
SECURITIES INDUSTRY LAW, 1993 (PNDCL 333) 

As amended by 

THE SECURITIES INDUSTRY (AMENDMENT) LAW, 2000 (ACT 590)1.  

ARRANGEMENT OF SECTIONS 

Section 

PART I—SECURITIES REGULATORY COMMISSION 

1. Establishment of the Commission. 

2. Composition of the Commission. 

3. Terms of membership. 

4. Meetings of the Commission. 

5. Appointment of Director General and Other Staff of Commission. 

6. Funds of Commission. 

6A Imposition of Transaction Levy 

7. Accounts and Audit. 

7A Annual Report and Other Reports. 

8. Allowance for Members of Commission. 

8A Committees of the Commission. 

PART 1A—ADMINISTRATIVE HEARINGS COMMITTEE. 

8B Establishment of Administrative Hearings Committee. 

8C Submission of Complaint and Examination of Issues. 

8D Representation Before Hearings Committee. 

8E  Proceedings of the Hearings Committee. 

8F  Decisions of Hearings Committee Subject to Approval of the Commission. 

8G Appeals from Decision of Hearings Committee. 

PART II—FUNCTIONS OF THE COMMISSION 

9. General functions of the Commission. 

10. Power of Commission to require production of books by  a stock exchange and certain persons. 

11. Action on production of the books or when books are not produced. 

12. Order by magistrate to search premises. 

13. Incriminating statement. 

14. Penalties. 

15. Copies of extracts of books to be admitted in evidence. 

16. Savings for lawyers. 

17. Secrecy of information from books. 

18. Disclosure to the Commission. 

19. Where Commission suspects breach of specified provisions. 

20. Investigation of certain matters. 

21. Inspection by Commission. 

22. Power of court to make certain orders. 

23. Statements of principle. 

PART III—STOCK EXCHANGES 

24. Establishment etc, of stock markets. 

25. Power of Commission to approve a stock exchange. 

26. Commission to approve amendments to rules. 

27. Stock exchange to provide assistance to the Commission. 

28. Disciplinary power of the Commission. 

29. Power of court to order observance or enforcement of rules of a stock exchange. 

30. Power to issue directions to a stock exchange. 

31. Power of Commission to prohibit trading in particular securities. 

PART IV—UNIT TRUSTS AND MUTUAL FUND 

32. Prohibition to Operate Unit Trust Without Licence 

32A Manager and Trustee. 



32B Trust Deed. 

33. Application for Licence to Operate a Unit Trust. 

33A Licence to Operate a Unit Trust. 

33B Prohibition of Activities in Unlicensed Unit Trust. 

34. Interest of Investors in Unit Trust and Pricing of Unit. 

34A Scheme Particulars. 

34B Redemption of Units. 

35. Duties and Powers of a Manager of a Unit Trust. 

35A Duties and Powers of Trustee. 

35B Prohibited Transactions by Manager. 

36. Prohibition of Operation of Mutual Fund Without Licence. 

36A Appointment of a Manager and Custodian 

36B Application for a Mutual Fund Licence. 

37. Licence for Operation of Mutual Fund. 

37A Interest of an Investor in a Mutual Fund. 

37B Exemption from Specific Provisions of the Companies Code. 

37C Regulations of a Mutual Fund. 

38. Directions by Directors of a Mutual Fund. 

38A Custodian of Mutual Fund and its Duties.  

38B Duties of Directors of Mutual Fund. 

38C  Duties of a Manager of a Mutual Fund Company.  

39. Spread of Investments. 

39A Unlisted Securities. 

39B Government Securities. 

39C Futures and Commodities. 

40. Investment in Other Schemes. 

40A Restriction on Real Estate Investment. 

40B Amendment of Limits of Spread of Investment. 

40C Unit Trust and Mutual Fund Company Annual Fee for Licence. 

40D Inconsistency with this Law and Regulations Made Under it. 

41. Changes in Unit Trust and Mutual Fund. 

41A Change and Retirement of Trustee or Custodian  

41B Change of Manager of Unit Trusts and Mutual Funds. 

41C Retirement of Manager. 

42. Liability of Manager, Director Trustee and Custodian. 

42A Prohibited Transactions Under Mutual Fund. 

