Annex 11

Explanatory Note

1. The Schedule of a Party to this Annex sets out, pursuant to Article 14 (Non-Conforming
Measures), the specific sectors, subsectors, or activities for which that Party may maintain
existing, or adopt new or more restrictive, measures that do not conform with obligations

imposed by:

(a)
(b)
(©)
(d)

Article 3 (National Treatment);
Article 4 (Most-Favored-Nation Treatment);
Avrticle 8 (Performance Requirements); or

Article 9 (Senior Management and Boards of Directors).

2. Each Schedule entry sets out the following elements:

(@)
(b)

(©)

(d)

Sector refers to the sector for which the entry is made;

Obligations Concerned specifies the article(s) referred to in paragraph 1 that,
pursuant to Article 14.2 (Non-Conforming Measures), do not apply to the sectors,
subsectors, or activities scheduled in the entry;

Description sets out the scope of the sectors, subsectors, or activities covered by
the entry; and

Existing Measures identifies, for transparency purposes, existing measures that
apply to the sectors, subsectors, or activities covered by the entry.

3. In accordance with Article 14.2 (Non-Conforming Measures), the articles of this Treaty
specified in the Obligations Concerned element of an entry do not apply to the sectors,
subsectors, and activities identified in the Description element of that entry.
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Sector:

Obligations Concerned:

Description:

Annex Il
Schedule of Uruguay

Road, Railway, Airport, and Port Services and Infrastructure

National Treatment (Article 3)
Performance Requirements (Article 8)
Senior Management and Boards of Directors (Article 9)

Uruguay reserves the right to adopt or maintain any measure with
respect to the renewal or re-negotiation of existing concessions
relating to road, railway, airport, or port services and
infrastructure.

Annex Il — Uruguay -1



Sector:
Obligations Concerned:

Description:

Water and Gas Distribution Services

Performance Requirements (Article 8)

Uruguay reserves the right to adopt or maintain any measure with
respect to concessions relating to water and gas distribution

services, as well as any renewals or re-negotiations of existing
concessions relating to such services.
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Sector:

Obligations Concerned:

Description:

All Sectors

National Treatment (Article 3)
Performance Requirements (Article 8)
Senior Management and Boards of Directors (Article 9)

Uruguay reserves the right to adopt or maintain any measure that

accords rights or preferences to minorities due to social or
economic reasons.
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Sector:

Obligations Concerned:

Description:

All Sectors

National Treatment (Article 3)
Performance Requirements (Article 8)
Senior Management and Boards of Directors (Article 9)

Uruguay reserves the right to adopt or maintain any measure that
limits the transfer or disposal of any interest held in an existing
state enterprise, such that only an Uruguayan national may obtain
such interest. The limitation in the preceding sentence, however,
pertains only to the initial transfer or disposal of such interest, and
not to subsequent transfers or disposals.

Uruguay reserves the right to adopt or maintain any measure that
limits control of, or imposes requirements on, any new enterprise
created by the transfer or disposal of any interest as described in
the preceding paragraph, such as through measures relating to the
structure of the board of directors, but not through limitations on
the ownership of the interest transferred. Uruguay also reserves
the right to adopt or maintain any measure related to the nationality
of senior management and members of the board of directors in
such new enterprise.

The current subsectors in which there are monopoly state
enterprises are:

Oil refining and importation — Administracion Nacional de
Combustibles, Alcohol y Portland (ANCAP)

Basic Telecommunications — Administracion Nacional de
Telecomunicaciones (ANTEL)

Electricity Distribution — Administracion Nacional de Usinas y
Transmisiones Eléctricas (UTE)

Water Distribution — Administracion de las Obras Sanitarias del
Estado (OSE)
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Sector:
Obligations Concerned:

Description:

Postal Services
National Treatment (Article 3)

Uruguay reserves the right to adopt or maintain any measure that
restricts the receipt, processing, transport, or delivery of periodic
invoices provided by state enterprises, including ANTEL (basic
telecommunications), UTE (electricity distribution), and OSE
(water distribution).
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Sector:

Obligations Concerned:

Description:

Social Services

National Treatment (Article 3)

Most-Favored-Nation Treatment (Article 4)
Performance Requirements (Article 8)

Senior Management and Boards of Directors (Article 9)

Uruguay reserves the right to adopt or maintain any measure with
respect to the provision of law enforcement services, and the
following services to the extent they are social services established
or maintained for a public purpose: rehabilitation and social re-
adaptation services, social security or unemployment benefits,
social welfare, public education, public training, health, child care,
public sewage services, and water supply services.
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Sector: Traditional Events and Festivities

Obligations Concerned:  National Treatment (Article 3)

Description: Uruguay reserves the right to adopt or maintain any measure with

respect to the organization and development of events relating to
popular national traditions, such as parades and Carnaval.
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