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KEy FINDINgS  AND MESSAgES

Development in Asia and the Pacific is increasingly being affected by the ongoing Great Recession 
in the global economy. 

•	 Growth in the developed world continued to slow during 2012 as the euro zone experienced 
a double-dip contraction and economic expansion in the United States of America remained 
anaemic. 

•	 Falling demand in the developed world has led to a broad-based slowdown in Asia and the Pacific, 
with China and india increasingly being affected by the economic downturn.

•	 GDP growth in 2012 for Asia and the Pacific is now expected to be 5.6%. This is lower than the 
6.5% projection indicated in the Economic and Social Survey of Asia and the Pacific 2012, due to the 
worsening economic conditions. The current 2013 forecast is for a moderate improvement to 6.3%.

The region is faced with new challenges emanating from abroad since the Survey 2012.

•	 The impact of a fiscal cliff deadlock in the United States could have a significant effect on growth 
in Asia-Pacific countries.

•	 The third round of quantitative easing in mid-2012 has affected currencies and asset prices in the 
Asia-Pacific region, making economic management more complicated.

The impact of the generalized slowdown on inclusive and sustainable development in the region 
stands to be substantial.

•	 Job and income growth is expected to decline.

•	 Fewer people are forecast to be able to pull themselves out of poverty. 

in addition to the challenges emanating from abroad, the region must deal with structural issues 
resulting from past policy mistakes and inappropriate policy responses. Among these issues are 
rising inequality and energy and infrastructure shortages.

To address both short-term and long-term issues, economies in the region confronted with the 
challenges of slowing demand in the developed world and structural impediments will have to look 
increasingly towards undertaking supportive measures at the domestic level and enhancing regional 
cooperation.

The structural solution to invigorating the domestic drivers of growth will lie in making their 
development process more inclusive and sustainable. 

Fortunately, many economies in the region are well-placed to undertake the measures required, 
through the use of well-targeted fiscal and monetary policies directed to productive and social 
sectors of the economy which generate high employment and have lower carbon intensity.

The region also has various mechanisms in place that can be strengthened and expanded  in order 
to enhance regional cooperation in dealing with common challenges.
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