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NOTE

The Division on Investment and Enterprise of UNCTAD is a global centre of excellence, dealing with issues related 
to investment and enterprise development in the United Nations System. It builds on three and a half decades of 
experience and international expertise in research and policy analysis, intergovernmental consensus-building, and 
provides technical assistance to developing countries.

The terms country/economy as used in this Report also refer, as appropriate, to territories or areas; the designations 
employed and the presentation of the material do not imply the expression of any opinion whatsoever on the part 
of the Secretariat of the United Nations concerning the legal status of any country, territory, city or area or of its 
authorities, or concerning the delimitation of its frontiers or boundaries. In addition, the designations of country groups 
are intended solely for statistical or analytical convenience and do not necessarily express a judgment about the stage 
of development reached by a particular country or area in the development process.  The major country groupings used 
in this Report follow the classification of the United Nations Statistical Office. These are: 

Developed countries: the member countries of the OECD (other than Chile, Mexico, the Republic of Korea and Turkey), 
plus the new European Union member countries which are not OECD members (Bulgaria, Cyprus, Latvia, Lithuania, 
Malta and Romania), plus Andorra, Bermuda, Liechtenstein, Monaco and San Marino.

Transition economies: South-East Europe and the Commonwealth of Independent States.

Developing economies: in general all economies not specified above. For statistical purposes, the data for China do not 
include those for Hong Kong Special Administrative Region (Hong Kong SAR), Macao Special Administrative Region 
(Macao SAR) and Taiwan Province of China.

Reference to companies and their activities should not be construed as an endorsement by UNCTAD of those 
companies or their activities.

The boundaries and names shown and designations used on the maps presented in this publication do not imply 
official endorsement or acceptance by the United Nations.

The following symbols have been used in the tables:

•	 Two dots (..) indicate that data are not available or are not separately reported. Rows in tables have been omitted 
in those cases where no data are available for any of the elements in the row.

•	 A dash (–) indicates that the item is equal to zero or its value is negligible.

•	 A blank in a table indicates that the item is not applicable, unless otherwise indicated.

•	 A slash (/) between dates representing years, e.g., 1994/95, indicates a financial year.

•	 Use of a dash (–) between dates representing years, e.g. 1994–1995, signifies the full period involved, including 
the beginning and end years.

•	 Reference to “dollars” ($) means United States dollars, unless otherwise indicated.

•	 	Annual rates of growth or change, unless otherwise stated, refer to annual compound rates.

Details and percentages in tables do not necessarily add to totals because of rounding.

The material contained in this study may be freely quoted with appropriate acknowledgement.
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PREFACE

	 Global foreign direct investment (FDI) has not yet bounced back to pre-crisis levels, though some 
regions show better recovery than others. The reason is not financing constraints, but perceived risks and 
regulatory uncertainty in a fragile world economy.

	 The World Investment Report 2011 forecasts that, barring any economic shocks, FDI flows will 
recover to pre-crisis levels over the next two years. The challenge for the development community is to 
make this anticipated investment have greater impact on our efforts to achieve the Millennium Development 
Goals.

	 In 2010 – for the first time – developing economies absorbed close to half of global FDI inflows. 
They also generated record levels of FDI outflows, much of it directed to other countries in the South. This 
further demonstrates the growing importance of developing economies to the world economy, and of 
South-South cooperation and investment for sustainable development.

	 Increasingly, transnational corporations are engaging with developing and transition economies 
through a broadening array of production and investment models, such as contract manufacturing 
and farming, service outsourcing, franchising and licensing. These relatively new phenomena present 
opportunities for developing and transition economies to deepen their integration into the rapidly evolving 
global economy, to strengthen the potential of their home-grown productive capacity, and to improve their 
international competitiveness.

	 Unlocking the full potential of these new developments will depend on wise policymaking and 
institution building by governments and international organizations. Entrepreneurs and businesses in 
developing and transition economies need frameworks in which they can benefit fully from integrated 
international production and trade. I commend this report, with its wealth of research and analysis, to 
policymakers and businesses pursuing development success in a fast-changing world.

								        BAN Ki-moon
						        Secretary-General of the United Nations
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