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PREAMBLE

The Housing Barometer is a tool to support a rapid analysis of the housing sector. It provides a quick overview
of the housing sector that feeds directly into the housing policy formulation process. The Housing Barometer
relies on qualitative assessments rather than data and empirical evidences. It expresses the perceptions of
policy makers, decision makers and housing practitioners about the performance of the various subsectors of
the housing sector. The result of housing sector analysis through the Housing Barometer gives an immediate
visualization of the performance of the housing sector by means of the scoring given to each dimension and
sub-sector of the Housing Sector in the context that it is being utilized.

The Housing Barometer is a practical tool that draws on the housing sector analysis methodology as outlined
in the Practical Guide for Conducting Housing Profiles’.

The Housing Barometer enables an easy diagrammatic visualization of the weaknesses and strengths of the
housing sector in a given city/country, and as a result provides a basis for further policy discussions. It is illustrated
as a housing sector diamond (the geometric figure) that suggests areas for further analysis and possible policy
response. The Housing Barometer is therefore a problem-solving tool helping in the identification of the problem
areas or policy shortcomings that need attention.

The housing sector diamond or radar chart — the visualization and geometric figure — expresses the results of the
scoring system tagged to values given to a series of questions made about land supply, infrastructure provision,
the construction industry, the house finance industry, urban planning, supply of labour, rules and regulations
and so on. Low scores will indicate areas that need policy interventions and indicate where additional data,
research and evidences will need to be collected in order to support the design of the evidence-based housing
strategy. High scores mean that policies are in place and resulting into positive outcomes. It goes without
saying that the normative view of the housing sector — as defined in the Practical Guide for Conducting
Housing Profiles — is the foundation of the Housing Barometer.

From the outset, it is important to highlight that the performance of a country’s housing sector is a complex
issue. The analysis requires grounded research on housing, land and real estate markets, institutions, public
policies, outcomes and social-economic processes that have a direct impact on cities and towns and on the
quality of life of the inhabitants. Thus, the Housing Barometer is a supporting tool and does not replace the
comprehensive analysis of the housing sector which is outlined in the Practical Guide for Conducting Housing
Profiles’ from which the standardisation of indicators and questionnaires are derived.

The outcome of the analysis provided by the Housing Barometer is to a certain degree an interpretation of the
Housing Sector performance. By no means it replaces the need for empirical evidences, market surveys and
policy research that must be carried out for an in-depth analysis of the housing sector in a given country and
the formulation of a housing policy response. Finally, the Housing Barometer was designed with a dual goal of
serving on the one hand the broad housing industry community in their quest to analyse and understand the
structure and functioning of the housing sector, and on the other hand to serve as pedagogic tool to support
Housing Practitioners Labs which are part and parcel of capacity building carried out by UN-Habitat in the
housing field.

1 UN-Habitat (2011). Practical Guide for Conducting Housing Profiles. Nairobi: UN-Habitat.
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2. THE MEANING AND DEFINITION OF HOUSING

Housing is an integral element of a country’s economy?. Its backward and forward
linkages with other parts of the economy strictly bond people’s needs, demands and
social processes with the supply of land, infrastructure, building materials, technology,
labour, and housing finance. These linkages allow housing to act as an essential engine
for sustainable development and poverty reduction in both society and the economy?.
Operating within an overarching governance of the housing sector, a framework
defined by institutional and regulatory systems that enable society to build homes and
neighbourhoods, housing has an inescapable physical manifestation through the building
of houses, dwellings, shelter, accommodation, site and services and/or residential units.
Without a functioning housing sector, urban centres cannot be established or developed.
A functioning housing sector offers appropriate, affordable housing and sustainable
patterns of urbanisation — which are critical for the future of our ever-urbanising planet®.

The success of a well-functioning housing sector involves various elements and
components applicable to every housing stakeholder measured by the ability of the
sector to deliver affordable housing options in scale and diversity in size, location,
standard, price and typology. A housing policy, therefore, is built on and integrates
a systematic analysis of the supply and demand side of the sector, the responsibilities
and relationship between the various stakeholders and institutions operating within the
governance framework®. The Housing Barometer serves the purpose of rapidly analysing
the housing sector prior to the realization of the Housing Profile and the in-depth market
and sector analysis that precedes the design of well-intended policies.

3. WHAT IS THE HOUSING BAROMETER?

The experience with undertaking the Housing Profile in various countries demonstrates
the need to quickly unveil problem areas of the housing sector prior to initiating the
comprehensive analysis of data, information, and participant’s observations that sustain
the housing sector analysis employed by the Housing Profile Methodology. The Housing




