
U N I T E D  N A T I O N S

E C L fi C
E c o n o m i c  c o m m i s s i o n  

f o r  l a t i n  A m e r i c a  a n d  

t h e  C a r i b b e a n

Q E R T  R O S E N T H A L
E xecu tive Secretary





C E P I L
R E V I E Wj

N U M B E R  51 

D E C E M B E R  1 9 9 3  

S A N T I A G O ,  C H I L E

A N I B A L  P I N T O
Director o f the Review

E U G E N I O  L A H E R A
Technical Secretary

U N IT E D  N A T IO N S



CEPAL Review is prepared by the Secretariat of the Economic 
Commission for Latin America and the Caribbean. The views 
expressed in the signed articles, including the contributions of 
Secretariat staff members, however, represent the personal 
opinion of the authors and do not necessarily reflect the views 
of the Organization. The designations employed and the 
presentation of material in this publication do not imply the 
expression of any opinion whatsoever on the part of the 
Secretariat concerning the legal status of any country, territory, 
city or area or its authorities, or concerning the delimitation of its 
frontiers or boundaries.

Notes and explanation of symbols
The following symbols are used in tables in the Review:

(...) Three dots indicate that data are not available or are not separately reported.

( - ) A dash indicates that the amount is nil or negligible.

A blank space in a table means that the item in question is not applicable.

(-) A minus sign indicates a deficit or decrease, unless otherwise specified.

(.) A point is used to indicate decimals.

(/> A slash indicates a crop year or fiscal year, e.g., 1970/1971.

(-) Use of a hyphen between years, e.g., 1971-1973, indicates reference to the
complete number of calendar years involved, including the beginning and
end years.

References to “tons” mean metric tons, and to “dollars”, United 
States dollars, unless otherwise stated.
Unless otherwise stated, references to annual rates of growth or 
variation signify compound annual rates.
Individual figures and percentages in tables do not necessarily 
add up to the corresponding totals, because of rounding.

LC/G.1792-P

December 1993

United Nations Publication

ISSN 0251 - 2920 

ISBN 92-1-121189-1

Applications for the right to reproduce this work or parts thereof 
are welcomed and should be sent to the Secretary of the 
Publications Board, United Nations Headquarters, New York, 
N.Y. 10017, U.S.A. Member States and their governmental 
institutions may reproduce this work without application, but are 
requested to mention the source and inform the United Nations 
of such reproduction.

Copyright © United Nations 195)3 
All rights reserved 

Printed in Chile



C E P A L  R E V I E W  51

C O N T E N T S

In aug ura tion  o f the  “ Fernando F a jn zy lb er” Conference Room  
and  p resen ta tio n  o f C E P A L  R eview  No. 50
Gert Rosenthal and Alejandro Foxley

7

Flying g eese  or s itting  ducks? Tran snation als  and industry
in deve lo p in g  countries
Michael Mortimore

15

In d u s tria l po licy: w here  do w e s tand?
Wilson Peres Núñez

35

T h e  c h allen g e  o f in dustria l com p etitiveness
Rudolf M. Buitelaar and Leonard Mertens

49

Ru ra l society : its in tegration  and d isin tegration
Martine Dirven

69

In d ig en ou s  peop les  and m odernity
John Durston

89

W o m en : p ro d uctiv ity  and labour in th e  United S tates
Inés Bus tillo and Nancy S. Barrett

103

C ap ita l flo w s  and the ir e ffect on th e  m onetary  base
Helmut Reisen

113

O ld and n e w  trad e  polic ies
Daniel Lederman

123

In teg ra tio n  and trade  d ivers ion
Renato Baumann

133

E urop ean  In tegration  and Latin A m erican  trade
Miguel Izam

149

N atura l resources: the  curren t debate
Fernando Sánchez Albavera

163

G u id e lin es  fo r contrib u to rs  to  CEPAL Review 179

R ecen t E C L A C  pub lications 180

D E C E M B E R  1 9 9 3





C E P A L  R E V I E W  61 7

Inauguration of the 

“Fernando Fajnzylber” 

Conference Room and 

presentation of 

CEPAL Review No. 50

Ceremony effected at ECLAC Headquarters 
on 2 September 1993, with the 
participation of Gert Rosenthal,
Executive Secretary o f ECLAC, and 
Alejandro Foxley, Minister o f Finance o f Chile

Address by Gert Rosenthal, 
Executive Secretary of ECLAC

T o d a y , w e are ce leb ra ting  three im p o rta n t events at the same tim e.
The f irs t o f  these is  that issue N o. 50 o f  CEPAL R eview  has ju s t  com e out, thus 

m a rk in g  19 years o f  un in te rru p ted  pub lica tion . W e are ju s t ly  p ro u d  o f  the h ig h  
le ve l a tta ined b y  th is  R ev iew , w h ic h  firs t appeared under the d ire c tio n  o f  R aú l 
P reb isch  and la te r con tinued  under the leadership o f  A n íb a l P in to , a b ly  seconded 
f irs t  o f  a ll b y  A d o lfo  G u rr ie r i and now  b y  Eugen io  Lahera . I  shou ld  lik e  to express 
m y  thanks to  a ll o f  th e m  and to  say how  pleased I am  tha t the R ev iew  is no w  
considered one o f  the m ost serious technical p u b lica tio n s  in  the  f ie ld  o f  L a tin  
A m e rica n  and C aribbean deve lopm ent.

T he  second e ven t is tha t w e have expanded the  p h ys ica l in fra s tru c tu re  o f  
e c l a c  p re c ise ly  at a tim e  w hen  the dem and fo r  con fe rence  ha lls  and m ee ting  
room s is g ro w in g  day b y  day. T h e  new  fa c ilit ie s  h a rm on ize  w ith  the rest o f  the 
b u ild in g  and are also e x tre m e ly  fu n c tio n a l and co m fo rta b le . W e thus have at ou r 
d isposa l as f ro m  today  th is  m odern  conference h a ll and its  attached m ee ting  
room .