42B Limitation on Securities in Which Officers have Interest. 

42C Limitation on Nil-Aid or Partly Paid Securities. 

43. Unlimited Liability. 

43A Register of Investors. 

43B Commission to Keep Register of Unit Trust and Mutual Fund. 

43C Court May Rectify. 

44. Court may Order Appointment of Temporary Manager of a Scheme. 

44A Termination of Scheme in Accordance with Constitution of the Scheme. 

44B Scheme Manager may Terminate Scheme. 

45. Court may Terminate Scheme. 

45A Winding Up of a Unit of Scheme. 

45B Revocation of Licence of a Scheme. 

46. Suspension of Licence of Unit Trusts and Mutual Funds. 

46A Winding Up of a Mutual Fund Company. 

46B  Cancellation of Licence. 

47. General Penalty. 



47A Unauthorised Schemes. 

PART V — LICENCES 

48. Dealer's Licence. 

49. Dealer's representative's licence. 

50. Investment adviser's licence. 

51. Investment representative's licence. 

52. Applications for licence or renewal. 

53. Grant of dealer's licence or investment adviser's licence. 

54. Grant of representative's licence. 

55. False statements. 

56. Power of the Commission to enquire into securities transactions in relation to the holding of a 

licence. 

57. Power of Commission to impose conditions or restriction. 

58. Deposit to be lodged in respect of dealer's licence. 

59. Period of licence. 

60. Notification of change of particulars. 

61. Register of licence holders. 

62. Revocation or suspension of licences. 

63. Operation pending renewal etc. of licence. 

64. Appeals. 

67. Register of securities. 

68. Notice of particulars to Commission. 

69. Defence to prosecution. 

70. Production of register. 

71. Particulars of financial journalists. 

72. Extract of register. 

PART VII — CONDUCT OF SECURITIES BUSINESS 

73. Certain representations prohibited. 

74. Issue of contract notes. 

75. Certain persons to disclose certain interests in securities. 

76. Recommendations by adviser. 

77. Dealings as principal. 

78. Dealings by employees of holders of licences. 

79. Dealer to give priority to client's orders. 

80. Use by dealer of client's money. 

81. Right to vest securities through sale. 

PART VIII — ACCOUNTS AND AUDIT 

82. Application of this Part. 

83. Accounts to be kept by dealers. 

84. Security documents in custody of dealer. 

85. Dealer's trust account. 

86. Purposes for which money may be withdrawn from a trust account. 

87. Appointment and qualification of auditor. 

88. Removal and registration of auditors. 

89. Fees and expenses of auditors. 

90. Dealer's account. 

91. Auditor to report to Commission in certain cases etc. 

92. Certain matters to be reported to Commission. 

93. Defamation. 

94. Right of stock exchange to impose obligation, etc., on members not affected by this Part. 

95. Power of court to restrain dealings with dealer's bank. 

96. Duty of banker to make full disclosure. 



97. Power of court to make further orders and give directions. 

98. Power of court to make order relating to payment of moneys. 

PART IX—FIDELITY FUNDS 

99. Establishment of fidelity funds. 

100. Moneys constituting fidelity funds. 

101. Funds to be kept in separate bank accounts. 

102. Payments out of fidelity fund. 

103. Accounts of fund. 

104. Management committee. 

105. Fidelity fund to consist of an amount of ¢5 million. 

106. Provisions if fund is reduced below ¢5 million. 

107. Levy of liabilities. 

108. Power of stock exchange to make advances to fund. 

109. Investment of fund. 

110. Application of fund. 

111. Claims against fund. 

112. Notice calling for claims against fund. 

113. Power of council to settle claims. 

114. Orders of court on establishment of claim. 

115. Power of council to require production of securities, etc. 

116. Entitlement of stock exchange to rights, etc., of claimant upon payment from fund. 

117. Payment of claims only from fund. 

118. Provision where fund insufficient to meet claims or where claims exceed total amount payable. 

119. Power of council to enter into contracts of insurance. 

120. Application of insurance moneys. 

121. Interpretation of this Part. 

PART X — TRADING IN SECURITIES 

122. False trading and market rigging transactions. 

123. Stock market manipulation. 

124. False or misleading statements, etc. 

125. Fraudulently inducing persons to deal in securities. 

126. Dissemination of information about illegal transactions. 

127. Employment of manipulative and deceptive devices. 

