CAMCEL boRlAR ATNEOLR 6TANAN

o L.0-0\ 106 IHM

FEDERAL NEGARIT GAZETTE

OF THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA

Ve NCNTE oot e E
A4%0 ANO h9°a T 7 ENTE

NAACKE b.2LAP 29°N4-0.LP STNAN
Pl AFoheT 9PhC Ot OBt Pom

26" Year No. 60
ADDIS ABABA July 10", 2020

T @-55),

APP PC BNERE/ENTE

a3 ot CATYE LCERTT 0L IA NAMoC

e

Content

Proclamation No. 1206/2020

Public Enterprises Privatization Proclamation

APE ¢PC BN.ETE/EN.1E
Pa 3ot LA LCPHET7 0LIA
AA“MoOC Lo APP

PUNCAT PANT Y ALVTHT TETIN6ECOLN)
HARY T K794 AT1L47 AT A9A
RTA0Tov )T Rew’ PP 22700, W02
A@EMC Ch? TAAeDT 7184 RNéALL VT
Nao 712

AV PROTOL AT O TeER hEARY®
AVTPRP WILG Lo AT1L:4°1 AA“YT Pola-A)
P4-L5N APCOT “TATA ANATL T oo ik

£715% PO
Unit Price

PROCLAMATION NO. 1206 /2020
APROCILAMATION TO PROVIDE FOR THE
PRIVATIZATION OF PUBLIC ENTERPRISES

WHEREAS, it has become necessary to
introduce reforms to sustain the country’s economic
growth and transformation and to create an enabling

policy environment for private sector investment;

WHEREAS,
improve the provision of finance for development to

it has become necessary to

contribute to implementation of the country’s

economic growth strategy;
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WHEREAS, it has become necessary to
broaden the role and participation of the private

sector in the economy;

WHEREAS, it

improve the efficiency of public enterprises, enhance

has become necessary to

their competitiveness, improve their access to capital
and improve the quality and accessibility of their
services;

WHEREAS, to achieve this objective it is
found necessary to implement of a privatization

program in an open and transparent manner;

NOW, THEREFORE, in accordance with
Article 55(1) of the Constitution of the Federal
Democratic Republic of Ethiopia, it is hereby

proclaimed as follows.
PART ONE
GENERAL
1. Short Title
This Proclamation may be cited as the “Public
Enterprises Privatization Proclamation No.
1206/2020".
2. Definition

In this Proclamation, unless the context
otherwise requires:
1/ "Privatization" means a transaction or
transactions resulting in either a sale of
assets or share capital of a Public
Enterprise, in full or in part, to private

ownership;
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2/ "Public Enterprise™ means an Enterprise
governed by the
Proclamation No. 25/1992;

Public  Enterprises

3/ “Pre-Privatization Activities” means any
activity or process performed by the
Ministry intended to prepare a Public

Enterprise for privatization;

4/ “Golden Share” means a share in the

capital of a company, formed by
conversion of a Public Enterprise pursuant
to this Proclamation, carrying such special
rights as are set out in the Articles of
association of the company to enable the
Government to protect the national
interest with voting and veto rights over
any board resolution;
5/ “Agency” means the Public Enterprise

Holding and Administration Agency;

6/ “Ministry” or “Minister” means the
Ministry of Finance or the Minister of
Finance, respectively;

7/ "Supervising Authority” means an

authority,  including  the  Agency,
designated by the Council of Ministers
with a view to monitoring, protecting and
exercising the ownership rights of the
Government in accordance with Public

Enterprise Proclamation No. 25/1992;
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8/ "Trustee" means the Trustee Directorate
General organized within the Ministry.

9/ "Person" means a natural person or a
juridical person;
10/ Any expression in the masculine gender

includes the feminine.

3. Objectives of Privatization

The privatization program shall support the

country’s economic growth and
transformation, be conducted based on the
principles of transparency, openness and

integrity, and shall have the following
objectives:

1/ To improve the efficiency of Public
their

Enterprises, enhance

competitiveness, attract technical
expertise and skill sets, and improve
access to capital;

2/ To generate revenue and enhance the
provision of development finance in
order to promote financing activities
undertaken by the Government;

3/ To promote the Country's economic
development by enhancing the policy
environment for private investment and
encouraging the expansion of the private

sector.
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PART TWO
PRE-PRIVATIZATION ACTIVITIES

4.Responsibilities of Different Institutions for
Pre-Privatization Activities

1/ The Council of Ministers shall determine the
Public Enterprise to be fully or partially
privatized, taking into consideration the
recommendations of the Ministry and the
Supervising  Authority of the Public
Enterprise.

2/ The Ministry : -

a/ Shall determine any necessary Pre-
privatization activities including when to
begin the Pre-privatization process and
which activities shall be included in
coordination  with  the  Supervising

Authority of the Public Enterprise;

b/ In consultation with the Supervising
Authority of the Public Enterprise, shall
determine the modality of each sale along
with an indicative price (or price range)
and number of shares (or proportion of the

company) to be privatized;

¢/ Shall determine the readiness of each
Public Enterprise for privatization, taking
into account factors including but not
limited to the Public Enterprise’s
valuation, results of any restructuring
efforts, current market conditions and the
likelihood that the Public Enterprise will

attract investors.



