May 14, 1997

MEMORANDUM OF UNDERSTANDING ON ECONOMIC AND
TECHNOLOGICAL COOPERATION BETWEEN THE GOVERNMENT
OF THE REPUBLIC OF THE PHILIPPINES AND THE GOVERNMENT
OF THE REPUBLIC OF PANAMA

The Government of the Republic of the Philippines and the Government of the
Republic of Panama hereinafter referred to as the Parties;

Desiring to intensify economic and technological cooperation between both states;

Intending to create favorable conditions for the areas of activities specified herein
on the basis of equality and for their mutual benefit;

Have reached the following understanding:

ARTICLE I

1. The Parties, in accordance with their laws and regulations, undertake to
facilitate and encourage economic and technological cooperation.

2. The Parties shall endeavor to encourage economic progress and recognize that
the exchange of technical and practical knowledge, the further improvement of
bilateral trade as well as mutual investments, are factors that contribute to the
development of human and material resources of their countries.

3. The Parties recognize that private investments play an important role in the
development of the economy of their countries and therefore agree to promote
appropriate measures for the development and maintenance of a favorable
climate for investment.

ARTICLE 11

1. The Parties recognize that the cooperation referred to in Article I of this
Memorandum of Understanding may cover areas of trade and investments,
subject to their laws and regulations.

2. The Parties agree to conduct negotiations for the purpose of concluding an
agreement for the promotion and protection of investments in the near future
preferably before the end of the current year.

ARTICLE III

Subject to each Parties' laws and regulations, the cooperation referred to in Article I
of this Memorandum of Understanding may be implemented through cooperation
programs and projects to be identified by the Parties.

ARTICLE 1V

The Parties may designate coordinating authorities for the implementation of
particular cooperation programs and projects.

ARTICLE V

Either Party may propose consultations on matters affecting the implementation of
this Memorandum of Understanding. Consultations may be held through diplomatic



