
[ PRESIDENTIAL DECREE NO. 1319, March 29,
1978 ]

PROVIDING FOR THE DEVELOPMENT AND ACCREDITATION OF
CERTAIN TRADING COMPANIES AND PRESCRIBING INCENTIVES

THEREFOR.

WHEREAS, the sound and balanced development of the economy requires the
expansion and sustained growth of export trade, the attainment of which
necessitates the trading sector's assumption of a leading and more innovative role in
improving the country's export performance;

WHEREAS, this role requires that trading firms develop and extend their functional
coverage to include expanded bulk trading, adequate and reliable sources of supply,
worldwide market networks, trade and production financing, risk absorption, and
other innovative functions needed to improve trade leverage;

WHEREAS, this lead role further requires that trading firms provide the vehicle for
developing the markets for non-traditional export products particularly of small and
medium-scale industries;

WHEREAS, the undertaking of these functions and activities require that trading
firms be organized with a sufficiently large capital base, and be geared towards
large-scale and integrated trading operations;

WHEREAS, to accelerate and assist the organization and development of such
trading firms, there is need to prescribe performance-based incentives and provide
institutional support for their operations;

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the Philippines, by
virtue of the powers vested in me by the Constitution, do hereby order and decree:

SECTION 1. Declaration of Policy.—It is hereby declared to be the policy of the
government to promote and encourage the organization and development of large-
scale and integrated trading companies that can positively assist develop, expand
and diversify the production base and export markets of Philippine non-traditional
export products particularly of small and medium scale industries, in order to attain
a rising level of production and employment, increase foreign exchange earnings,
and accelerate the economic development of the nation.

SECTION 2. Definition of Terms.—For purposes of this Decree:

a. "Governing Council" shall mean the Governing Council of the Philippine Export
Council created under P.D. 941;

b. "Committee" shall mean the Committee on Accredited Trading Companies
created under this Decree;

c. "Accredited Trading Companies" shall mean corporations duly incorporated,
organized and existing under Philippine laws, of which at least 60% of the
capital stock outstanding and entitled to vote is owned and held by Filipino
citizens, and duly accredited in accordance with this Decree;

d. "Non-Traditional Export Products" shall refer to export products the total F.O.B.
Philippine Port value of the export of which did not exceed five million U.S.
dollars (US $5,000,000) in 1968.



SECTION 3. Qualifications of Applicants.—In addition to satisfying the citizenship
requirements provided for in Section 2 (c) of this Decree, an applicant must meet
the annual eligibility requirements proscribed by the Committee at planning intervals
of not less than three years, taking into account the combination of any or all of the
following criteria:

a. Sufficient capital base for large-scale and integrated trading operations;
b. Annual export targets in terms of value, diversity of non-traditional export

products traded, and diversity of foreign markets serviced;
c. Linkage with small and medium-scale export producers in terms of value and

number of sources tapped and financing assistance provided;
d. Such other criteria as may be recommended by the Committee and approved

by the Governing Council.

SECTION 4. Incentives to Accredited Trading Companies.—A duly accredited
trading company shall be granted such specific incentives as may be necessary to
achieve the purposes and intent of this Decree within the purview of the following
general list of incentives, subject to applicable laws and rules and regulations
prescribed by each agency having jurisdictional authority and responsibility therefor:

a. Export financing privileges and/or preferential treatment;
b. Facilitation of procedures for the importation of raw materials for use in the

manufacture of export products;
c. Preference in the grant of government loans;
d. Availment of incentives under the Export Incentives Act (RA 6135);
e. Availment of simplified export procedures under Executive Order No. 286;
f. Operation of bonded warehouse facilities; and
g. Facilitation assistance in trading operations.

SECTION 5. Committee on Accredited Trading Companies.—A Committee on
Accredited Trading Companies, which shall be responsible for administering and
coordinating the implementation of this Decree, is hereby created within the
Philippine Export Council.

The Governing Council shall appoint the members of the Committee, which shall be
composed of one senior official each nominated by the respective
Department/Agency Heads of the Department of Trade, Department of Industry or
Board of Investments, Department of Finance, Central Bank of the Philippines, and
the Philippine Export Council. The appointed nominee of the Department of Trade
shall be the Chairman of the Committee.

The Governing Council shall prescribe the organizational framework and guidelines
under which the Committee shall operate, drawing upon, to the maximum extent
possible, the technical staff expertise of government agencies concerned to assist
the Committee in effectively carrying out its functions and duties under this Decree.
The guidelines shall contain provisions giving due encouragement to the
organization of cooperative trading organizations and other forms of joint export
marketing groups by producers either as accredited trading companies or to be
supported by the activities of accredited trading companies.

SECTION 6. Functions and Duties.—Subject to policy and operating guidelines
which the Governing Council shall prescribe, the Committee shall have the following
functions and duties:


