
MEMORANDUM ORDER NO. 211


[ MEMORANDUM ORDER NO. 211, April 04, 2006 ]

APPROVING THE 2006 INVESTMENT PRIORITIES PLAN

Pursuant to Article 29 of the Omnibus Investment Code of 1987, the attached 2006
Investment Priorities Plan (IPP) is hereby approved.




This Memorandum Order shall take effect fifteen (15) days after its publication in at
least one newspaper of general circulation as required under Article 31 of the
Omnibus Investments Code of 1987.




Done in the City of Manila, this 4th of April in the year of Our Lord, Two Thousand
and Six.




(Sgd.) GLORIA M. ARROYO
By the President:




(Sgd.) EDUARDO R. ERMITA

Executive Secretary




Part I

PRIORITY INVESTMENT AREAS




The descriptions/coverage and the entitlement to incentives of the following listed
activities shall be defined and clarified in the General Policies and Specific Guidelines
to be issued by the Board of Investments (BOI).




All projects with sovereign guarantee and/or guaranteed rote of return shall not be
entitled to income tax holiday (ITH).




Industry Cluster and modernization activities as well as the establishment and
operation of Centers of Excellence are applicable to all listed activities except when
specifically excluded.




I. PREFERRED ACTIVITIES



a. Agribusiness

This covers the commercial production and commercial processing of
agricultural and fishery products including their by-products and wastes.

b. Healthcare and Wellness Products and Services

This covers hospital services, medical and dental services, other human
health and wellness products/services, retirement villages, medical zones
and related services. This also covers the manufacture of drugs and
medicines in accordance with the Philippine Drug Formulary of the



Department of Health (DOH), supplements limited to Vitamin A, iron and
iodine for use in the Food Fortification Law, and herbal medicines.

c. Information and Communications Technology

This covers IT and IT-enabled services and ICT support services.

d. Electronics

This covers all segments within the value-chain structure of the industry
such as Original Design Manufacturing (COM), electronics manufacturing
services (EMS), the manufacture of electronic products (except home
appliances), IC design, the manufacture of parts and components of
electronic products including the inputs for the manufacture of such
components, and the manufacture of production supplies (e.g., molds
and dies, precision tools, etc.) used by the electronics industry. This also
covers the establishment of test and other service facilities.



e. Motor Vehicle Products

This covers the production and/or manufacture of motor vehicle parts
and components, and the manufacture or assembly of mo or vehicles
provided that the activity includes a program for the development of
motor vehicle parts and components.



f. Energy

This covers the exploration, development, and/or utilization of energy
sources. This also covers activities using energy technologies leading to
energy efficiency and conservation in accordance with the program of the
Department of Energy (DOE).



g. Infrastructure

This covers the development of infrastructures, telecommunications,
logistics, transport systems and mass housing. This also covers
infrastructure projects under the BOT Law.



h. Tourism

This covers the development of tourism economic zones, tourist estates,
eco-agri tourism facilities, and the establishment of tourist
accommodation facilities. This also covers historico-cultural heritage
projects and services provided by tourist operators as endorsed by the
Department of Tourism (DOT).



i. Shipbuilding/Shipping a



This covers shipbuilding, ship repair, shipyard operations (excluding
shipbreaking), and overseas, domestic and RORO shipping and terminal
operations.



j. Jewelry

This covers the manufacture of fine jewelry and costume jewelry.





k. Fashion Garments

This covers the production of fashion garments as endorsed by the
Department of Trade and Industry (DTI). Fashion garments essentially
refer to wearing apparel for a specific season with a distinct style and
color based on international trends.



Machinery and equipment, raw materials and intermediate inputs
in support of the activities listed in the IPP b


This covers the fabrication of machinery and equipment and the
production/manufacture of raw materials and intermediate inputs in
support of the activities listed in the IPP.

II. MANDATORY INCLUSIONS



All areas/activities, which as provided for .under existing laws, specifically require
their inclusion in the IPP.



LAW ACTIVITY

P.D. 705 Industrial Tree Plantation

7103 Iron & Steel

R.A. 7942 Exploration, mining, quarrying, and
processing of minerals c

R.A. 8047 Publication or printing of books or
textbooks d

R.A. 8479 Refining, storage, marketing and
distribution of petroleum products e

R.A. 9003 Ecological Solid Waste Management e

R.A. 9275 Clean Water Act d

7277 Rehabilitation, Self-Development and
Self-Reliance of Disabled Persons

R.A. 6957 Build, Operate and Transfer (BOT) Law as
amended by R.A. 7718 (For projects in
excess of PhP 1 Billion) e

  Activities covered under Bilateral
Agreements

III. EXPORT ACTIVITIESd



This covers the production/manufacture of non-traditional export products and
services in support of exporters as identified under the Medium-Term Philippine



Development Plan 2004-2010 (MTPDP) or the Philippine Export Development Plan
2005-2007 (PEDP).

