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Preface

As part of the increasing globalization of economic activities, international production by
transnational corporations is growing rapidly. The World Investment Report 1996 provides an
analysisof current global and regional trendsininternational production and looksinto the particular
theme of the interrel ationships between investment and trade. Itisatopic of particular interest at this
time, given negotiations and discussions on international frameworks for investment in various fora
-- atopic addressed in WIR 96 in some detail.

More particularly, WIR 96 deals with the following issues:

* What are global and regional trends as regards foreign direct investment and, in particular,
such investments in infrastructure?

* What are the linkages between trade and foreign direct investment, their role in development
and their implications for national policies, particularly in the context of the changing global
environment?

* What are the current international arrangements governing foreign direct investment, the
policy options for developing these further and the issues that need to be considered in this
respect, especially with a view towards saf eguarding development objectives?

In discussing these issues, WIR 96 hopes to contribute to a better understanding of the role of

foreign direct investment in the world economy and to the current discussion on the future evolution
of international arrangements for foreign direct investment.

Boutros Boutros-Ghali
New York, August 1996 Secretary-General of the United Nations
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