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PROCLAMATION No. 718/2011

A PROCLAMATION TO PROVIDE FOR
NATIONAL PAYMENT SYSTEM

WHEREAS, the national payment system is an
essential component of the financial infrastructure of
the country, whose safety, security and efficiency is
critical to ensure financial stability, economic growth
and financial inclusiveness;

WHEREAS, it has became necessary to provide
rules on establishment, governance, operation,
regulation and oversight of the national payment
system so as to ensure its safety, security and
efficiency;

NOW, THEREFORE, in accordance with
Article 55 (1) of the Constitution of the Federal
Democratic Republic of Ethiopia it is hereby
proclaimed as follows:

PART ONE
GENERAL

1. Short Title

This Proclamation may be cited as the "National
Payment System Proclamation No.718/2011".

2. Definitions

In this Proclamation unless the context requires
otherwise:

nUYT UzE +.ce.q. ™41
Negarit G. P.O.Box 80001
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1/ “book, record, account, document or
information” means a book, record, account,
document or information recorded or stored
in any media including paper or data stored
by electronic, optical, magnetic or in any
other form;

2/ “card” means any card, or other device,
including a code or any other means of
access to an account, that may be used from
time to time to obtain or deposit money or to
make payment, and includes a debit, credit
and stored-value card;

3/ *“central counterparty” means an entity that is
the buyer to every seller and the seller to
every buyer in a settlement system;

4/ “central securities depository” means an entity
in whose register securities or other financial
instruments are immobilized so as to enable
their transactions to be finally processed by
book entry;

5/ *“clearing” means the process of transmitting,
reconciling and confirming funds or
securities transfer instructions prior to
settlement and includes the netting of
instructions and the establishment of final
positions for settlement;

6/ *“clearing house” means the National Bank or
an entity authorized by the National Bank
that provides clearing services but excludes a
clearing house recognized under any other
law;

7/ “clearing system” means a system whereby
participants present and exchange
information relating to the transfer of funds,
securities or other financial instruments to
each other through a centralized system or at
a single location and includes mechanisms
for the calculation of participants’ positions
on a bilateral or multilateral basis with a view
to facilitating the settlement of their
obligations;
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optical, biometric, electrochemical, wireless
or electromagnetic technology or any other
technology used in relation to the national
payment system;

“electronic communication” mans electronic
exchange of messages in a standardized
format that allows:

a) visual display or listening of data that is
clear and readily understandable; and

b) receiving and retaining the information in
the message for subsequent retrieval such
as by printing, recording or any other
means for later use;

“electronic equipment” means electronic
terminal including computer, points of sale,
automated teller machine, telephone and
other similar devices;

“electronic signature” means a data in an
electronic form, affixed to or logically
associated with, an electronic message, which
may be used to guarantee the authenticity and
identify the signatory in relation to the date
message and to indicate the signatory’s
approval of the information contained in the
data message;

“financial institution” means a bank, a micro-
financing institution, postal savings, money
transfer institution, an insurance company or
such other similar institution as determined
by the National Bank;

“funds transfer” means any transfer of funds,

either representing an order of payment or a
transfer of money, which is initiated by a
person by way of instruction, authorization or
order to a financial institution to debit or
credit an account maintained with that
financial institution and includes point of sale
transfers,  automated  teller  machine
transactions, direct deposits or withdrawal of
funds, transfers initiated by telephone,
internet, card or other devices;
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04/ “0e1E PO eam- TN PUI0TAAG: 14/ *large value funds transfer system” means
2C9T AT P10 oo’ N0dvé-P large value electronic fund transfers, the
070 w07 S he 1§ PO eam? amount of which shall be determined by the
VI MO ELR a3 "0 National Bank, which consists of:

A7 LV9° CoLirtac7 Pl A

v/ O AR PUULLT 1IN T a) an inter-bank funds transfer system;
A NCY 171

A/ WS PLILe PMUAMOIT A8 b) high priority and time critical
P Pavy) ot T TINFANGTFE government fund transfer;

d/  PPOTT AT TN WG TIwl-L. c) clearing and settlement of securities of
£ eI the government; or

a/ AR TFh heTE PO Lam- A d) any other fund transfer system
PrloNio. TS Fo-9° C17HA 71014 prescribed by the National Bank as large
AG NCY T value.

05/ “Ndvé-P A7N" "0t ChTCXE N 15/ “National Bank’ means the National Bank
AL 4 I TU T of Ethiopia;

06/ “Nldvé-P CNEL 2CS%5T" AT Al 16/ “national payment system” means a system in
P2l bo8.0AP LAPNENLP LTAAN the Federal Democratic Republic of Ethiopia
@NP PPae P-FavpA-E 7 POk JA:- that consists of the following :

v/ PUIC @0PS P UIC TTHA @ L9° a) sending, receiving and processing of
PRSP  TOMHT  avART  avp(lAT orders of payment or transfers of money
NEL b 0L9I° “INTAAGTE in domestic or foreign currencies:

A/  Pheie avdp?le (127 o b) issuance and management of payment
16 MO8 LCTE instruments;

d/  PRELT CLYA PTINEG P c) payment, clearing and settlement
L& NCYPTIE systems;

