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RULES IMPLEMENTING THE TRUTH IN LENDING ACT

Section 1. Legal Basis



BOA Res. No.074,   series of 2012 dated March 14, 2012 and RA 3765 (Truth in
Lending Act).




Section 2. Scope



All credit and multi-purpose cooperatives with savings and loan services registered
with the Cooperative Development Authority under RA9520.




Section 3. Purposes



The purposes of issuing these rules are:



1) To enhance loan protection transparency;

2) To ensure a level playing field among credit providers;


3) To protect the member-borrower from the effect of misrepresentation
and concealment;


4) To permit the member-borrower fully appreciate and evaluate the real
cost of their borrowings; and


5) To avoid circumvention of usury laws.

Section 4. Methods of Computing Interest on Loans Receivables



1) The amount of interest shall be charged only based on the outstanding
balance of a loan at the beginning of an interest period.


2) For a loan where principal is payable in installments, interest per
installment period shall be calculated based on the outstanding balance
of the loan at the beginning of each installment period.
3) All loan related documents shall show repayment schedules in a
manner consistent with this provision.

Section 5. Definition of Terms



Finance Charges – includes interest, fees, service fees, discounts and such other
charges incidental to the extension of credits.




Loans and Receivables – as defined under the Standard Chart of Accounts (SCA )


