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A. BACKGROUND

The first paragraph of Section 4.109-1 (B)(1)(b) of Revenue Regulations No. 16-
2005 reads:

Sec. 4.109-1- VAT Exempt Transactions.-

x x x x x x

(B) Exempt transactions. –

(1) Subject to the provisions of Sec. 4.109-2 hereof, the following
transactions shall be exempt from VAT:

x x x x

(b) Sale or importation of fertilizers, seeds, seedlings and
fingerlings, fish, prawn, livestock and poultry feeds, including
ingredients, whether locally produced or imported, used in the
manufacture of finished feeds (except specialty feeds for race
horses, fighting cocks, aquarium fish, zoo animals and other
animals generally considered as pets)

“Specialty feeds” refers to non-agricultural feeds or food for
race horses, fighting cocks, aquarium fish, zoo animals and
other animals generally considered as pets.

The above provision exempts from VAT the sale or importation of livestock and
poultry feeds or ingredients used in the manufacture of finished feeds. It has been
noted, however, that some ingredients of finished feeds may also be used for the
production of food for human consumption.

B. REQUIREMENT FOR EXEMPTION

To give effect to the legislative intent that only livestock and poultry feeds or
ingredients used in the manufacture of finished feeds are exempted from VAT, it is
hereby clarified that the sale or importation of ingredients which may also be used