/(Y F0-0 WIPR (e LBA [ch/ OC d) arrangements and procedures associated
h,t'_m,nh,H, ACGET  IC P-0el- to those systems specified under
AL AT PAONGC avavl e paragraph (c) of this sub-article; and
7L AT

w/ PRSP WIAMT PI0MT  ATé e) payment service providers, including
TCETT A ELPTT Phee avl.p operators, participants, issuers  of
720 N1€ Ao P T AT (ATHY O9° payment instruments and any third
No-nAGT ©L9° AIANCTT N00TF party acting on behalf of them, either as
@17 A0 (7084 APt an agent or by way of outsourcing
leo-. - p9° MhéA 0C o0 agreements,  whether  entirely or
o204 1109 OO 015772 partially operating in the country;,

07/ “TEFEFAN" TInT VLIT AWl L 17/ “netting” means the determination of the net

NA7L Phee NC%T aC QA U4at
oL9° hie Nae (e eac%t: -taj
&P oA LAY PhG P 8,02
N9+ @e9° 0"0-+hhA  P1ae-
Phe e 87 w9 P1me 10N
av ], e P a7 jm-L

payment obligations or the determination of
the net termination value of settlement
obligations by setting off or adjusting the
payment obligations between two or more
participants within the payment system;
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08/ “ATELTC” 01 Ndhé-P A707 C17HA 18/ “operator” means the National Bank, a
TP LI (NhiéP NIN ATEIC financial institution or any other entity
AISPT L.2L eFAamo AA “ISTo-9° authorized by the National Bank as operator;
AOA 10-%

09/ “tadd” Tt (QNEeT O7Z°H0 “met 19/ *“participant” means a party who participates
DLF (MDLLE 1CIT o0 PILATE in a payment, clearing or settlement system
AhA A7 LV (1P 070 0 L9° AA as a direct participant which opens and
NEEDI® LA PTI L Ne- N1900E- hhA maintains a settlement account at the
n7L eMwidE 1AaN0 PLhe TS e7.e National Bank or any other settlement
PPrE FASL 0l9 MPPTE  FAS4 entity or an indirect participant which shall
PTweLE P e AAF 283 @ only be able to settle its obligations due
ATIWELEL CUUTN PPEE LAV TASL through the account of a direct participant;
AV7 LTANE

1/ “Phse avdgle A" “InT RiL do- 20/ “payment instrument” means any instrument,
TIANT 0P @LI° WIAWT A1501Y whether tangible or intangible, that enables
LI NP W1L409° @L9° THIA AW774%.°0 a person to obtain money, goods or service
TAAG PULeNTA®: NMETT LA Ui or to otherwise make payment or transfer
PhA@-  CITT0-™ A1 0T TRTE money such as cheques, drafts and cards;
LLG TG NC LT LI T

11/ “0o” 70T TiSo9° ¢HLTC oL 21/ “person” means any natural or juridical
0h? POao-7T oo e Hame- hha person;

101

12/ “A0HS 1A 20N 2 CoTT 22/ “retail funds transfer system” means a fund
0t M NhéP N7 PTLNGT 010775 transfer system consisting of the cheque
PG LMY PER 1IN RS Ol clearing system operated and administered by
&P OFh PAPL TICTo9C SeyT the National Bank and any type of retail fund
AEE 1IN TI0-HAAS: ACST 99, transfer system authorized by the National
£ PTHIA TNANG: 2 CYT 10X Bank;

13/ “Yupl Modll” Tat TIAT PPNTS 23/ “settlement” means the act of discharging

i s OLI® P4LSTIN AT NTINTANG: obligations by transferring funds, securities
AU-a-F @L9° DY NAL NPT 015 avhha or financial instruments between two or more
£QT 1LI Pav M CCUT T parties;

14/ “PYUAN TwelL L0 TIAT Phee 24/ *“settlement rule” means the rule that provide
e FPT PIYANNFT  PILFFEANT the basis upon which payment obligations are
OLI® POl ST Ve PTLT9Y calculated, netted or settled,;
L7 101

15/ “Yup{] Mol L wCGT" AT Phee 25/ d_“se;]ttlement :ystem" me?nsazysterqt;‘or thi

) . - ischarge of payment and settlemen
ﬁg’:’_ ?;[\:;',é-le:’}wf\'("f‘ n").ﬂ’d‘,‘ﬁ‘ 2 ‘?,;;1 A::_‘; obligations established and operated by
Sl.’lﬂ" h ) ch &t N National Bank or any other settlement system
T PUNTeT 0L (Mldé-T 07 authorized by the National Bank;

P4 PLAT TIGTTO9° 14N A"1We-L L
P-tRRav poCYT jor-E

16/ “CTh™PF AQT" "IAT AhGe ATLade 26/ “stored value” means a representation of value that

s 070 ¢avgl wL9° Pitav gl PO
PN M9 TLo-1C BT ofd (A4
TS @9 avIA1P avm’t P+avil PAGT
T UL T X

is intended to be used to make a payment which
includes units of value recorded in a computer
chip or any other device and may or may not be
denominated by reference to units of a currency;



