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BOARD NOTICE 61 OF 2007

FINANCIAL SERVIGES BOARD

LONG-TERM INSURANCE ACT, 1998 (ACT NO. 52 OF 1998): RETURNS BY
LONG-TERM INSURERS TO REGISTRAR ‘

I, Robert James Gourlay Barrow, Registrar of Long-term Insurance, hereby
notify, in terms of section 36 of the Long-term insurance Act, 1998, that every
long-term insurer shall furnish the Registrar, -
{a) within a period of four months after the expiration of each financiai
- year with an audited return refating to its business;
(b) within a period of one month after the expiration of each quarter of
- its financial year with a return relating to its business; and
{c)  within a period of six months of the expiration of each financial year,
with a copy of any duly audited account or balance sheet or any
other statement or report relating to its finances which it is in terms
of the Companies Act, 1973 (Act No. 61 of 1973) or any other law
under which it is incorporated, required to submit to an annual
general meeting of shareholders or policyholders, whether or not
such insurer has complied with the requirements of the said Act or
such other law.

This Board Notice is applicable to all registered long-term insurers with financial
years ending on or after 1 January 2007 and relates to the financial year under
review in its entirety.

The returns must be submitted on A4 paper and also electronically.

- The returns referred to in paragraphs (a) and (b) above must contain the
following information and be submitted in the following form:

1. Annual Statutory Return (Refer Annexure A)

2. Quarterly Return (Refer Annexure B)

RJG BARROW
REGISTRAR OF LONG-TERM INSURANCE



132 No. 29894 GOVERNMENT GAZETTE, 25 MAY 2007

FINANCIAL SERVICES BOARD - REGISTRAR OF LONG-TERM INSURANCE

LONG-TERM INSURANCE QUARTERLY RETURN IN TERMS OF SECTION 38 OF THE LONG-TERM INSURANCE ACT, 1998

THE PRESCRIEED RETURN MUST 8E SUBMITTED B8Y ALL INSURERS REGISTERED TO TRANSACT LONG-TERM N
INSURANCE BUSINESS IN TERMS OF THE LONG-TERM INSURANCE ACT, 1998,

FOR THE SAKE OF CONSISTENCY AND COMPLETENESS OF STATISTICAL INFORMATION COMPILED FROM
THE RETURNS, IT IS ESSENTIAL THAT INSURERS COMPLETE ALL ITEMS WHICH ARE APPLICABLE
NO fTEMS MAY BE DELETED AND QTHER {FEMS INSERTED IN THE PLACE THEREGF.

DISCLAIMER:

This spreadsheet was designed by the Financial Services Board and it may be copied.

However, the Financial Services Eoard accepts no respansibility for any loss or damage arising from its uss, nor for any decision
made by the nsurer or any other person based on informatian or calculations made by, or obfained from the spreadsheet.

INFORMATION REGARDING THE QUARTERLY RETURN
This return does not have Lo be audited. ’
This relurn will not be available for public Inspection. However, this does nat prevant the Financial Services Board from making available the aggregate figures for the industry in its entirely.

This retum muat be submitted wihin 30 days of the end of the quarter to which it relales.

HOW TO COMPLETE AND SUBNIT THE QUARTERLY SPREADSHEET:

1. The sp t musi be i in Excel.

2. The relum Is cumulative trom the start of the insurer's financial year to the tatest quarier end. This will inciude 1he section on movement statislics as welt,

3. The return must be sumitied for the lasi quarter of the insurer's fnancial year end as well,

4. This retum consists of four sheets with "Prudentlal” refating 16 financial malters, "Sareading of assets” relating 1o the

kind and spread of assets as contemplated in Sedtion 31 of the Act and " Directors, Officers and Auditors” Io the statutory
inforrnation on the directors, executive management, public officer and the auditars.

