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BOARD NOTICE 118 OF 2004 

STOCK EXCHANGES CONTROL ACT, 1985 

AMENDMENT OF THE RULES Of  THE JSE SECURITIES EXCHANGE SOUTH Af RlCA 

1. In terms of section 12 (6) of the Stock Exchanges Control Act, 1985 ( Act No. 1 of 1985), it is 
hereby notified that the JSE Securities Exchange South Africa has applied to the Registrar of 
Stock Exchanges for the approval to make amendments to its rules, as set forth in the 
Schedule hereto. 

I 

2. In terms of section 12 (7) of the said Act all interested persons (other than members of the 
Securities Exchange) who have any objections to the proposed amendments are hereby 
called upon to lodge their objections with the Registrar of Stock Exchanges, PO Box 35655, 
Menlo Park, 0102, within a period of 30 days from the date of publication of this notice. 

J VAN ROOYEN 
Registrar of Stock Exchanges 

SCHEDULE 

General explanatory notes 

1. Words underlined with a solid line 
2. Words in square brackets ([ I) indicate omissions from existing rules. 

indicate the insertions in the existing rules. 

AMENDMENTS TO THE RULES OF THE JSE SECURITIES EXCHANGE SOUTH AFRICA 

1. PROPOSED AMENDMENTS TO SECTION 2 - INTERPRETATIONS AND 
DEFINITIONS 

"advertisement" means anv written, Printed. electronic or oral communication. includina a 
communication bv means of a Dublic radio service. television broadcast or anv other media bv a 
member. which communication is directed to the aeneral DUbk or anv section thereof. or to a ny 
Client. and is intended to call attention to. o r to market or promote. the se rvices offered bv a 
member. and which does not ~ u r ~ o r t  to Drovide detailed information about such services: and 
advertisina" has a co rr esDond in a mean in a, " 

"advice" means anv recommendation. auidance or Dromsal of a financial nature furnished bv a 
member. bv anv means or medium. to anv client or arouD of clients - 
(a) jn resDec t of the Durchase or sale of anv se curities or other investments: or 

(b) 

(c) [& 

pn anv cor porate act ion or other event affectina anv riahts or benefits in resDect o f any 
gecurities or other investments: o[ 

Bnd inesDective of whether or not such advice results in anv transaction beina effected. exceDt 
that advice does not include - 
(d) factual advice aiven merelv - 
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b) jo buv or sell securities and other investments on behalf of such client either with full 
discretion or with Drior reference to the client [any discretionary account operated by a 
member in the manner set out in (a) above]; 

"other investments" means: 

(a) 
(b) 
(c) 

securities listed on a stock exchanae other than the JSE; 
securities listed on a foreian exchanae; 
particiDatorv interests in a collective investment scheme as defined in the Collective 

Investment Schemes Control Act. 2002 (Act No.45 of 2002). and units or anv other form of 
particiDation in a foreian collective investment scheme amroved bv the Reaistrar of 
Collective Investment Schemes in terms of section 65 of that Act, 

unlts or anv ot her form of DarticiDation in a co llective investment scheme licensed or 
reaistered in a foreian countrv: and 
funds intended for the DUrChaSe of such securities. units or DarticiDatioK 

(d) 

(e) 

"Droduct sumlief shall have the same meanina as that contained in section 1 of the FAlS Act; 

"professional market participant" means a financial services Drovider licensed in terms of section 
8 of the FAlS Act [an investment manager approved in terms of the Act, the Financial 
Markets Control Act 1989 or any equivalent or replacement act or acts]; 

"safeauard" in relation to securities or other investments means: 

(a) the holdina of such securities or other investments in safe custodv bv a member or a 

(b) beina accountable as a member to a client for such securities or other investments held by 

"stock exchanae" shall have the same meanina as that contained in section 1 of the Act; 

nominee comDanv controlled bv a member. on behalf of a client: or 

another financial services Provider; 

2. PROPOSED AMENDMENTS TO SECTION 4 - BROKING MEMBER (EQUITIES) 

4.100 Nominee Companies 

4.100.1 A broking member (equities) may establish or maintain a company whose main object 
shall be to act as the registered holder of securities or other investment8 [bonds] 
exclusively on behalf of such member or on behalf of its clients. 

4.100.2 ... 
4.100.3 The broking member (equities) shall ensure that such nominee company incurs no 

liabilities other than those normally incurred as a result of its acting as a nominee in 
respect of securities or other investments. 

4.110 Subsidiary Companies 

4.1 10.1 A broking member (equities) may not establish any other company except - 
4.110.1.1 ... 

I 

. 

4.110.1.2 ... 
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4.110.1.3 ... 
4.110.1.4 a limited liability company in which the member holds a controlling interest and 

which shall have as its main object, the manaaina of investments in financial 
products [dealings with or on behalf of clients in financial instruments as 
defined in section 1 of Financial Markets Control Act], and which shall be 
licensed as a discretionarv financial services Drovider in terms of section 8 of the 
FAlS Act: and 

4.110.1.5 a limited liability company in which the member holds a controlling interest and 
which shall have as its main object, conducting the business of a stockbroker 
outside the Republic but within the Common Monetary Area and to be a member of 
the stock exchange in the centre in which that business is conducted. [; and 

a limited liability company in which the member holds a controlling Interest 
and which shall have as its main object, the managing of investments on 
behalf of other persons, investments in listed securities or bonds or any 
investments of which listed securities or bonds form part, in terms of section 
4 of Act.] 

