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Abstract

The texts of international trade agreements are often recycled from
previous treaties. Large and rich countries are more likely to act as
"rule-makers" who have an internally consistent treaty network, while
smaller and poorer countries are more likely to be "rule-takers" whose
treaties resemble those of their partners more than their own. To study
whether rule-makers benefit more from trade agreements than rule-
takers, the paper uses a new text corpus of machine-readable trade
agreement texts, Texts of Trade Agreements (ToTA). It builds
indicators of textual similarity that capture how much an agreement
resembles each party's previous agreements and introduce them into
a gravity model of international trade. The results show that the exports
of countries that had a greater influence on the treaty text increase
more than their partners'. In an "average" situation, the rule-maker
increases its exports by about 16.3%, while the rule-taker only
increases its exports by about 8.8%. The effect is driven by the
influence of the importer, suggesting that powerful countries
effectively restrict access to their markets. The results demonstrate
that the recycling of trade agreements has real economic effects,
suggesting that countries should carefully assess text proposals when
negotiating a trade agreement.

Key words: Trade, Text-as-data, International Trade Agreements

The findings, interpretations, and conclusions expressed herein are those of the author(s) and do not necessarily
reflect the views of the United Nations or its officials Member States. The designations employed and the
presentation of material on any map in this work do not imply the expression of any opinion whatsoever on the
part of the United Nations concerning the legal status of any country, territory, city, or area or of its authorities, or

concerning the delimitation of its frontiers and boundaries.

This paper represents the personal views of the author(s) only, not the views of the UNCTAD secretariat or
member States. The author(s) accept sole responsibility for any errors. Any citation should refer to the author(s)

and not the publisher. This paper has not been formally edited.

© 2019 United Nations




Contents

Acknowledgements

This note was prepared by Julia Seiermann (UNCTAD). The author
thanks colleagues from UNCTAD's Trade Analysis Branch and seminar
participants at The Graduate Institute for helpful comments and
suggestions, and Wolfgang Alschner of University of Ottawa and Dmitriy
Skougarevskiy of European University at St. Petersburg for collaborating
to build the Texts of Trade Agreements (ToTA) corpus used in this
paper.




1. Introduction
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2. Literature Review
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3. Data
Data sources
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Text recycling and power

Absolute power
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Absolute power
Distribution across treaty observations
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Absolute power
Distribution across exporter-importer-treaty observations
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Correlation: Absolute power of exporter and importer
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