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Investment Policy Review of Nepal

Preface

The UNCTAD Investment Policy Reviews are intended to help countries improve
their investment policies and to familiarize Governments and the international private
sector with the investment environment in those countries. The Reviews are considered by
the UNCTAD Commission on Investment, Technology and Related Financial ssues.

The Investment Policy Review of Nepal was initiated at the request of the country's
National Planning Commission. In preparing the Review, UNCTAD received the full
support and cooperation of the Vice-Chairman of the National Planning Commission,
officids of the Ministry of Industry, Commerce and Supplies, the Inland Revenue
Department, the Department of Customs, the Department of Labour, the Nepal Tourism
Board and the Department of Immigration, as well as the Permanent Mission of Nepal to
the United Nations in Geneva. The findings and recommendations were discussed at a
nationa workshop held on 25 March 2003 in Kathmandu, in cooperation with the
Department of Industry and the Nepal Chamber of Commerce.

The views of the international donor community in Nepal and the international and
domestic private sectors were sought at various stages of the project and are reflected in
the report.

The report was prepared by a team that included Rory Allan, Diana Barrowclough,
Azizul Idam and Joseph Mathews, headed by Khalil Hamdani. The team benefited from
the contributions of experts within and outside Nepal that included David Oldfield, Peter
Brimble, Bishwambher Pyakuryal and Rgjiv Bhatnagar. Lang Dinh provided research
assistance and Deborah Wolde-Berhan provided production assistance.

The United Nations Development Programme provided funding for the project.
It is hoped that the analysis and recommendations in this Review will contribute to
an improvement in policies, promote awareness of investment opportunities and serve asa

catalyst for increased investment in Nepal.

UNCTAD has aso produced An Investment Guide to Nepal in cooperation with the
International Chamber of Commerce, intended for prospective investorsin Nepal.

Geneva, January 2003
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Key economic and social indicators

Indicator 2000 2001
Population (million) 23.0 23.6
GDP at market prices (billions of current dollars) 55 5.6
Annual GDP growth (percentage) 6.2 4.8
Inflation (percentage) 3.4 2.4
GDP per capita (dollars) 238.7 2374

GDP by sector (percentage):
Agriculture 40.7 39.1
Industry 221 220
of which: Manufacturing 94 9.3
Services 37.2 38.9
FDI inflows (millions of dollars) -0.48 19.3
Exports of goods and services (percentage of GDP) 24.2 24.3
Imports of goods and services (percentage of GDP) 324 32.0
Gross domegtic investment (percentage of GDP) 24.2 24.3
National poverty line (percentage) 42.0 42.0
Human development index ® 0.48 0.50
Adult illiteracy rate (percentage of people aged 15 and above) 58.0 57.0

Sources:
UNCTAD (World Investment Report (2002)), Human Development Report,
2001 (UNDP). World Bank (2001).

2HDI value, 1999.
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