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Legend Capital Invests RMB150M in Yixintang
against Adverse Market Condition

SAIF Said to Aim to Buy US$260M Stake

in China's Huiyuan from Danone

Eben.cn Secures RMB56M Capital Injection
from Legend Capital and TusPark Venture
Capital

Kleiner Perkins, Sequoia Combo Has Solid
Track Record

Internal Fight Led to Ouster of Zhaopin.com's
CEO by lts Investor Macquarie; CFO and
CTO Unchanged

Blackstone Raises US$13.5B for Sixth
Buyout Fund

IDG's Harmony Growth Fund Completes
Fundraising with RMB1.2B form NSSF
Silicon Valley VC Firm DCM in Double

Fund Close
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Raising New Funding over ‘

US$1 9B #P2

SAIF Said to Aim to Buy US$260M Stake
China's Huiyuan from Danone > P7
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H1'10 Sees PE Raising New Funding

Released by Zero2IPO Research Center

over US$19B

According to the data from the Chi- aggregate fundraising amount in the Chart 2 Comparison of PE Funds Newly Raised between
na Private Equity Report Q2 2010 previous year. In terms  of H1'08 - H1'10 by Currency (By No. of Deals)
recently  published by Zero2IPO investment, 75 deals took place in 35 -
Research Center, a well-known VC H1'10, among which 65 disclosed 0 |
and PE research institute in a total amount of US $2.27B,
Greater China, by the end of July registering an upsurge from the 25
1, 2010, there were 32 funds same period of the last year in 20 | 15
available for the investment in terms of the number of investment 4
Chinese mainland completing deals but each reporting a relatively 15 +
fundraising worth US $19.02B in thin individual transaction value. As 10 L
total. The number of funds newly for exits, H1'10 saw 41 PE funds 13 S 15
raised came back to the highest exiting from their investment 5 5
record created in 2007, while the projects, 39 via IPOs and 2 via 0
amount raised surpassed the trade sale. H1'08 H2'08 H1'09 H2'09 H1'10
Chart 1 Comparison of Aggregate Fundraising Amount of PE ERMB  mForeign currency
Investment Funds between H1'06 - H1'10 Source: Zero2IPO Research Center
35,000 [ 5, 32 33,021.48 4 35 .
® ° PE Investment Funds" returned to the highest record
30,000 28,132.14 - 32 130 Fundraising in H1'10 made_ | in 2007, namely 32
25,000 | 2 20046 15 fundralsmg. completed .by PE
’ 23 funds available for the investment
20,000 | 19 4 19,025.89] 5 | Number of New Funds in Chinese mainland, soaring by
Reaches the Highest Record 68.4% and 190.9%  from
15.000 | 13,383.20 415
' Posted in 2007; Big - sized H2'09 and H1'09 respectively .
10,000 | 011 1089376 110 Funds Complete Fundraising Moreover , the newly raised fund-
ing surged in H1'10 with US
00T 265391 1° According to the study of Ze- ~ $19.03B involved, up 84.6%
0 O 0 ro2lPO  Research  Center, the from H2'09 and even 616.9%
H107 H207 H108 H208 H109 H209 H1'10 number of funds raised in H1'10 from H1'09, outnumbering the to-

Source: Zero2IPO Research Center
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o Chart 3 Comparison of PE Funds Newl tal funding raised in the entire year of the impact of the financial crisis, only six

el p y g y p y

) Raised between H1'08 - H1'10 2009 . This is mainly attributable to the deals completed, up 50.0% from H2'09

by Currency (By Amt. Raised, L I
O US$M) two large-scale fundraising initiated by Black- or 20.0% year-on-year. Thanks to the
RMB, stone Fund VI and Shanghai Financial In- fundraising of Blackstone Fund VI, foreign

m 4535.74 dustrial Investment Fund . currency funds outshone RMB ones again

%g to raise a total of US$14.49B, 76.2%

E‘ I RMB Funds' Fundraising Boom Continues; of the total amount raised in H1'10.

