Income Tax Act 1989 48MIRC Ch.1

TITLE 48 - TAXATION
CHAPTER 1 - INCOME TAX

Republic of the Marshall Islands
Jepilpilin Ke Ejukaan

INCOME TAX ACT 1989

Arrangement of Sections

Section Page
PART I - PRELIMINARY 5
101, SROTE HILIE. .ottt 5
§102.  Interpretation. ... 5
PART II - TAX ON WAGES AND SALARIES 10
§103.  Tax on Wages and Salaries...........cccoeuvveieirieiiiiieieieieicieieiccicccccc e 10
§104.  Withholding by the emplOyer. ........ccccouiiiiiiiiiiiiiicii e 11
§105.  Employer to file return covering tax on wages and salaries. ...........ccccoceueuiciviruiinnnnes 11
§106.  Taxes withheld by employer held in trust; employer’s liability...........ccccccovriinnnns 12
§107.  No cause of action against employer for withholding...........ccccccooeviiiininnnne. 12
§108.  Individual to file return of earned INCOME...........coeerieirieirieiniereeeee e 12
PART III - TAX ON GROSS REVENUE 13
§109.  Tax on Gross REVENUES.........c.cceruirieriirieieieeeteenteetestesteste ettt sae et 13
§110.  Returns, withholdings and payment of tax on gross revenue from business. .......... 14
PART IV - APPORTIONMENT 14
§111.  APPOrtionNmMENt. .....c.ccviviiiiiiiiiiiii e 14
§8112-115.  Reserved. [P.L. 1991-134, §2(4).]...ccccevurrrriririiiniciciciciccicccccce s 16
§116.  Tax on income from immovable Property. ... 16
PART VI- NON-RESIDENT INCOME TAX 16
§117.  Imposition of non-resident iNCOME taX. .......cccoveveveveieieieieiciccccc e 16
§118.  Liability of the Client. ... 16

epublic of the
eFrshall Islands Pag el



48MIRC Ch.1

Income Tax Act 1989

§119.  Prohibition of practice. ..o s 17
§120.  Interpretation..........occiiicicicci e 17
§120A. Exemption - Non-Resident Income Tax........ccccoeuiiviniiiininiiiininiciiccicccne, 18
PART VII- TAX INCENTIVES 18
§121.  Tax holiday. ..o 18
§122.  Persons, Organizations, and Entities Exempted..........ccccocoeivininiiinninniiine. 20
PART VIII- PROCEDURE 21
§123.  Payment of tax and refunds. ..........ccccoouviviviiiiininiiinini 21
§124.  TaX fOTIMNS ettt ettt ettt ettt ettt n s 21
§125.  Assessment by Secretary of FInance............ccccocoeevriiiiiicniiniccccccce 21
§126.  Li€N ON PIOPEILY. .oeiviiiiiiiiiiiiiicicicicc e 23
§127.  Levy and distraint. ..o 24
§128.  Transferred @SSELS. .......ceverieiereeeeiieeetertee et e e te et et e ste et e sse e e essesseessensesssenseeseensenns 27
§129.  Examinations of books and WitneSSes. ..........cccoureirieririeirieniniiniecneereeneeeeeee e 28
§130.  REVIEW. ..ottt s 30
§131.  Taxes collected as part of the revenue of the Government. ...........c.cccoovvvrrviviininnnee. 30
§132.  Privileged information. ..........ccceeiviviiiiiiininiiiiii e 30
§133.  ReGUIAtIONS. ...cooviuiiiiiiiiiicii e 32
§134.  AUthOrized PerSOMS. ......cccciiviiiiiiiiiiiiiicci e 32
§135.  Functions of authorized persons. ..o 32
§I36.  SECIECY. ..ooviiiiiiiieieieieieie ettt 33
§137.  Requirement for legible and accurate Records. .........ccccovueviiiiiinninniniiccce 33
§138 = 139 — RESEIVEA ...ttt st sttt ettt st b e sttt et eseenes 34
PART IX - PENALTIES 34
§140.  Criminal penalties. ... 34
§141.  Civil penalties. ......ccoiiiiiiiiiiiiiii e 34
§142.  FOTTOITUTE. ...ttt sttt st b sttt et et be b eaes 36
§143.  Deduction of income tax from payment due to defaulters..........c.cccocooevrrrrinnnnnee. 37
§144.  Suspension and Revocation of Business License..........cccccccoeuirneinininiccneinnccnnen 38
§145.  INCENIVE FEE. ....coiiiiiiiiieee ettt ettt st e s s e 38
§8§146-149.  RESEIVEd......eruiriiiiieieieeeteee ettt ettt st sttt ettt st b e sttt e st e e eeneeaeenes 39
PART X - REPEAL AND TRANSITION 39
§150.  RePEAL ..o 39
§151.  Effective date of certain parts of this Chapter...........ccccvviiinniiinniinicie 39
§152.  Transition from Net REVENUE. .......ccccouevieriiiiiiieiiireenceceeteereeesee et 40
PART XI- TAX ON HOTEL AND RESORT FACILITIES 40
§153.  Tax on Hotel and Resort Facilities. ........ccccoeveiririnincneicicicieneeesceeeeeeeee e 40
Page?2 Republic of the

Marshall Island




Income Tax Act 1989 48MIRC Ch.1

epublic of the
Marshall Islands Page3






Income Tax Act 1989 48MIRC Ch.18101

TITLE 48 - TAXATION
CHAPTER 1 - INCOME TAX

Republic of the Marshall Islands
Jepilpilin Ke Ejukaan

INCOME TAX ACT 1989

AN ACT to provide for the imposition of tax on wages and salaries, gross revenue
of corporate and unincorporated business, income on immovable property, and
income of non-residents, and to provide for tax incentives and for matters connected
therewith and incidental thereto.

Commencement: April 14, 1989
Source: P. L. 1989-50
Amended By: P.L.1989-67 P.L.1990-70 P.L.1991-134
P.L.1992-18 P.L.1995-123 P.L.1997-50 P. L. 1997-67
P.L.1998-71 P.L.2003-79 P.L.2004-15 P.L.2006-54
P.L.2007-77 P.L.2007-90 P.L 2018-57

PART I - PRELIMINARY

§101. Short title.
This Chapter may be cited as the Income Tax Act 1989.[p.L. 1989-50, §1.1

§102. Interpretation.

In this Chapter, unless the context otherwise requires:

(@)  “business” means any profession, trade, manufacture or other
undertaking and includes all activities whether personal,
professional, unincorporated or incorporated, carried on
within the Republic of the Marshall Islands for economic
benefit, either direct or indirect; provided, however, that copra
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