T h ird ly , in  nam ing  th is h a ll the “ Fernando F a jn zy lb e r C onference R oom ”  w e 
are ta k in g  advantage o f  a  fresh op p o rtu n ity  to pay tr ib u te  to  one o f  ou r dearest 
frie n d s  and colleagues. W e are honoured today b y  the presence o f  M s  A lic ia  
B a rrios , Fernando 's  w id o w , and her ch ild ren , to  w h o m  w e  w ish  to  express o u r 
apprec ia tion  once again. B y  p la c in g  Fernando’s nam e on the p la te  at the entrance
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to this hall, w e are placing on perm anent record the respect and appreciation we 
feel in ECLAC for a person w hose legacy to the institution w ill long endure.

In  fac t, how ever, the  va rious  im p o rta n t events w e are ce lebra ting  today are 
accom pan ied  b y  a fo u rth  n o te w o rth y  event: the p a rtic ip a tio n  o f  A le ja n d ro  F ox ley , 
M in is te r o f  F inance  o f  C h ile , w h o  w i l l  inaugura te  th is h a ll fo r  the purposes fo r 
w h ic h  i t  was des igned w ith  an im p o rta n t address on the present and fu tu re  o f  the 
C h ile a n  econom y. A le ja n d ro  is  no stranger to  th is  in s titu tio n , o f  course. H e  a lready 
d id  us the h o nou r o f  be ing  w ith  us, as the m a in  speaker, a t the U n ite d  N a tions  D ay 
ce rem ony in  1991, and a lso d u rin g  o u r tw e n ty -fo u rth  session in  A p r i l  1992. H e  has 
been one o f  the m o s t ou ts tand ing  m em bers o f  the C h ilean  C abinet, as w e ll as 
am ong the M in is te rs  o f  F inance  o f  L a tin  A m e r ic a  as a w ho le . W e are de ligh ted  to  
have h im  here w ith  us as an ou ts tand ing  pro fess iona l and p u b lic  servant, as a 
co lleague, and as a fr ie n d , and w e  w ish  to  thank  h im  m os t s incere ly  fo r  hav ing  
agreed to  accom pany us once aga in  today.

Address by Alejandro Foxley, 
Minister of Finance of Chile

I  sho u ld  lik e  to  th a n k  G e rt R osentha l fo r  g iv in g  m e the p r iv ile g e  o f  ta k in g  pa rt in  
a ce rem ony  w h ic h  has a s ig n ifica n ce  fo r  a ll o f  us, and espe c ia lly  fo r  m e, w h ic h  
goes fa r  beyond  the  im p o rta n ce  o f  the p hys ica l fa c ilit ie s  w e  are inaugu ra ting , 
a lth o u g h  o f  course they  are im b u e d  w ith  the characte ris tic  s p ir it  o f  the  person to 
w h o m  w e  are p a y in g  tr ib u te  today , th a t is to  say, w ith  a h ig h  leve l o f  q u a lity , 
a lb e it accom pan ied  b y  g rea t m odesty , and a sense o f  the fu tu re .

I  have been w a n tin g  fo r  some tim e  to  have the chance to  say a fe w  w ords 
about o u r dear fr ie n d  F ernando F a jnzy lbe r. I  am  ve ry  happy to  see A l ic ia  and her 
fa m ily  here today, and I  shou ld  lik e  th e m  to  k n o w  tha t I  am  p roud  to  be here at th is 
cerem ony, because ju s t  as G e rt sa id  tha t m any references have been m ade in  
ECLAC to  the  c o n tr ib u tio n  th a t F em ando  m ade to  tha t in s titu tio n , I  too  w o u ld  l ik e  
to  say n o w  th a t w h a t w e  have  m anaged to  achieve in  these fo u r  years o f  govern­
m e n t b y  the C on ce rta tio n  - th e  u n io n  o f  parties fo r  d e m o c ra c y - has been ve ry  
c lo se ly  connected w ith  the  w o rk  o f  a fe w  persons lik e  h im , w h o , a lthough  n o t in  
the governm en t, he lped  us e n o rm o u s ly  fo r  m any years to  get a c learer p ic tu re  o f  
w h a t w e  o u g h t to  do; peop le  w ith  w h o m  w e  lea rn t to  exchange and com pare ideas 
at a ve ry  dem and ing  le v e l, in  o rde r la te r to  p u t them  to the test; peop le  w e m et 
w ith , a t m om ents  o f  despera tion  and lone liness in  M e x ic o  and o ther places in  
L a tin  A m e rica , to  g iv e  us m u tu a l encouragem ent in  the lo n g  s trugg le  to  restore 
dem ocracy, b u t above  a ll to  endow  tha t renew ed dem ocracy w ith  the qua lities  and 
s ig n ifica n ce  o f  exce llence , m o de rn ity , and the capacity to  so lve  the peop le ’s 
p rob lem s and b u ild  up a s trong , stable system  o f  harm on ious re la tions.

F o r those o f  us w h o  have  fo rm e d  p a rt o f  th is  governm ent, i t  was Fem ando 
F a jn zy lb e r w h o  had the c learest ideas, and he exerted a ve ry  im p o rta n t and s ig n i­
f ic a n t in f lu e n c e  on  a ll o f  us. Indeed, I  m u s t confess to  G e rt tha t w e  tr ie d  to 
con v in ce  F em ando  tha t he ough t to  com e in to  the governm ent w ith  us, in  some 
p o s itio n  tha t w o u ld  u n d o u b te d ly  have been a ve ry  im p o rta n t one. B u t there w e  are:
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