August 17, 2001

AGREED MINUTES OF THE FIFTH SESSION OF THE JOINT
COMMITTEE MEETING FOR ECONOMIC AND TECHNICAL
COOPERATION BETWEEN THE REPUBLIC OF IRAQ AND THE
REPUBLIC OF THE PHILIPPINES

1. In accordance with Article 6 of the Agreement on Trade Cooperation between the
Government of the Republic of Irag and the Government of the Republic of the
Philippines signed in Baghdad, Irag on 01 October 1.981, and on 26 May 1983, the
5th Session of the Iraqi-Philippine Joint Committee Meeting was held in Manila,
Philippines from 15 to 17 August 2001.

2. The Iraqi side was headed by Mr. Ma'an Ebrahim Sarsam, Minister of Housing and
Construction while the Philippine side was headed by Mr. Teofisto T. Guingona, Jr.,
Vice President and Secretary of Foreign Affairs. Members of delegation of the two
sides are attached under Annex I and II.

3. During his stay in Manila, H.E. Mr. Sarsam had the honor to be received by H.E.
Teofisto Guingona, Jr. and met with their Excellencies, the Secretary of Trade and
Industry H.E. Manuel A. Roxas II, and the Secretary of Science and Technology H.E.
Estrella Alabastro.

4. In his opening remarks, the Vice President reiterated the warm friendship
between the two countries that can be enhanced further through bilateral
cooperation in various fields. The Iragi head of delegation, meanwhile, expressed his
appreciation for the opportunity that this meeting presented to both countries and
hoped that both will be able to expand relations in terms of trade and economic
development. His statement further expressed concern over the grave effect of the
economic sanctions on the Iraqi economy and society.

5. In the plenary sessions, the Iragi side requested the Philippine side that both
sides form sub-groups in the fields of trade and industry, information, science and
technology, and energy.

6. On Trade and Industry
A. Trade

e The Iraqi side formally invited the Philippine side to participate in the Baghdad
International Fair 2001. The Philippine side welcomed the Iraqgi invitation. The
two sides agreed to pursue trade promotion in Iraq through such measures as
more active participation in international trade fairs in Iraq.

e The Philippine side expressed its willingness to participate in the UN Oil for
Food Program and sought the details on the outside mode of trading of the
Program as a means of expanding and deepening Philippines-Iraq trade
relations.

e The two sides agreed to encourage and facilitate direct contacts between their
companies as well as exchange of delegations of businessmen at the level of
public and private sectors in both countries.

e The two sides noted the importance of the implementation of the agreement
signed in 1998 between the Philippine Chamber of Commerce and Industry



and the Iraqi Chamber of Commerce.

e The two sides noted the need to expand and improve relations between the
Philippine Chamber of Commerce and Industry and the Iraqgi Federation of
Industry. In this context, the two sides signed an agreement.

e The Iraqi side proposed that consideration be given to explore the possibility of
implementation of Article 50 of the UN Charter to enhance trade and economic
cooperation between the two countries. The Philippine side agreed to study
this proposal.

e Both sides reaffirmed their readiness to make efforts to expand mutual
cooperation under present circumstances as well as after the lifting of the
sanctions imposed on Iraq with the mutual objective of reinstating the scope of
their bilateral relations, and confirmed their readiness to intensity their
bilateral economic cooperation in all fields

B. Industry

e The Iraqgi side welcomed the participation and expressed its interest in
importing raw sugar, natural rubber, raw materials for pharmaceuticals, soap
and vegetable oil industry, equipment and machinery listed in Annex III.

e The Philippines will consider training opportunities for Iraqi experts in the
following institutes:

a. Industrial technology development

b. Metal industry research and development
c. Textile research

d. Philippine Packaging Center

e The Iraqi side proposed to export to the Philippines urea fertilizers and sulfur.
The Philippine side will consider the Iragi request and will reply in due time.

7. On Banking and Finance

e The Philippine side and the Iraqi side exchanged information on the general
policies pursued by both countries on banking and finance. Both sides
exchanged information on the nature of Islamic banking practices in both
countries.

e The two sides agreed to promote and facilitate the exchange of experts on
banking and monetary policy as well as banknote printing.

8. On Information

e The Philippine side and the Iraqgi side signed an agreement for cooperation
between the Philippine News Agency and the Iragi News Agency. Attached as
Annex IV.

