The Impact of Agricultural Trade Facilitation
For Agricultural Food Exports in Indonesia and
Southeast Asia




Introduction

ASEAN Free Trade Agreement (AFTA) is the main economic
framework in the ASEAN region as one of the policy towards the
ASEAN Economic Community or the ASEAN Economic
Community (AEQ)

2009 : trade transactions between ASEAN and Others close to
1,536,843.3 US$ million.

Close to 84 per cent of the trade value of ASEAN was accounted
by 4 countries : Singapore, Thailand, Malaysia and Indonesia.
The main of Trader in Singapore had 515,617 US$ Million

Indonesia only had 213,339 USs million. And then, the total GDP
of Indonesia close to 36 per cent that is the largest of ASEAN’s
GDP.



Introduction

economy where manufac d servi , e
per cent of the gross domestic product (GDP) thr
government programs that led to a better macroeconomic
management and liberalization of the economy.

From the viewpoint of the agricultural exports

of Indonesia, the establishment of regional cooperation is
an effort to provide more benefits for market access and
increase trade and finally increase income.

To increase the benefit of the regional cooperation, trade
facilitation has been improved. Therefore it is a need to
know the relationship between trade facilitation to the
value of trade especially in food product and rice in
particular. To complete the analysis, the value chain of the
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Objectives of the study are:

* To know the relations
factors and the volume of food
Indonesia. The increase of trade will increase farmers
income and hopefully reaching out to the poor.

* In this context, the purpose of this paper was to find
out the factors, part of trade facilitation, that affect
agricultural (food product) trade in Indonesia and
Southeast Asia countries, especially rice. The value
chain was done to add the analysis.



Methodology

* Focusing on the role that center of rice production
can play as a source of dynamic gains from trade. The
relationship between trade facilitation and the value
of trade will be analyzed using regression model.

* To obtain a clear and comprehensive view of
facilitating trade in Indonesia, this study uses the
value chain diagram, we chose the West Java
province in Indonesia



Method (cont.)

* The general model was sp
# Ln Exports = Bo + B1InX1+.....+ fn InXn+ €

* Exports are the value of bilateral exports of
agricultural commodities between two countries.
X1,..., Xn are the variables that affect Value of trade,
that are GDP, international tax, transport service, and

internet




Methodology(cont.)
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