4. income and expendiure ligures should exclude value added tax (VAT),

5. Ali figures should be rounded aff to the hearest thousand rand

6. An originally signed copy of the retum musi be submiited and the electronic return must be e-mailed lo

Ihe Financlaf Services Board

7. This informalion page need not be printed. NOTE.
GUIDANCE REGARDING THE INFORMATION REQUESTED

1. Financial position stalement JONLY SHADED AREAS, e.q.:

* Non-finked business includes markst-ralated business

* For poficyholder purposes the deferred 1axalticn asset can be deducted from the policyholder liabllitles REQUIRE: FIGURES OR INFORMATION TO BE ENTERED
* For sharehalders purposes deferred taxation asset cannot be reflected 35 an insurance asset.

* Paragraph 7 10 Schedute 3 to the kang-term insurance act, regarding the valuation of other liabilities, AREAS (CELLS).

Indicates that for Sectton 30 and 31 other liabil shall be ined In with THE RETURN MUST BE PRINTED AND SUBMITTED,
Generally Accepled Accounling Practice {GAAP"). . EVEN IF NiL.

* i the case where a defered 4ax liability s created it should be valued according to GAAP.

DEFINITIONS
Assets:  To be refected at falr value.
Fund: Means "fund policy” as defined in section 1 of the Act,
Group busk © Means where a lang-i policy is issued lo a policyholder other than an individua,
that covérs a group of persons identified by refarence to their refationship to the entity buying
the contract, provided that this excludes grouped individual business.
Grouped individual;  Means insurance where a long-term palicy is issued to 3 policyholder other than an individual,
business under which an identifiable Ingividual or member i the life insured and tha policy is enfered into by
the poficyholder for the purpose of providing beneflts to the individual or the individual's dependants.
Individus! business; Means tnsurance where a policy Is issued o an individual,
A pulicy i€ said to “apse* when the premiums are not paid within ihe required pered of grace and the golicy has no cash value
the debt against the palicy exceeds the eash value
Market Reialed . Means a "marke! fefated policy™ as defined in paragraph 1 of Schedule 1 to the Act ard includes a "linked policy”
as defined in paragraph 1 of Schedule 1 lo the Act and a leng-term policy whare Lhe amount of policy benefils
is guaranteed and is o be determined in whole or in parl by referenca ta the value of particular assets or
categories af assels bul where the partlon of the guarantee to the value of the assets is not malernal.
Minicaum CAR: Minimum Capital Adequacy Requirement as referred to in Section 31 of the Act. Also, refer to Natice 38 of 2004 and Directive 140.AF(LT).
Non-ecuring:  Means all business which is purchased with a single premium or business where the paymenl of a series
of premiums is not obligalory.

Palicy expinng: This relers to cradlt life poficies, tarm assurance policies etc that reached he end of their terms wilhou!
any clalm being paid. The pelicy is also not centinued or renewed by an additional premiwm.

Poilcies lapsed: A palicy is sald 10 lapse” when Ihe premiums ara not paid within the required period of prace and the policy has no cash value
the debt against the policy exceads the cash vaiue.

Policy maturad: Maturily relates to a spacified date in the policy contrac! where the policy comes o an end and on which dale the