9. On Qil and Energy

e The Philippine side inquired on the possible importation of crude oil from Iraq
to the Philippines. The Iraqi side indicated that such request will be studied.

e The Iraqi side requested the Philippine side to urge the Philippine National Oil
Company (PNOC) to continue negotiation with the Oil Exploration Company
(OEC) of the Ministry of Oil of Iraq towards finalization of the Exploration and
Development Contract for Block (9) in the Western Desert.

e The Philippine side requested the Iraqi side to cooperate in the setting up of a
new refinery in the Autonomous Region in Muslim Mindanao. The Iragi side



indicated its readiness to cooperate by sending specialized experts in the initial
necessary studies as well as in the design and supervision during the
construction period of the proposed refinery.

10. On Labor Matters

The Philippine side requested information on the extent of the demand for
medical and professional technical workers and the possibility for Filipinos to
be hired for projects in Iraq. The Philippine side expressed its intention to sign
a new Philippines-Iraq Labor Memorandum of Agreement (MOA).

For its part, the Iraqi side requested information on available short-term
training courses for its technical staff in the construction and engineering
sectors. The Philippine side mentioned the short-term vocational training
courses of the Technical Education and Skills Development Authority (TESDA).

11. On Health and Scientific Cooperation

The Iraqi side expressed interest in short-term training courses in Clinical
Biochemistry, Drug Analysis and Tissue Engineering. The Philippine side said it
would verify whether the University of the Philippines offers courses on said
subjects.

The Iraqi side indicated its desire to send Iraqgis to be trained in Philippine
hospitals.

The Philippine side will consider the Iragi side's request for the former to send
nursing trainors to Iraq.

The Philippine side will also consider the Iraqgi side's request for the former to
participate in the renovation/rehabilitation of Iraqi hospitals and laboratories.

12. On Housing and Construction

The Iraqi side requested for exchange of information and experts on the
following areas:

a. new construction methods

b. computer-aided design for different engineering sectors
c. soil investigation

d. quality control

e. quality assurance systems

f. total quality management

The Philippine side proposed the following:

a. mechanism for exchange of construction-related information between
the two countries

b. meetings between representatives of major Philippine contractors and
consultancy associations and their Iragi counterparts to identify areas or
projects for possible cooperation.

The Iraqi side also requested assistance in rehabilitating their sugar production
and telecommunication facilities.

The Philippine side noted the request and will refer the matter to the
concerned Philippine government agencies.

13. On Electricity

Both sides agreed to cooperate in the field of electricity technology.



e The Philippine side will consider sending experts to Iraq to assess the country's
needs in the field of electricity.

14. On Irrigation

e The Iraqgi side asked whether the Philippines has experience in drip irrigation,
the construction of reservoirs to collect water and desalination units.The
Philippine side mentioned that there are some drip irrigation projects in the
Mountain Province and other provinces in Luzon, and that it has experience in
building reservoirs for collecting water.

e The Iraqi side requested the Philippine side to participate in tenders for
supplying irrigation equipment within the framework of the UN Oil for Food
Program.

15. On Economic Zones/Free Zones

e The Philippine side will consider the Iragi request to exchange visits of experts
in order to observe and exchange views on the operation of economic
zones/free zones.

16. On the Extension of Philippines - Iraq Executive Program on Education, Cultural
and Scientific Cooperation

e Both sides agreed to extend the Executive Program on Education, Cultural and
Scientific Cooperation for the period 2002-2004 under the same terms and
conditions.

e The Iraqi side requested the Philippine side to provide training opportunities
for Iragis on the following:

. project management

. remote sensing

. biotechnology

. information technology

. satellite communication

water and industrial water treatment

g. air pollution monitoring

h. organizational structure of the Department of Science

and Technology (DOST).
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e The DOST takes note of the request of the Iraqgi side to send a delegation to
visit the following:

a. Philippine Packaging Center

b. Industrial Technology Development Institute

c. Textile Research Institute

d. Metal Industry Research and Development Center

e. Sugar Regulatory Administration

f. Philippine Council for Health Research and Development

e The DOST has agreed to bear the expenses of the Iraqi visitors while they are
in the country.

e The Philippine side will send four experts to visit research centers and
universities in Iraq. The Iraqi side will bear the expenses inside Iraq.



