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Merchandise Trade: Merchandise trade accounted for 61% of Armenia’s total trade in 2015. Merchandise 
exports grew robustly by 10.1% per year over the period 2010-2015, which was considerably above the Asia-
Pacific average growth of 7.5%. In 2015 merchandise exports fell by 3.9%, however this was less than the Asia-
Pacific regional average of 9.7%. Armenia’s exports product base is highly concentrated in mining commodities, 
such as copper ores, undenatured ethyl and gold which collectively account for around 51% of total exports. 
China and the Russian Federation were the most important export destinations for Armenia, with shares of 
19.8% and 15.9% of total exports in 2015, respectively. The country’s exports in 2015 were hit by both China’s 
decreased demand for mining commodities and the Russian economic crisis. Meanwhile, merchandise imports in 
2015 contracted substantially by 26.5%, reflecting softening domestic demand as a result of the sharp fall in 
remittance and lower energy import bills. 

Services trade: Services exports grew by 8.2% per year over the period 2010-2015, but like much of the Asia-
Pacific region Armenia suffered a significant fall in services exports in 2015 by 6.9%. Similarly, services imports 
fell substantially by 8.1% in 2015. The decline in services exports and imports experienced by Armenia in 2015 
was more than the regional average. The contraction was particularly felt in the commercial services and goods-
related services sector which experienced a fall of 14%. On the import side, the transport services sector which 
accounted for 23.6% of total imports experienced a decline of 21.5%. However, the travel services sector which 
makes up 63% of Armenia’s services trade only contracted by 3%. 

Intraregional trade: In 2015, 51.9% of goods exports were taken by the Asia-Pacific region. Meanwhile, 44.4% 
of imports were from intraregional sources with the Russian Federation (29.8%) as the largest intraregional 
import source. On the exports side, however, China has overtaken the Russian Federation as Armenia’s largest 
export destination. 

Foreign direct investment (FDI): In 2015, FDI inflows into Armenia sharply contracted by 55.4%, continuing 
a trend of deteriorating FDI performance as inflows declined by 19.4% on average during 2010-2015. Armenia 
has been heavily dependent on FDI from the Russian Federation which accounts for around 50% of inflows. 
The electricity, gas, processing and telecommunications sectors have been the major FDI destinations.  

Tariffs: Armenia’s average MFN applied and effectively applied tariffs at 4.0% and 5.0%, respectively, which 
were in line with the Asia-Pacific averages of 6.9% and 5.9%, while an average MFN bound duty of 8.9% was 
less than half compared with the Asia-Pacific average of 20.0%. Binding coverage in Armenia was at 100.0%. 

Trade costs: Intraregional trade costs in Armenia remained substantially higher compared with the most 
efficient major traders in Asia and the Pacific, and increased steadily over the period 2009-2013. Trade costs for 
Armenia are, on average, almost four and three times as high as those for East Asia-3 and European Union-3, 
respectively, incurred in reaching major trading economies in Asia and the Pacific (China, India, Indonesia and 
the Russian Federation).  

Trade agreement: Armenia has 10 preferential trade agreements (PTAs) in force, including membership in the 
Eurasian Economic Union (EEU). Of total exports, 42.5% went to PTA partners, while the Asia-Pacific average 
was 33.3%. In contrast, only 35.6% of total imports came from PTA partners, which was lower than the Asia-
Pacific regional average of 44.0%. 
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Figure 1. Key trade and investment indicators 

  

Figure 2. Top merchandise markets              Figure 3. Top merchandise products  

   

Figure 4. Trade within region and rest of the world                  Figure 5. Foreign direct investment  

   

-3.9
-9.7

-26.5

-15.0

-6.9
-4.8

-8.1
-5.2

-55.4

5.6

-60

-40

-20

0

20

Armenia Asia-Pacific Armenia Asia-Pacific Armenia Asia-Pacific Armenia Asia-Pacific Armenia Asia-Pacific

Merchandise Exports Merchandise Imports Services Exports Services Imports FDI Inflows

A
n

n
u

a
l 

G
ro

w
th

 (
%

)

2014-2015 2010-2015

Russian 

Federation

29.8

Germany

10.0

Italy

6.9

China

6.6

Ukraine

5.9

Georgia

4.1

Belgium

3.5

Poland

3.2

France

2.7

United States

2.3

China; 19.8

Russian 

Federation; 15.9

Germany; 

13.8

Georgia; 13.0

Canada; 10.1

United States; 

6.0

Belgium; 4.4

Spain; 3.7

Serbia; 3.2

Poland; 1.6

40 20 0 20 40

Imports (%) Exports (%)

Petroleum 

oils, 6.2

Medicaments, 

3.4

Diamonds, 3.0

Unwrought 

alumi., 2.8

Wheat and 

meslin, 2.5

OtherCommo

dities, 2.4

Cigars, 

cheroots, 2.0

Chocolate and 

other, 1.8

Apparatus X-

ray, 1.8

Motor 

vehicles, 1.6

Copper ores, 

33.1

Undenatured 

ethyl alcohol, 

9.0

Gold, 8.8

Aluminium 

foil, 8.5

Unrefined 

copper, 6.1

Diamonds, 4.9

Ferro-alloys, 

4.3

Precious metal 

ores, 2.5

Women/girls 

overcoats, 1.7

Cheese and 

curd., 1.5

40 20 0 20 40

Imports (%) Exports (%)

35.7%

39.5%

48.1%

41.3%

40.5%

38.2%

37.2%

40.1%

44.4%

64.3%

60.5%

51.9%

58.7%

59.5%

61.8%

62.8%

59.9%

55.6%

27.7%

28.8%

34.4%

38.8%

29.4%

37.1%

53.6%

57.1%

51.9%

72.3%

71.2%

65.6%

61.2%

70.6%

62.9%

46.4%

42.9%

48.1%

3 2 1 0 1 2 3

2007

2008

2009

2010

2011

2012

2013

2014

2015

Billion United States dollars

Imports Exports

Within ESCAP

With rest of the world

529.3

653.2

496.6

379.9
404.3

180.5

7.9

215.9

15.8 26.6 16.0 10.7

0

100

200

300

400

500

600

700

2010 2011 2012 2013 2014 2015

M
il

li
o

n
 U

n
it

e
d

 S
ta

te
s 

d
o

ll
a

rs

FDI Inflows FDI Outflows

Note: Figures reflect value of 2014-2015 



Sources: Trade and tariff data were accessed through WITS. FDI data were accessed through UNCTAD stat. Trade costs data were based on the ESCAP-
World Bank trade cost database.  
Note:  Data are based only on countries for which they are available. Merchandise trade data follow the HS2007 classification. Mirror data are used. 
Products are defined at the 4-digit level. Tariffs are simple average. Trade costs shown are tariff equivalents, calculated as trade-weighted average trade 
costs of countries with the four developing economies (China, India, Indonesia and Russian Federation). Trade costs for East Asia-3 comprises China, 
Japan and the Republic of Korea; trade costs for European Union-3 comprises Germany, France and the United Kingdom.  
Definitions: MFN bound tariff is the maximum most-favoured nation (MFN) tariff permitted under WTO obligations. MFN applied tariff is the tariff 
applied to imports among WTO members. The effectively applied rate is the ratio of collected import tariff revenue and value of imports. Binding 
coverage refers to the share of bound tariff lines in the total number of tariff lines. For more details see escap-tiid@un.org. 

Figure5. Tariffs (as of 2014)                                                      Figure 6. Trade costs                                              
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