
and shall be subject to rejection by the Embassy if not in conformance with program
objectives.

6. The organization responsible for distribution will appoint Distribution Direc-
tors for each distribution area. The Directors will supervise the distribution and be
responsible to the Government of Cyprus for the necessary accounting reports.

7. 1In order to account for, and assure the proper distribution of, the grain, the
Distribution Organization will be responsible for seeing that :

A. The Grain Commission prepares and furnishes to the Distribution Organiza-
tion and to the Embassy :

1) A Port Receiving Report, as shown in Exhibit A? attached hereto ;
2) A Monthly Delivery Report, as shown in Exhibit B* attached hereto.

t According to the information provided by the United States of America this paragraph 2,
through inadvertence, remained in the text after the two Governments had decided upon a
revision thereof consistent with the Transfer Authorization. The correct text of paragraph 2
has been published by the Government of Cyprus. Paragraph 2 should read :

“9. The grain will be delivered FOB to a vessel in the port of the United States at which
time title passes to the Government of Cyprus. United States certificates of weight and
grade inspection shall be final. In addition, ICA will pay for ocean transportation and will be
responsible for general average.”

* See p. 152 of this volume.

3 Sec p. 154 of this volume.
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B. The Distribution Director for each distribution area prepares and sends to
the Distribution Organization and to the Embassy a Distribution Report, as shown
in Exhibit C? attached hereto.

8. This Memorandum of Understanding may be amended at any time by mutual
consent and agreement of the signatories.

9. This Memorandum of Understanding may be cancelled at any time by
mutual consent of the signatories, or on thirty (30) days’ written notice by either party
to the other. In the event of cancellation of this Memorandum of Understanding, any
balance of grain delivered to the Government of Cyprus and remaining undistributed
on the date of cancellation shall be promptly distributed in accordance with the pro-
visions of this agreement. Cancellation of this Memorandum of Understanding shall
not cancel or affect in any way the obligation of the Government of Cyprus to distrib-
ute the grain delivered under the Transfer Authorization in accordance with its pro-
visions. The obligation of the Government of Cyprus to distribute the grain as
provided herein shall remain in full force and effect until certification by the Govern-
ment of Cyprus that the grain delivered has been distributed according to the pro-
visions of the Transfer Authorization and this Memorandum of Understanding.

10. This Memorandum of Understanding is entered into this eighth day of
December, 1960, and shall remain in force until completion of the deliveries of grain
and certification by the Distribution Organization that all grain delivered has been
distributed as provided herein, or until cancellation of this Memorandum of Under-
standing, as provided in Paragraph 9.

11. In interpreting this Memorandum of Understanding, the terms and con-
ditions included in the Transfer Authorization shall govern.

For the United States of America :
Fraser WILKINS

For the Republic of Cyprus :
Spyros KYPRIANOU

1 See p. 156 of this volume.
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EXHIBIT A
P. L. 480, TiTLE I, RECEIVING OFFICE
PorTOF ....civvivnn,
RECEIVING REPORT
Approved by : .............
TITLE: .vviiiiiiinnnn.n.
Date: ......covvvivvnnnt
Name of vessel :v.oovvenveninan Flag .......covvnt
Commodity received : ........o0vuenn
Transfer authorization No, : ........ .
Bill of lading no. : .......... Date:......ccenenn.
Date anchored at portof ............... Datesailed: ...............
Date unloading started : ............... Dated completed : ...............
Description Commodity Number of Twine Needles Other
Quantity M. Tons sacks Kgs. (dozens)

1. As shown on B[L

2. As shown on ship manifest

3. As shown on ship log book

4. Quantity actually received

Shortages or overages :
difference between columns
1 and 4

REASONS FOR SHORTAGES AND OR OVERAGES 1F KNOWN

REMARKS
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