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Motivation

Developing countries are not equally able to tap these new
opportunities arising from GVCs. Especially, low income countries
including LDCs are often lagging behind.

A combination of natural and “man-made” factors determine
the opportunity of a country to engage in GVC activities. The
“man-made” factors are where policies could play a role in
enabling the GVC engagement of a country.

How policies could play a role to enhance GVC-related
exports of Asia-Pacific economies, taking into account the
diversity of economies in the region?



Objective

The study attempts to address following issues:

— Understanding the features of trade by Asia-Pacific
economies.

— How policy factors influence GVC-related exports of
final and intermediate products by Asia-Pacific
countries?

— How exports from of different income groups
respond to those policy factors?

— those policy factors perform differently for GVC
exports by?



Scope

 Global and regional trade related to GVCs by Asia-Pacific
countries of different income groups
e High income
e Upper-middle income
* Lower-middle income
* Lowincome

e Using Sturgeon and Memodevic (2010)’s classification
in combination with the United Nations’ Broad
Economic Categories (BEC), GVC-related trade in final
and intermediate goods from 1995 to 2013 are
identified in the following sectors

Apparel and footwear
Automotive
Electronics

Processed Agriculture
Primary agriculture



Focus

 Policy-related conditions:

— Trade-policy conditions

e Tariffs and non-tariff measures
e RTA

— Environments for doing business
e Soft-infrastructure (ICT) for connectivity

e Hard-infrastructure (port and shipping) for connectivity
e Business facilitation



EMPIRICAL FINDINGS



Trade-policy conditions

Tariffs, non-tariff measures, RTA



AP exports to all countries
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AP intraregional exports
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