128. Prohibition of dealings in securities by insiders. 

129. Penalties. 

130. Convicted persons liable to pay compensations. 

131. Restriction on use of titles "stock broker" or "stock exchange". 

132. Offences by directors or managers, etc. 

133. Falsification of records by directors, employee and agents. 

134. False reports to Commission or stock exchange. 

135. Immunity of Commission and its employees etc. 

136. Offences by body corporate. 

137. Power of court to prohibit payment or transfer of money, securities or other property. 

138. General penalty. 

139. Proceedings, by whom to be taken and power to compound offences. 

140. Power of secretary to give directions to Commission. 

141. Regulations. 

142. Interpretation. 

143. Associated Person. 

144. Interest in Securities. 

145. Cosequential amendment to Companies Code. 

147. Savings. 



148. Interim powers of the Governor of the Bank of Ghana. 

149. Modification of Application of Subsections 122, 123 and 128 to stock market outside Ghana. 

IN pursuance of the Provisional National Defence Council (Establishment) Proclamation 1981, this 

Law is hereby made: 

PART I—SECURITIES REGULATORY COMMISSION 

Section 1—Establishment of the Commission. 

(1) There is hereby established a Commission to be known as the Securities and Exchange 

Commission (hereafter referred to as "the Commission") [As amended by Securities Industries 

Amendment Act, 2000 (Act 590) s.1] 

(2) The Commission shall be a body corporate with perpetual succession and a common seal, and 

may sue and be sued in its corporate name. 

(3) The Commission may for the discharge of its functions under this Law acquire, hold and dispose 

of movable and immovable property and may enter into any contract or other transaction. 

Section 2—Composition of the Commission. 

(1) The Commission shall consist of— 

(a) a Chairman; 

(b) the Director-General; 

(c) the two Deputy Directors- General; 

(d) a representative of Bank of Ghana not below the rank of a Director; 

(e) a representative of Ministry of Finance not below the rank of a Director; 

(f) the Registrar-General or his representative; and 

(g) four other persons including either a judge of the Superior Court or a lawyer qualified to be 

appointed a judge of the Superior Court. 

(2) The President shall in making appointment under section 2 (1) (g) have regard to the expertise, 

knowledge and experience of the persons in matters relating to securities or investment. 

(3)  The members of the Commission shall be appointed by the President acting in consultation with 

the Council of State. [As substituted by Securities Industries (Amendment) Act, 2000 (Act 590), s. 

2] 

Section 3—Terms of Membership. 

(1) The Chairman and the other members of Commission shall hold office for three years but shall 

be eligible for re-appointment. 

(2) A member of the Commission may resign his membership by notice in writing addressed to the 

President; [As amended by Securities Industry (Amendment) Act, 2000 (Act 590), sch. to s.13]. 

(3) A member may be removed from membership of the Commission where he— 

(a) becomes a person of unsound mind; 

(b) is absent from three consecutive meetings of the Commission without permission or reasonable 

cause; 

(c) is proved guilty of grave misconduct in relation to his duties as a member of the Commission; 

(d) is sentenced to death or to imprisonment for a term exceeding 12 months without the option of a 

fine or is convicted of an offence involving dishonesty; 

(e) is declared bankrupt under any law in force in Ghana or in any other country; or 

(f) in the case of a person possessed of professional qualifications, he is disqualified or suspended, 

otherwise than at his own request, from practicing his profession in Ghana or in any other country 

by an order of any competent authority made in respect of him personally. 

Section 4—Meetings of the Commission. 

(1) The Commission shall ordinarily meet for despatch of business at such times and places as the 

Chairman may decide but shall meet at least once in every two months. 

(2) The Chairman shall at the request in writing of not less than four members of the Commission, 

call an extraordinary meeting of the Commission at such time and place as he may determine. 

(3) The Chairman shall preside at every meeting of the Commission and in his absence any member 

of the Commission designated by the Chairman shall preside at the meeting. 