4.110.1.6 

4.150 Business of a broking member (equities) and Interest in another business 

4.150.1 The core business of a brokina member feauities) shall relate to stockbrokina and 
the manaaement of investments or Drovision of advice in relation to securities and 
other investments. The business activities of a brokina member feauities) mav alsq 
include the manaaement of investments or Drovision of advice in relation to othg 
financial products. subiect to the brokina member (eauities) havina been arantd 
fhe aDDroDriate licence to co nduct such activitv in terms of the FAlS Act. as referrd 
@ in 4.150.3. 

4.150.2 [I] Without limitina the aeneralitv of 4.150.1, the business of a broking member 
(equities) shall sDeclficalh, exclude activities related to - 
4.150.2[1].1 banking services under the supervision of the Registrar of Banks and 

for which a banking licence is required; and 

4.150.2[1].2 insurance undewriting activities. 

[4.150.3 

4.150.3 

4.150.4 

Notwithstanding the provisions of 4.150.1, the JSE may, in exceptional 
circumstances, the determination of which shall lie with the JSE, upon request 
by a broking member (equities) in writing, approve such other activities to be 
included in the business of such member provided such activities are related 
to the core business of stockbroking. The JSE may direct that such business 
be conducted in a separately capitalised legal entity which is wholly or jointly 
owned by the member.] 

A brokina member teauities) mav oDerate as a financial services Drovider licensed in 
terms of section 8 of t he FAlS Act in resoect of anv advice or intermediary service 
which it provides in terms of that Act and where such advice or intermediarv service 
is not reaulated bv the Act and these rules. subiect to 4.150.4. 

The intermediarv services which a brokina member feauitiesl is Demitted to Drovide 
i r  
limited to intermedian services related to investina in such other financial Droducts, 
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4.1 50.5 

4.150.6 

r4.150.4 

4.150.7 [21 

as this is considered to form Dart of the business oft he manaaement of investment% 
gs referred to in 4.150.1. 

Without limitina the ae neralitv of 4.150.4. the intermediaw services wh ich a brokin! 
member (eauities) mav be D emitted to Drovide shall exclude - 
4.150.5.1 collectina or accountina for oremiurns or other monies oavab le bv a 

Flient to a Droduct suDDlier: or 

receivina. submittina or Drocessina the claims of a client aaainst ?a 4.150.5.2 
product suDPlm: 

u1 relation to the folio wina financ ial Droducts; 

4.150.5.3 a lo na-term or a short-term insurance contract or Dolicv. referred to in 

fern Insurance Act. 1998 (Act No.53 of 1998). remectively; 

4.150.5.4 a benefit provided bv - 
4.150.5.4.1 

fhe Lo na-term Insurance Act. 1998 (Act No.52 of 1998). and the Short- 

?a DB nsion fund oraanisation as defined in section (1) of 
the Pension Funds Act. 1956 (Act No. 24 of 1956). to the 
members of the oraanisation bv virtue of membershb: or 

i tie 4.150.5.4.2 a a  
Act. 1956 (Act No.25 of 1956). to th e members of thg 
societv bv virtue of membership; 

hea Ith sew ice benefit Drovided bv a med ical scheme as defi ned in 

For the Dumose of this rule 4.150. anv activities which are not related to 
stockbrokina or the manaaement of investments. and which are not a reaular 
feature of the b rokina member feauities) business and are not held out bv the 
f i e  
business or business activities of that brokina member leauities). shall not be 
deemed to be Dart o f the business or bus iness activities of t hat brokina me mber 
w i t i e s l  

No broking member (equities) shall be admitted as a broking member 
(equities) and no broking member (equities) may remain a broking member 
(equities) if at any time whether directly or indirectly it is associated with a 
member of, or has a proprietary Interest in, any other stock exchange 
(licensed in terms of the Act or any replacement Act) or other financial market 
(licensed in terms of the Financial Markets Control Act, 1989) in the Republic 
which is not a member of the JSE, the Bond Exchange of South Africa or the 
South African Futures Exchange and in which dealings in securities or 
financial instruments (as defined in section 1 of the Financial Markets Control 
Act) are publicly carried on as a business, but this shall not prohibit a broking 
member (equities) from acquiring and holding listed securities or financial 
instruments for its own account] 

4.150.5.5 
section 1 (I 1 of the Medical Schemes Act, 1998 (Act No. 131 of 19981, 

Subject to 4.110 [4.150.1], nothing contained in these rules shall in any way prohibit 
a broking member (equities) from [carrying on or being Interested in any 
business other than that of a broking member (equities) or from] holding a 
financial interest in any company [which is not of the kind referred to in 4.150.4]. 