A. Manufacture of Export Products/Services



This covers the production/manufacture of non-traditional export
products and services with capability to export at least 50% of its output,
if Filipino-owned or at least 70%, if foreign-owned. To qualify for
incentives, industrial goods for export should have undergone
manufacturing; mineral products for exports should have undergone
processing. Production of industrial goods involving simple processing
covering any or a combination of activities such as but not limited to
cleaning, sorting, cutting, shredding, pulverizing, grinding, crushing,
compacting, dissolving and filtration are excluded.



Exports of mineral products without processing shall not be entitled to
ITH, e.g., mineral production without processing such as (i) quarrying
and mining only, (ii) mining of direct shipping ore, (iii) minor processing
as cleaning, sor1ing or size reduction.




Export of recycled materials with no or with simple processing involving
any or a combination of activities such as but not limited to cleaning,
sorting, cutting, shredding, pulverizing, grinding, crushing, compacting,
dissolving and filtration shall not qualify for registration for purposes of
incentives.




The BOI may, if national interest requires, withhold registration of an
export product including industry inputs that are in short supply
domestically.



B. Activities in Support to Exporters -this covers the following:



1. Services comprising a portion of the manufacturing process;
2. Sub-assembly of parts/components of the final export product;
3. Fabrication of parts/components of final products wherein the raw materials

are provided by the direct exporter;
4. Product testing and inspection; and,
5. Repair and maintenance.

IV. PROJECTS UNDER THE RETENTION, EXPANSION AND DIVERSIFICATION
(R.E.D.) PROGRAM




This covers activities of existing investors that are encouraged for retention, either
to maintain, expand or diversify their operations in the country. Activities under the
R.E.D. Program shall be subject to minimum investment requirements and other
conditions as defined and clarified in the General Policies and Specific Guidelines to
be issued by the BOI.



1. RETENTION projects are the existing activities that are encouraged for

continued operation in the Philippines. Retention projects may only be granted
non-fiscal incentives;

2. EXPANSION projects are existing activities that are encouraged to increase
existing capacities within the country; and,



3. DIVERSIFICATION projects are new activities of existing investors that are
distinct from existing operations.

Trading and other activities enumerated under Article 11 of E.O. 226 are excluded.



V. RELOCATION ACTIVITIES



This refers to projects from other countries relocating to the Philippines that shall be
subject to minimum investment requirements and other conditions as defined and
clarified in the General Policies and Specific Guidelines to be issued by the BOI.




Trading and other activities enumerated under Article 11 of E.O. 226 are excluded.



VI. ARMMLIST



The ARMM List covers priority activities, which have been independently identified
by the Regional Board of Investments of the ARMM (RBOI-ARMM) in accordance with
E.O. 458. The RBOI-ARMM can grant registration and administer incentives to
activities in the IPP, provided these are located in ARMM and subject to the General
Policies and Specific Guidelines.



A. EXPORT ACTIVITIES

1. Export Trader and Service Exporters
2. Support Activities for exporters

B. AGRICULTURE, FOOD AND FORESTRY-BASED INDUSTRY

Processed Food



a. Production and processing of Halal Meat and Halal foods
b. Leguminous and other vegetable - based protein (textured,

palletized or liquid
c. Spices Processing (e.g., hot pepper, black pepper, ginger, etc.)
d. Note: May be integrated with plantation
e. Vegetable Oils (e.g. peanut oil, rice bran oil, sunflower and soybean

oil)
f. Production of Food Crops
g. Note: Maybe integrated with post-harvest processing and other

vegetables (such as Tomatoes)
h. Integrated Coconut Processing and plantation
i. Seaweeds Production and Processing
j. Cassava Processing and other root crops
k. Note: Maybe integrated with plantation
l. Fruit Processing (e.g. durian, mangosteen, jack fruit, marang,

banana, mango, passion guava, calamansi, and guyabanos) and
plantation

m. Aquaculture (Fish Production and Processing) such as, but not
limited to:

Frozen fish
Chilled fish
Canned fish
Abalone


