UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

V4

TRADE IN SERVICES AND EMPLOYMENT

UNITED NATIONS




UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

TRADE IN SERVICES AND EMPLOYMENT

?
-
_ F 'f‘}
el k
2\
B \
. ._.“} \\-_
P \
A ™ :
# \ | y
f /1
b . "t
7
N _
\/ ! S
N — .
» UNITED NATIONS

‘ s New York and Geneva 2018
_ '— ' g




© 2018, United Nations
This work is available open access by complying with the Creative Commons licence created for intergovernmental
organizations, available at http://creativecommons.org/licenses/by/3.0/igo/.

The findings, interpretations and conclusions expressed herein are those of the authors and do not necessarily
reflect the views of the United Nations or its officials or Member States.

The designation employed and the presentation of material on any map in this work do not imply the expression
of any opinion whatsoever on the part of the United Nations concerning the legal status of any country, territory,
city or area or of its authorities, or concerning the delimitation of its frontiers or boundaries.

Photocopies and reproductions of excerpts are allowed with proper credits.

This publication has not been formally edited.

United Nations publication issued by the United Nations Conference on Trade and Development.

UNCTAD/DITC/TNCD/2018/1




NOTE

NOTE

References to dollars are United States of America dollars, unless otherwise stated.

For further information on the publication, please contact:

Trade Negotiations and Commercial Diplomacy Branch

Division on International Trade in Goods and Services, and Commodities
Tel: +41 22 917 56 40

Fax: +41 22 917 00 44

www.unctad.org/tradenegotiations

tncdb@unctad.org







ACKNOWLEDGMENTS v

ACKNOWLEDGEMENTS

The paper has been prepared by Ralf Peters and Mesut Saygili under the guidance of Liping Zhang. Authors
would like to thank Alessandro Nicita for valuable comments and inputs, and Taisuke Ito and Graham Mott for
useful comments and suggestions on an earlier draft.

Laura Moresino-Borini designed the cover and carried out the desktop publishing.




vi

TRADE IN SERVICES AND EMPLOYMENT

FDI
GDP
ILO

T
LDCs
OECD
R&D
RCA
TiVA
UNCTAD
WTO

ACRONYMS AND ABBREVIATIONS

Foreign direct investment

Gross domestic product

International Labour Organization

Information technology

Least Developed Countries

Organization for Economic Cooperation and Development
Research and development

Revealed comparative advantage

Trade in Value Added

United Nations Conference on Trade and Development
World Trade Organization



CONTENTS vii

CONTENTS

N0 (= OO TSP PRPTTSPPPPP iii
ACKNOWIEAGEIMENTS ...ttt ettt e e e oottt e e e e e ettt e e e e e e b ittt e e e e e e et bbbt e e e e e e et bbnraaaeeaeanes %
ACronymMs and abrEVIATIONS. ........coiiiiie e vi
Y 0] = Te A OO P PP TTPPPPPPRR iX
L IO AUCTHION. .. —————————————————————————————————————————————————————————————————————————————————————— 1
Il. Trade in Services in the globalised world economy: Stylized facts.........cccrvrnrrrinnnnnnmrmm—— 3
A. Salient features Of the SENVICES SECTON ..iiiiiiiiiiiii e e 4

1. Employment trends in services: shift DETWEEN SECIOIS. .. ..uuuuiuiiiiiiiiiiiiiiiiiiiiiiiiir e 4

2. Trade in services increasing but measurement still @ ProbIEM ... 5

3. Services trade at SECIOIAl IBVEL.........cciiiiiiiiii e 6

B. Driving forces behind the rising share of services in the world @CONOMY .........cooiiiviiieeiiiiiiiiiiee i 8

C. Why some countries have a comparative advantage in services trade? .........ccocovveiiiiiieiiiiie e 9

lll. The impact of trade in services on employment: An empirical analysis........cccuerrrrrssssssssssssssssssssnnns 15
A. Trade, Economic Growth and Employment: The LINKAGES.........coiiiiiiiiiiiiiiiieeceeiie e 16

1. Trade and employment in conventional trade MOEIS...........uuuuriiuiiiiiiiiiiiiiiiiiiii . 16

2. Trade and empPIlOYMENT GrOWEN .....iiiiei i e e aae s 16

3. Trade and ProAUCTIVITY ......cooiiie e 17

4. Trade liberalisation and EMPIOYMENT ......vuviiiiiiiieiiiiiiieieee e eesseeasesessessesssssensrnsnrrrnnes 17

5. Qutsourcing, Offshoring, FDIs and EMPIOYMENT ... 18

B. Employment and Trade in Value Added: Empirical RESUIS ......cccoeieiiiiiiii e, 22

IV. Policy conclusions and remaining challenges..........uuummmmmmmmmminmemmmmmmmssssssssssissssssssssssssssssssnnns 27
RETEIENCES ..o 29
BN AN O S e 33
Figure 1. Distribution of World Inward FDI Stock by Sector, 2014........ccoiiiiiiiie e 5
Figure 2. Share of Developing Countries in World Services Exports by Category, 2005 and 2015..................... 6
Figure 3. Share of Developing Countries in World Services Exports and Imports, 1990 and 2015 .................... 7

MREER, FoEiR SR

https://www.yunbaogao.cn/report/index/report?re