77 Foreign Currency Funds® Scale Moves up

2' As for type of investment institutions, a-

g~ In 2009, RMB funds have outperformed mong 26 RMB funds, 21 were domestic
their foreign currency peers in both the ones, three foreign and only two joint ven-
number and amount raised for the first tures .

time, dominating the market. The fundrais-

C':?:g;%r;, ing boom remained surging in 2010. As of PE Investment Funds' Invest-
14.490.15 July 1, 2010, there have been 26 RMB ment in H1'10
PE funds fulfilling fundraising, soared by
Source: Zero2IPO Research Center 73.39% from H209 or
surged by 333.3% | PE Funds' Investment Increases; In-
N Chart 4 Comparison of Aggregate Inves'tment ,?\mount of PE from H109. However, vestment Scale Remains Low
% Investment Funds between H1'08 - H1'10 RMB  funds sl had a
o 7,000 [ 5,550.19 4 100 ) o ) , , . . :
2 88 thinner individual fundrais- H1'10 witnessed 75 investment deals in Chi-
% 6,000 | [ ) 4 055,58 5,873.54 74 190 ing scale below RMB1. nese PE market involving US$2.22B in total.
3 VU . .75— 80 00B, excluding the deal The number of investment deals in H1'10 in-
% 5,000 r - 170 of Shanghai Financial In- creased by 43 or 74.4% of the total com-
% 2000 | 1 60 dustrial Investment Fund pared Wlth- the same period of the previous
§ ’ 150 with RMB11 . 00B in- year, showing a prosperous market. However,
a 3000 L 43 2,778.06 volved . the amount invested fell back 62.3% from
, 2,217.23 | 40 the same period of the last year due to the
2,000 r 130 Foreign currency funds big PIPE deals occurring in H1'09 and persis-
-4 20 available for the invest- tent cautious attitude held by investors towards
1,000 r 410 ment in Chinese main- domestic PE market. As a result, the invest-
0 0 land saw a slowdown ment amount of individual deals remained at a
H1'08 H2'08 H1'09 H2'09 H1'10 in fundraising due to  low level.

Source: Zero2IPO Research Center
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N Il Macalline  Gets Joint  Investment ; and E-payment. Food & drinks listed as trial Investment Fund in Zoomlion in Q1'10
e Chain Retail Garners More Investment the third, both in terms of the number which  reported a  combined investment
'-u and amount of investment, with six deals amount up to US $389.00M, 17.6 % of
O In H1'10, bio/healthcare claimed 11 invest- or US $267.00M investment distributed in the total in H1'10.
m ment deals, coming first with 14 .7 % of food processing and alcohol production sec-
M the total, which concentrated in pharmaceu- tors and so on. Il Beiing Takes Lead in Aggregate In -
Q ticals and medical device & equipment sec- vestment Amount; Internet Gains the
o tors. Internet was under the spotlight a- Chain retail ranked first with us Highest Popularity
E. gain  with nine deals sized at US $ 462 .00M investment or 20.8% of the
é $227.00M in total, gaining the second total in H110, thanks to the joint invest- The PE investment deals in H1'10 were
and fourth places in terms of the number ment initiated by Warburg Pincus in Macall- scattered across 18 provinces and cities of
and amount of investment. The investment ine. Machinery manufacturing came next Chinese mainland . Beijing outshone others
in Internet was scattered in such sub-indus- with the PIPE deal made by Hony Cap- with both the highest number and amount
tries as E-commerce, B2C, online video tial, CCB International and Xiangjiang Indus- of investment, namely 24 deals involving
Chart 5 Industry Breakdown of Investment of PE Investment Chart 6 Industry Breakdown of Investment of PE Investment Funds in
Funds in H1'10 (By No. of Deals) H1'10 (By Investment Amt., US$M)
Chain Retail 461.83
Bio/HeIaIthcare Machinery Manufacturing 389.24
nternet .
Food & Drinks Food & Drinks 267.31
B IT Internet 226.79
2 Clean-tech Bio/Healthcare 199.98
3 Machinery Manufacturing Energy & Mineral 170.95
2 Chain Retail ;
= .
3 Energy & Mineral F|na.nce 88.88
= Finance Automobiles 53.30
8 Textile & Clothing IT 53.30
= Telecom & Value-added.. Clean-tech 42.53
8 Entertainment& Media Telecom & Value-added Services 40.00
z Automobiles Textile & Clothi 3822
2 Broadcasting & Digital TV extle othing '
5 IC Broadcasting & Digital TV 31.62
Logist.ics Entertainment& Media 16.59
Agr/Forestry/Fishing Chemical Raw Material &.. @ 15.00
Construction/Engineering Ic 952
Chemical Raw Material.. :
Electronic & Opto-.. Construction/Engineering 7.09
Othl\tla/r/i Agr/Forestry/Fishing 6.00 . . . ,

