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PROCLAMATION NO.543/2007.

THE REVISED EXPORT TRADE DUTY
INCENTIVE SCHEME ESTABLISHMENT
PROCLAMATION

WHEREAS, the proclamation issued to establish
the Export Trade Duty Incentive Scheme in order to
enhance the country’s foreign currency reserve does
not accommodate indirect exporters as beneficiaries of
the scheme; and in the course of its implementation
certain gaps have been observed in the proclamation;

WHEREAS, extending the benefit of the scheme to
indirect exporters and filling the gaps that have been
observed in the proclamation contributes to growth of
export trade;

NOW, THEREFORE, in accordance with Article
55 (1) and (11) of the Constitution of the Federal
Democratic Republic of Ethiopia, it is hereby
proclaimed as follows:

1. Short Title
This Proclamation may be cited as the “The Revised
Export Trade Duty Inventive Scheme Establishing
Proclamation No. 543/2007.”

2. Definitions

Unless the context requires otherwise, in this
proclamation:
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5/

6/

7/

8/

9/

10/

“Duty Draw-back” means a scheme by which

duty paid on raw materials used in the
production of commodities is refunded upon
exportation of the commodity processed and
shall include refund of duties paid on goods re-
exported in the same condition for being not in
conformity with purchase order specifications,
damaged, short delivery or not in market
demand;

“Duty” means all indirect taxes and duties paid
on raw-materials and commodities imported or
produced locally;

“Export” means sending commodities to a place
outside Ethiopia, and includes the loading of
the same on a carrier proceeding to a foreign
port;

“Commodity” means goods re-exported in the
same condition or goods produced for foreign
market and shall include goods used for
packing and containing export trade
commodities;

“Raw material” means goods that are mixed
with or fixed to other goods in the production
process to bring about commodities for export,
and includes goods to be used for packing and
containing export commodities;

“Exporter” means a person or organization
licensed to engage in supplying locally
produced commadities to foreign market;

“Producer” means producer exporter or indirect
producer exporter;

“Producer Exporter” means a person or
organization engaged in producing and
supplying commodities to foreign market;

“Indirect Producer Exporter” means a person or
an organization supplying its products to
producer exporter or exporter in the form of
raw material or finished goods;

“Indirect Exporter” means a person or
organization supplying raw material to
producer without processing it;
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11/ “Voucher Book” means a document printed by the
Customs Authority, to be used for recording the
balance of duty payable on raw materials imported
for use in the production of goods for external
market by persons or organizations availing
themselves of the wvoucher scheme under this
proclamation;

12/ “Input Output Coefficient” means a specified
measurement for the use of an input to produce
one unit of output;

13/ “Appropriate Body” means a body to be
designated by the Minister of Finance and
Economic Development in accordance with
Article 6(3) of this Proclamation.

. Scope

This proclamation shall apply to:

1/ Raw-materials and commodities re-exported
after having been imported upon payment of
duties for being not inconformity with purchase
order specifications, damaged, or not in market
demand,

2/ Raw-materials imported or produced locally to
be used in production of export commodities;

3/ Goods to be used for packing and containing
export commodities;

4/  Imported Oil, lubricants, and other energy
generating substance used by producers which
are  wholly engaged in manufacturing
commaodities for export;

5/ Locally originating or imported raw materials
for use in the production of goods which are in
turn employed as input to produce commodities
for external market;

. Duty Incentive Schemes

The following duty incentive schemes are

established by this Proclamation:

a) Duty Draw-Back Scheme;
b) Voucher Scheme; and
¢) Bonded Manufacturing Warehouse Scheme;
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SECTION ONE
DUTY DRAW-BACK SCHEME

5. Beneficiaries of the Scheme

Persons or organizations who are elligable for duty
draw-back Scheme:

1/

2/

3/

4/

5/

Producer
occasionally
products;

exporter  wholly,
engaged in exporting

partially or
their

Indirect Producer exporters wholly, partially or
occasionally supplying their products to
producer exporters or exporters in the form of
raw material or finished goods:

Indirect producer exporters supplying imported
raw material to producer exporters without
processing it;

Exporters;

Re-exporting commodities, or raw materials,
they have imported upon payment of duties, for
being not in conformity with purchase
specifications, damaged, short delivered or not
in market demand;

6. Duty Draw Back

1

2/

3/

Duties paid at the port of entry and locally, on
goods imported by the beneficiaries indicated
under Article 5 above shall be refunded to the
beneficiaries of the scheme upon fulfillment of
conditions laid-down in this Proclamation with
respect to duty draw-back;

Notwithstanding the provisions laid-down under
Sub-Article (1) of this Article, duties paid on
commodities or raw-material, shall not be
refunded where the amount of duty paid is less
than birr 1000 (one thousand Birr);

The Ministry of Finance and Economic
Development shall designate by directive the
Appropriate Body for Effecting to beneficiaries
of the scheme payment of the duty to be drawn
back in accordance with this Proclamation.
Budget shall be allocated to the Appropriate
Body to finance the expenditure for duty draw-
back;
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7. Duty Draw-Back Rate

1/

When the export of raw material or commodity
on which duty to be drawn-back is ascertained:

a) |If re-exported in the same condition 95%
(ninety five percent);

b) if exported after being processed or used
for packing and containing 100% (one
hundred percent)

of the duty paid shall be refunded,

2/

Having calculated the amount of duty payable

on each commodity produced locally and
exported thereafter, the Appropriate Body
responsible for effecting payment of duty to be
drawn-back shall pay the duty to the bank
account of the beneficiary, or pay the
beneficiary by cheque.

8. Conditions to be Fulfilled in Order to Become the
Beneficiary of the Duty Draw-Back Scheme

1/

2/

The commodity produced with the raw material
should be exported within one year from the
date on which such raw material has been
imported or purchased locally; however, the
Customs Authority may extend this period by
one additional year taking into account the
nature of the raw material;

Persons or organizations benefiting from duty
draw-back scheme may file request for duty-
drawback only in respect of goods which they
have produced and exported or which they have
received from other producers and exported, or
in the case of indirect producer exporters, in
respect of raw materials which they have
supplied to producer exporters, and the request
for duty-drawback submitted to the appropriate
body shall have to be accompanied by imports
and exports or other supporting documents.

The request for duty draw-back and the
supporting documents accompanying such
request shall contain the following information:

a) the name and address of the claimant;

b) if the raw material or commodity is
imported the date of importation;

c) The amount of duty paid;



