2012, No.65

AGREEEMENT  BRTWEEN  THE  GOVERNMENT  (F  THT
REPUBLIC OF INDONESTA AND THE GOVERNMIENT OF TH-
HONG KONG SPECIAL ADMINISTRATIVE REGION OF THE
PEOFIE'S REPUBLIC OF CHINA FOR THE AVOIDANCE OF
DOUBLE TAXATION AND THE PREVENTION OF FISCAL
EVASION WITIH RESPECT 10 TAXES ON INCOME

The Government el the Republic of Tndonesiz and the Government of the
Hong Koy Special Administrative Region of the People’s Republic of
hina;

Desiring to congluds an Agresment [or the avaidance of double Laxation

and *he prevertion of fiscal evasion with respoel to taxes an invormne:

Have agreed as follows:
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CHAPTER |
SUOUPE OF THE AGREEMENT

Article |
PERSOMNS COVERED

This Agreement shall apply to persons who are residents of ans o bull:
of the Contracting Parties.

Article 2
TAXES COVERZD
s Agreemen: shall apply to taxes on neame imposed on helalf
of a Contracticg Purty or of its pelitical subcivisions ar loeal
authurilies, irrespective of the mannier in which they are lsvied.

There shall be regarded as taxes on income all taxzs imposed an
wotal ineorne, or on elements of income, including taxes on ZEing
from the alicnution of movable or immovable property, taxes on
the talal amounts of wages cr salaries paid by erterprisas, as well
4y laxes on capital appreciation.

The existing taxes o which thes Agreement shall apoly are:

talin o the cuse of the Hong Kong Special Admirisirotive

profits tay;

(i aalaries tax; end

(11} property s

whether or not charzed under persona! azsessmien;
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iby inthe cize of the Republie of Indonesia,

e inconme L.

z, Thizs Agrecrraent shall apply also to oy idestien] or su=stan
= I X

sear laxes that ane cmposed afer the dute of sienatire of this

Agreement in addition w. or in p.aze of, ke existing sz, us well
as any eiher taves faling within paragraphs | end 2 of thiz Article
wiich a Contracting Party nuy impese in luture, The coripelent
authorities of the Contracting Parties shall notify each othar of any
sipmificant changes that have been made in heir respenye
taxation laws,

2

The existing taxes, together witll the laxes imposcd afier the
signature of this Apresment, are hercinafler referred o as “Hig
Kong Special Administrative Region tax” or “Indonesian lax”, as
the cantext reguires.

CHAPTLERII
DEFINITIONS

For the purposes of this Agreement, unless the context wilirwviss

reuires:

far 0 the term “lHong  Kon Special Adminisrative

Reglon™ means any it here the tax laves oi e

Hong long Specisl Administrative Region eonly;
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(i} the cerm “Indonesiz™ coripeises the teitary of The
Fopublic of Tndonests as defined ino1s 1
afthe coninental she'l, exclusive coanar.e 2ome and
adjavent seas over which the Repuhlic of Indonesia
Tas soversignty. sovercign rights or jurzdiction in
accordares with the Toooed Kations Convertion on
e Law ol the Sca 1952

the term “erenpeeny” means any bedy corporete or any entity

that 75 irealed as a hady coporate for tax purposes;

the term “competenl suthorn:™ means:

(i} inthe case of the Hong Kong Special Admiriatrative
Repion, the Commissioner of Inland Bavarue or his
authorized resresantative;

w the case of Indunesia, the Minister of Flnunee ar
his aathoriaed Tepresentative;

21

the term “Contracting Part™ or “Parly” means the Hong

Kong Special Administrative Region or Indonesiz, as the
context requres;

heterms “enterprise ol e Contracting Purty” and “enterpriae

I

ol the othe- Coniraciing Party™ mzan respectively

erilerprise carizd o0 byoa resident of o Centracting Party

nnd an eaterprise cammed on by s oresident of the wiher

Contracting Party,

the term “internaticnal trafiic” means any transpert by 2
snin o aircra@ eporsied by an enterprise of a Contracting

Party except when the ship or aireraft s operated solsly

between places in the other Contractng Party:
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rel b erm Cneticeal”, inorelatan e Tedoresta means:

Gy any indwvidual  possessing ke malonalin

Tnelomesia; and

any legal parson, partnership or asseciaticn deriving
s status as such from the laws in foree in Indencsia;

the tern “person”™ includes =3 ind:vidual, 4 COREEnY, d
parmership and sy other body of persons,

the  term “tax™  means the  1long Kong  Special
Administralive Reglon tax or Tndonesian tax, as the contex

requires.

In this Agreament, the ferms “Heng Kong Special Administrar ve
Region tax™ and “Indengsian wx” do not include ary peralty ar
mierest imposed under the laws of enher Conwacting Parly
relaling to the taxes to which this Agreement appiies by virtue of

Article 2.

Az regards the applicetion ol 1his Agreemaont al any time by a

Clantraciing Party, any term not defined therein shall, unless the

contexl olherwise requires, have the meaning that it has at al
tiree under Jie law of that Party for the purposes ol the taxes to

¥l

whica this Agrecmenl apples. any meaning under the applics

L laws of that Tarey prevailing over & mzening given to the term

vndsr ather lavws af
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