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THE PARTNERSHIP ACT, 1932

TACT No. IX OF 1932
[8th April, 1932]

An Act to define and amend the law relating to partnership

WHEREAS it is expedient to define and amend the law relating to partnership ;

It is hereby enacted as follows :-
CHAPTER1

PRELIMINARY

1. Short title, extent and commencement.—(1) This Act may be called the 23 Partnership Act,
1932.

3[(2) It extends to the whole of Pakistan.]

(3) It shall come into force on the 1st day of October, 1932, except section 69, which shall come
into force on the 1st day of October, 1933.

!For Statement of Objects and Reasons and for Report of Special Committee, see Gazette of India, 1931. Pt. V, p. 31; for Report of Select Committee, see ibid., 1932, Pt.V,p. 1.

The Act has been applied to Phulera in the Excluded Area of Upper Tanawal to the extent the Act is applicable in the N. WF.P, and extended to the Excluded Area of Upper Tanawal
(N.W.F.P) other than Phulera with effect from such date and subject to such modifications as may be notified, see N.-W.F.P. (Upper Tanawal) (Excluded Area) Laws Regulation, 1950.
It has also been extended to the Leased Areas of Baluchistan, see the Leased Areas (Laws) Order, 1950 (G. G. O. 3 0of 1950) ; and also applied in the Federated Areas of Baluchistan,

see Gazette of India, 1937, Pt. I, p. 1499.
This Act has been extended to the Baluchistan States Union, see the Baluchistan States Union (Federal Laws) (Extension) Order, 1953 (G. G. O. 4 0f1953), as amended by the

Baluchistan States Union (Federal Laws) (Extension) (Second Arndt.) Order, 1953 (G. G. O. 19 0f1953).)

2 The word "Indian" omitted by A. O., 1949.

3 Subs. by the Central Laws (Statute Reform) Ordinance, 1960 (21 of 1960), s. 3 and 2nd Sch., (with effect from the 14th October; 1955), for the original sub-section (2) as amended
by A. O.,1949, and the Federal Laws (Revision and Declaration) Act, 1951 (26 of1951), s. 8.

Page 4 of 25



2. Definitions. In this Act, unless there is anything repugnant in the subject or context,—

(a) an “act of a firm” means any act or omission by all the partners, or by any partner or
agent of the firm which gives rise to a right enforceable by or against the firm ;

(b) “business” includes every trade, occupation and profession ;
(c) “prescribed” means prescribed by rules made under this Act ;

(d) “third party” used in relation to a firm or to a partner therein means any person who is not
a partner in the firm ;and

(e) expressions used but not defined in this Act and defined in the Contract Act, 1872 (IX of
1872), shall have the meanings assigned to them in that Act.

3. Application of provisions of ACT IX of 1872. The unrepealed provisions of the Contract Act,
1872 (IX of 1872), save in so far as they are inconsistent with the express provisions of this Act, shall
continue to apply to firms.

CHAPTER 11
THE NATURE OF PARTNERSHIP

4. Definition of “Partnership”, “partner”, “firm” and “firm name”. “Partnership” is the
relation between persons who have agreed to share the profits of a business carried on by all or any of
them acting for all.

Persons who have entered into partnership with one another are called individually “partners”
and collectively “a firm”, and the name under which their business is carried on is called the “firm
name”.

5. Partnership not created by status. The relation of partnership arises from contract and not
from status ;

and, in particular, the members of a Hindu undivided family carrying on a family business as such,
or a Burmese Buddhist husband and wife carrying on business as such are not partners in such
business.

6. Mode of determining existence of partnership. In determining whether a group of persons is
or is not a firm, or whether a person is or is not a partner in a firm, regard shall be had to the real
relation between the parties, as shown by all relevant facts taken together.
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