benefits / praceads of the policy are pald out o Ihe policyholder. This refers mostly 1o endowment policies where the
benelit Is paid oul on a specified date (the maturity date) on the survival of the kfe insured, ar his/her death if earlier,
Policy liabilities: Estimated liablities caleulated In accordance with the financlal soundness valuation basis excliding capital adeqaucy requirements.
Recurming: Means business where the palicyhalder is obliged to pay a series of fixed or pre-determined pramiums
10 the long-tenm insurer to keep the policy in force.
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FINANCIAL SERVICES RDARD. LONG-TERM INSURANCE, ACT 1998 - SECTION 36
i - NAME OF INSURER: AAA Long-term insurer 10/10hoa/B12
UNAUDITED RETURN FOR THE PERIOD TO .
Prepared by : ) Telephone No. and ext,
REVENUE ACCOUNT - TOTAL | R'O00 MOVEMENT STATISTICS - INDIVIDUAL & . - -
GROSS: GROUPED INDIVIDUAL BUSINESS R'000
Pramiums received and outstanding T Number Policy
Claims paid and oulstanding : of policies | _liabilities
Beginning of financlat year
NET: New policies issued X -
Pramiums raceived and outstanding . 0 Palicies lapsed | ! -
- Recurring Poiicies terminated - ' . . -
- Non-recurring Policies malured : -
Palicies expiring . N
LESS: Claims paid and outstanding{net) 0fDsaths anad disabilities . -
- Annuities - End of quarter 0
~ Surrendersiwithdrawals
- Other lumpsums | MOVEMENT STATISTICS - FUND &
Commissian{net) GROUP BUSINESS R'000
Management expenses Number Policy
of schemes| liabilittes
ADD: Investment income Beginning of financial year
Realised investment surplus{loss) New schames issued -
Unvealised investment surplus(loss} : chemes ferminated -
QOther ingome/(expenses) L Eng of quarter 4]
Excess of income over expenses D
INFORMATION PER CLASS .
LESS: Taxation OF BUSINESS - i R'000
LESS: Transfer to (from) shareholder fund ' - Premiums | Premiums | -- Claims [Commissicn |Management
INCREASE/ADECREASE} IN LONG-TERM FUND 0 (gross) {net) Retention {net) (net) axpenses
: . : . _(net)
FINANCIAL POSITION STATEMENT R'QO0O Assisfance ' . #DIV/Oi
I Linked Nan- Total Disability #DIVI0i
||Assets: | linked Fund . HDIViO
[Cash & Krugemrands DjjHealth #DIviol
Bailances with banks 0||Life #DIVI0
Glis Q|| Sinking fund J HOWIR
Pollcy loans__- 0| TOTAL 0 —_ o] #Divil i [0 —~ 0
Moripage bonds o :
Deheniuras 0
ClaimsfDeblors - DIAUTOMATIC
Shares: Listad 0)|CALCULATIONS:
Shares: Urlisied i)
Immovabte Properties 0||CAR cover 0.00
Fixed assels 0}Funding leve! {before CAR) 0.00%
Forelgn appr. assets 0[Funding level {altes CAR) 0.00%
Total assets 0 0 0|Management expenses: premium income 0.00%
Liahliitles: Commission: premium income 0.00%
Policy liabilities Q|Claims ratio 0.00%
Current liablliies 0| Retention 0.00%
Excess asgets Y 0 1]
CAR 0
[Free Assets | 0 Q q
Spreading of Assets :
Does the insurer currently comply with the kinds and spread of assets as contemplated in terms of S 31 of Act Yes
If yes furnish the following information: . R'000
Total domestic Non-inkad Assets 0
Total domestic Non-linked liabiities and Minimum CAR 0 .
Total Admitled Assets Q
Surplus of averall admitted assets over total domestic liabilities 0
EIC Compliance
Kindly complete the following tabla:
Number of Customers
Totai Customets i
Clients sourced direct
fents sourced fram olher accountable
institutions Exemption 4 - Primary Accountabie
i[ Institutions
Reported Transactions to Financlal intelligance Centre
Number of Suspicious and Unusual Transactions reporied
PUBLIC
OFFICER {sign:) DATE




.

o

NOTE - ITEMS 13 414
Admitted values are the lessar of
the indivicual, or the total amounts
in the previcys calumn.

Wemsi3+14: {ndividual: 0
Towl 0
Admitied 0

CALCULATION OF FURTHER EXCESSES AND FINAL

ADMITTED VALUES
R000
1. It ems 4+5+6+9+10+11+12 exceed 50%

of the non-linked liabilities, the
9

excess |s:

2. I£ ftlems 6+14+18+20 oxceed 15%
of the non-Fnked fiabililias, the
BXCess is: { 0
3. if the acmitted vatue of tems 1
to 12 exceeds:

of the total noninked fiabilities. the
€X0BSS iS:

95%
i . [1]

4. Qverall admitled assets:

Total of coturn {11) less 1,2 & 3 abave | ]

aver total nondinked llabliities

5. Susplus of overall admitted assets

Phrd * s I T ‘ - N
ADD: LESS: - SUBTOTALS | MaxiMum admissible for each item of
Assets of gsset Individual J Tolal non-inkéd Admitied for each
Linked | Non-inked helding excesses e.g. | Assels held ' o Rl Item (the (esser of
'] 'l 3
DESCRIPTION Tl 3855  ascels | assels |intermedianes B[ hanks, deblors, | less indwidusl |PT REgualion 2y Dispensation | tiabiles x greater| "o (4g) or
i inl i & 10 the Act given of column {8) er column (73}
linked products|  properties cofumn (3)
R'000 R'oo0 RO00 R000 R0 R0 % % R000 R’oda
1 2 3 4 5 5 . 7 8 (] 10 "
1 Morigage bonds 0 [] 0 1] 1] 0 - - . N |
2 Nen<convertivle debentures 9 0 © [i] 0 B B N N |
3 Any other deblors 9 0 ¢ (] 1] A - - .
SUBTOTAL 0 [1] [} ] 0 25% 0% 0 0
4 Shares - Y'sted ordinary, convertibla debenturss & unit krusts - omest) i} [] [ 0 1] - - N -
5 Shares - unlisted - Domestic 0 9 0 0 0 0 5% 0% 0 a
SUBTOTAL 0 0 [i] [\] 0 0 5% 0%: ] s]
_ 6 Listed & shares - Foreign, deemed o be 0 ) 0 a [ 0 15% % 0 0
7 Puolicy lpans [] [}] [] 0 [] [1] 95% Ot 0 0
8 Palicies with other fong-1&am insurners [ 0 [s] 0 [1] [1] 200 %% 0 Q
__9 Propeny r D Q [) 0 <] [] 25% 0% o} - [
10 Related party(ies) & associaied companies [1] ] 5] 0 0 0 5% 0% [ 0
11 Compuler equipment [] Q of a [ 0 5% 0% [) 0
12 Other equi & motor vehicles 0 [1] i [] 0 0 2.5% 0% 0) 0
SUBTOTAL OF ITEMS 110 12 0 ) 0 D 0 0 5% 0% o} Q
13 Mamin depasils - Domestic . 9 0 [ ] Q ] 2.5% 0% ) Q9
14 Mamin deposits - Foreign, deemed o be domestic 1] 0 1] [1] [{] Q 25% 0% 1] 0
SUBTOTAL ] Q 1] 0 Q 0 2.5% 0% ) ]
156 Cash a 1] 0 o 1] [1] 100% - 0 0
16 Krugemands o [1] 0 0 [{] [1] 10% 0% [1] Q
17 Bank balances & deposits - Comesiic [} 0 [ [] ] 0 100% - 0 Q
18 Bank balances & deposils - Foreign, deemed to be domeslic 0| 0 ] [ ] 0 5% 0% 0 0
19 Govemnment & semi-gavemment securities - Oomestic 0 a 2} 3] '] 0 100% - 0 "]
20 Gavemnment secuiilies - Foreign, deemed to be [ ) 0 [1] Q 0 5% 0% ) a
SUBTOTAL OF iTEMS 13%p 20 ] 0 0 0 1] [] 0
TOTAL [ ] 9] 9 of 0] _q] 0
DOMESTIC ASSETS MUST EXCEED THE FOLLOWING:
Tolal Liabiities 0
Less: Linked liabilities 0
Plus: Minimum CAR [v)
Plus: Asset-halding intermediaries’ liabililies 1
Tolal Non-linked Llabilities 0 "

PUBLIC OFFICER
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AAA Long-term Insurer

DIRECTORS , EXECUTIVE MANAGEMENT, PUBLIC OFFICER, ACTUARY AND AUDITORS

REPORTING PERIOD 1900/01/00 TO
Full Names & Surname Date appointed . Date resigned Identity! Passport Number Posilion held
1 2 3 4 5
DIRECTORS
- ALTERNATE DIRECTORS

L1

MANAGING EXECUTIVES

PUBLIC OFFICER
initials and surname

Telephone (including area code)
Fax (including area code}
Celiphane

e-mail

AUDITOR
RESPONSIBLE PARTNER

ACTUARY

PUBLIC OFFICER

DATE




