PhAPEL boRlAR STNEALR 6TAND

bof.l-0\ 1061 IH)

FEDERAL NEGARIT GAZETTE

OF THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA

78 A0S Goo gpC @i 27" Year No0.33
A4S0 A0 A, TE P77 E0IE NANCRL bof-AT SANEOLE CTAMN | ADDIS ABABA, 237 July, 2021
~ = eehl-N AoheT 9°hC 0 e Pom
T @-55), Content
APE PC BONEFAT/ENTT Proclamation No.1248 /2021
COTHA ML AP oo, 1% TFNLEP oI Capital Market Proclamation ............Page 13335
APP &pC BNEPHT/ ENITT PROCLAMATION NO, 1248 /2021
PATPXP £.LLAP SI°N4-0.PP LTAAR THE FEDERAL DEMOCRATIC REPUBLIC
OF ETHIOPIA CAPITAL MARKET
QT3 1P APE
PROCLAMATION

rga 0770000 170 ACYET QRS 4.0
bMéPT (@IS AT PATONT 7 07
Pao 2l ROG-CT 171044 PRICET hhFo,
ATV PULLAE CNTIIA ME IR 177080

ATTANTCTT Aoom0P AG MNPa- GTYP:
ThM. A PANG AWTESPT COLPOTA PRPPC
AT (MNALYT Pavid~TA P “10P& “IMIET
N7704.07:

hahil A AooaNaAN Por4.0°% A1L
o9 TPL Ao PF PO o PO
@ L.CHT VD av 7717 19104070

aw1ek P45 OWCY T AL
@PPLP  AIPTT  AwAP T AowhAhA:  AG
Aoy MV IA MNP AL mTai PPCAN DA
AT PPHT ACYT TGP ATILLD CULLNTA
U T0PG IO 177040

Co%.é.m4

£715% P
Unit Price

WHEREAS, it has become necessary to
establish a capital market to support the
development of the national economy through
mobilising financial

capital, promoting

innovation, and sharing investment risks;

WHEREAS, it is necessary to adopt a legal
framework for the regulation and supervision of
the capital market to ensure the fairness, integrity,
and efficiency of the market and protect
investors;

WHEREAS, it is necessary to legislate
uniform requirements for the regulation of issuers

who desire to raise capital from public investors;

WHEREAS, it is necessary to adopt a legal

framework for effective monitoring and

surveillance of the capital market to detect,
risk to the

mitigate, and prevent systemic

country’s financial system;
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NOW, THEREFORE, in accordance with
Article 55(1) of the Constitution of the Federal
Democratic Republic of Ethiopia, it is hereby

proclaimed as follows:

PART ONE
GENERAIL PROVISIONS

1 il
This Proclamation may be cited as “Capital

Market Proclamation No.1248/2021.”

5 finiti

In this Proclamation, unless the context

otherwise requires:

1/ “Advertisement” includes every form of
advertising, whether:

a) in a publication, by the display of
notices or by means of circulars, or
other documents;

b) by the exhibition of photographs,

cinematograph films or videos;

c) by way of sound broadcast,
television, or by the distribution of
recordings; or

d) other electronic media platforms such

as websites and social media;

2/ “An Appointed Representative” means

a person who conducts regulated
activities and acts as an agent for a
capital market service provider licensed

by the Authority;
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To-:

3/

4/

“Asset-Backed  Securities (ABS)”
means:
a) securities that are primarily serviced

b)

d)

by the cash flows of a discrete pool of
receivables or other financial assets,
either fixed or revolving, that by their
terms convert into cash within a finite
period of time, plus any rights or
other assets designed to assure the
servicing or timely distributions of

proceeds to the security holders;

any securities including promissory
notes but do not include shares or
collective

entitlements under a

investment scheme;

any rights or interests, debentures or

certificates evidencing the legal,
equitable or beneficial interest or
entitlement of its holder to a share of
the assets of a special purpose vehicle
or to entitlement to payment from
such assets where payments or
distributions

of capital, income,

principal or interest to investors
accrue principally from the assets of
the special purpose vehicle as a
consequence of the establishment or
operation of a  securitization
transaction; or

any other right, interest, instrument of
securities

security or class of

prescribed to be asset-backed

securities;

“Bank” means a company licensed by

the National

Bank of Ethiopia to

undertake banking business or a bank

owned by the government;
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5/

6/

7/

8/

9/

“Capital Market” means a market
where securities such as shares or
equities, bonds, derivatives, or other

related securities are bought and sold;

“Capital Market Participants” means
capital market service providers, issuers
of  securities, investors,  securities
exchanges, eligible counter parties to
securities

eligible  contracts, and

depository and clearing companies;

“Capital Market Service Provider”
means any person engaged in regulated
capital market activities and services

under this Proclamation;

“Central Clearing Counterparty”

refers to the act of:
a) providing post-trade clearing and
settlement services for transactions

in securities; and

b) taking on counterparty credit risks

between parties to such a

transaction;

“Central Securities Depository” refers
to a system:

a) for central handling of securities;

(1) where securities are immobilized
or dematerialised and held in
custody by, or registered in the
name of the company or its
nominee company for depositors
and dealings in respect of these
securities are effected by means
of entries in securities accounts

without the physical delivery of
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of a set of provisions in an agreement

between two persons that:

a) may be commenced by notice given
by one person to the other person
upon the occurrence of an event of
default with respect to the other
party or other termination event or
that may, in certain circumstances,
occur automatically as specified in
the agreement: and

b) has the following effect:

(1) the
and/or

termination, liquidation
acceleration of any
present or future payment or
delivery rights or obligations
arising under or in connection
with one or more eligible

contracts;

(2) the calculation or estimation of a
close-out value, market value,

liquidation value, or



