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Regional Trading Agreements
(RTAS)

Starting in the mid-1980s,RTAs began burgeoning along with
multilateral trade liberalization.

RTAs reshaped the world trading system which becoming the
fixture of global trade arena today.

At present,
— 197 RTAs notified with the WTO are In force;

— Number exceeds 300 if those are being negotiated;those in
the proposal stage and ones that are signed but not yet in
force are counted.
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Significance of RTAs

More than one-third of global trade takes place between
countries that have some form of reciprocal RTAs.

The European Union and United States are playing a prominent
role in this state (Newfarmer, 2005).

RTAs ground to create opportunities to expand trade
through joint action to overcome barriers to trade,

Developing countries are engaging more and more'RTAS.

Asia-Pacific Research and Training Network on Trade

www.artnetontrade.org



pjiodalsodal/xapul/iiodal/ud-oeboequnA-mmm//:sdiy

| (92
oo
—_
w
(\e]

=H
=
| |
LN
ﬁ;
dr
=+
I
7

= Hyd

= A

Z5

mic Desirability of RTAs

Vinerian (1950) distinction between trade
diversion says

wering their tariffs due to liberalization will cause
/ from reliance on high-cost domestic industry to
1 the lower-cost partner countries.

sion will cause to displace the low-cost
n the rest of the world by higher-cost preduction
3r country.
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