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Inclusivity and IPN

• Intra-country inclusivity: Evidence?
– Job creation
– Productivity spillovers
– Real wage
– Participation of local firms and SMEs
– Social dimensions

• Sector-specific, country-specific, task- 
specific



Automotive Sector: Intra-country inclusivity

• Issues: productivity spillovers, involvement of local firms 
• Thailand vs Malaysia (Indonesia, Philippines) in 

Automotive
• Thailand (automotive) vs Malaysia (electronics)
• Lessons and policy implications

Labors (skilled)

2nd-tier suppliers

1st-tier suppliers

MNCs

Large firms
MNCs, JVCs

Local firms

SMEs



Inter-country inclusivity

• Existing and potential participants: 
– within ASEAN-4
– India
– Viet Nam
– CLM

• Results differ between countries and 
industries

• Sources of problems? – policy implications
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