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( Main Messages

= Building resilience is key to face multiple,
simultaneous/ sequential, increasingly large
shocks that the region is confronted with --
and this is the new normal for the region

= At the centre of this effort is a diversified and
inclusive economy that is able to adapt to
shocks and preserve jobs, and an equitable
society that empowers people to be better
able to absorb and adapt to shocks




( Complex crises

Multiple, simultaneous/sequential
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Source: ESCAP based on Cash, David W., W. Neil Adger, Fikret Berkes, Po Garden, Louis Lebel, and Per Olsson (2006). Scale and Cross-Scale Dynamics: Governance and
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Asia-Pacific has not been a breeding ground
for financial crises, but is vulnerable to them

Number of financial crises starting in a given year, period 1971-2012
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Source: ESCAP based on data from Laeven and Valencia (2012).
Note: Financial crises include systemic banking crises, currency crises, and sovereign debt crisis.
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- Increased
interconnection
of trade makes
the region
vulnerable to
demand shocks
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Source: ESCAP based on data from EM-DAT: The OFDA/CRED International Disaster Database
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For small island countries, damages could
" be multiples of an economy’s size

Economic damage (% GDP)

1991)
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Solomon Islands "Tropical Cyclone Namu" (1936)
Fiji "Storm Eric" (1985)
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Source: ESCAP based on data from World Bank’s World Development Indicators and EM-DAT: The
OFDAJ/CRED International Disaster Database.

Uneven exposure, vulnerability and risk
. of disasters

World Risk Index Map of Asia-Pacific Countries
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( Resilience is: the ability to

Quickly bounce Mitigate Reorganize and
back and restore disruptions and transform in order
its stable reconfigure from to respond to
equilibrium after shocks so as to crises, absorb
stresses, ensuring maintain the their impact and
lesser risks and system maintain its core

disturbances from functioning purpose
given shocks

Objects
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Resilience is the capacity of
countries to adapt to dramatically
changed circumstances, caused by
major economic crisis and natural
disasters, to enable their people to
adapt to these shocks and
continue to lead the kind of life they
have the reason to value
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Capability
set

Development is the expansion of the set of capabilities
that a person has, while poverty is the deprivation of
capabilities. Resilience is related to the capacity of
people to adapt to shocks and maintain or expand their
set of capabilities.
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