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[ OP ADMINISTRATIVE ORDER NO. 5, February 28,
2001 ]

ADOPTION OF FISCAL DISCIPLINE MEASURES IN THE PUBLIC
SECTOR FOR FY 2001

WHEREAS, The government aims to restore fiscal discipline to sustain economic
recovery and improve investor confidence in the country;




WHEREAS, guarantee calls from BOT projects and larger interest payment and
account payable obligation have emerged, adding further pressure on the
government's available resources;




WHEREAS, the magnitude of the fiscal deficit problem necessitates intensive efforts
on both the revenue generation and expenditure reduction fronts, and calls for the
concerted action of all public sector entities, including government corporations and
local governments;




WHEREAS, all public sector entities will have to implement fiscal discipline measures
and review their spending programs to improve operating efficiencies and enhance
their capacity to raise income and remit funds promptly to the national treasury as
mandated by laws and other issuances;




WHEREAS, there is a need to review ongoing programs and projects in order to
minimize the implementation of ineffective and inappropriate programs/projects to
improve the focusing of scarce resources on the priority concerns of poverty
reduction, global competitiveness and effective governance;




NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Republic of the
Philippines, by virtue of the powers vested in me by law, do hereby order and direct:




SECTION 1. All National Government Agencies (NGAs), Government-Owned and
Controlled Corporations (GOCCs), Government Financial Institutions (GFIs) and
Local Government Units (LGUs) are directed to fully comply with laws and issuances
requiring the prompt remittances of fees and other income, guarantee fees and
other obligations to the Bureau of the Treasury, as well as the remittance of tax
obligations to the Bureau of Internal Revenue and the Bureau of Customs.   They
shall also fully comply with the requirements of the following:




(1) Republic Act No. 7656 approved on November 9, 1993 which directs
GOCCs and GFIs to remit dividends to the Treasury amounting to at
least fifty percent (50%) of their annual earnings. The Department of
Finance shall, however, exercise its authority to mandate larger dividend
remittances in the form of cash dividends based on its review of the
financial conditions of said agencies;






(2) Executive Order No. 338 issued on May 17, 1996; and

(3) Executive Order No. 197 issued on January 13, 2000.

SEC. 2. The Department of Finance (DOF) and the Department of Budget and
Management (DBM), in coordination with NGAs, GOCCs, and GFIs concerned, shall
review the legal basis/authority of existing Special Accounts in the General Fund,
Trust Liability Accounts and Authorizations to Use Income to determine whether or
not the purpose for which such funds/authorizations were created has been realized
and accordingly recommend to the Office of the President those which may be
abolished/discontinued.




SEC. 3. All NGAs, GOCCs, and GFIs shall generate savings equivalent to at least ten
percent (10%) of non-personal services expenditures based on the 2000 reenacted
budget or corporate operating budget Agencies under the social services sector, and
those providing tourism and agrarian reform services shall, however, implement
expenditure reduction measures equivalent to five percent (5%) of non-personal
services budget.




SEC. 4. In generating the above savings target, all the above agencies shall
endeavor to source the savings from the reduction of items which do not directly
support the attainment of desired sector outcomes.   They may therefore consider
reducing the following.




(1) donations, contributions, grants and gifts;



(2) expenditures for consultancy services regardless of fund source, except
those directed towards the government's institutional reform efforts;



(3) expenditures for trainings/seminars/workshops. Those to be conducted

by public entities shall be done in a simple and cost effective manner;



(4) volume of consumption of fuel, water, electricity and other utilities;



(5) expenditures for travelling, unless clearly beneficial to Philippine interest
as may be determined by the President of the Philippines in the case of
foreign travel of government personnel;



(6) expenditures for advertisements, publications and related items;



(7) expenditures for office supplies; and

(8) expenditures for rents and leases. All NGAs, GOCCs, and GFIs owning
buildings with extra office spaces shall share them with those presently
renting office space from private owners.

SEC. 5. All NGAs, GOCCs, and GFIs shall suspend the following:



(1) construction of new buildings for government offices;



(2) purchase of furniture and fixtures, and motor vehicles not directly
supportive of frontline services of the agency; and