0.00 100.00 200.00300.00 400.00500.00
0O 2 4 6 8 10 12

Source: Zero2IPO Research Center Source: Zero2IPO Research Center
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US $591.00M in total. Internet industry in their investment projects in H1'10. 39 of 11 PE-backed enterprises got public on it

PXH OdIC0197Z

Beijing attracted more attention from in- them were materialized via IPOs and two in Q409. In this year, the exit boom
vestors with seven deals completed, con- via trade sale . on the ChiNext gradually cooled down,
tributing US $ 216 . 00M. E-commerce, B2C with  merely four exits in H110, down
and online video were in the spotlight. As for industry breakdown, PE funds exit- 63.6% from H2'09. At the same time,
ed from 15 Grade-1 industries in H1'10, SMEB saw seven PE exits, outnumbering
: PE |nvestment Funds' EXitS in with the focuses on bio/healthcare, machin- all records from 2006 and 2009 .
7 H1'10 ery manufacturing, food & drinks and so
2' on, accounting for 48 .8 % of the total. Among 13 domestic exits, 10 were con-
(g~) ducted by domestic institutions, one by for-
| Overseas IPOs Remain as Major Exit In terms of exit option, overseas market eign investor and two by joint ventures .
Option; Six Investors Exit within One remained as the primary choice for PE
Year after Investment funds, Hong Kong for particular  with In H1'10, Beijing Haohua Energy Resource
25.6% of the total exits in H1'10. After Co., Lid. and Shaanxi Blower ( Group)
There were 41 PE funds exiting from ChiNext was launched in October 2009, Co., Ltd. got public on the Shanghai
Chart 7 Geographical Distribution of Investment of PE Investment Chart 8 Geographical Distribution of Investment of PE Investment
Funds in H1'10 (By No. of Deals) Funds in H1'10 (By Investment Amt., US$M)
Beijing 24 Beijing 590.90
N Shanghai Shanghai 470.59
[} .
S Jiangsu Hubei 389.08
3 Guangdong(Excluding.. Jiangsu 271.09
2 Shandong Guangdong(Excluding.. 136.42
% H.gbel Sichuan 48.44
N Zhejiang InnerMongolia 48.00
Q Sichuan
@ Hunan 31.62
Q Shenzhen
= Hunan Shenzhen 23.68
z Hainan Fujian 22.09
E Fujian Shasnhdong 21.86
Tianjin anxi 16.20
Shanxi Hainan 12.34
Ningxia Zhejiang 8.10
InnerMongolia Liaoning | 3.81
Liaoning Tianjin
N/A , N/A 1 1|184 . . )
0 10 20 30 0 200 400 600 800
Source: Zero2IPO Research Center Source: Zero2IPO Research Center
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Chart 9 Comparison of Exits of PE Investment Funds between
H1'08 - H1'10 by Exit Option (By No. of Deals)
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Source: Zero2IPO Research Center

Chart 10 Industry Breakdown of Exits of PE Investment
Funds in H1'10 (By No. of Deals)
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Source: Zero2IPO Research Center

Stock Exchange, the first PE exit vi-
a IPO on the bourse since 2008. In addition,
H1'10, six were completed via |I-

among the exits in
The investors of the two companies
were Goldstone Investment and Fos- POs within one year after the in-
vestment, that is, Haitong Captial

exiting from Eastmoney.com, Guox-

un Industrial Investment.

In May 2010, Shenzhen Hepalink
landed ter Meter, PrelPO Capital Partners

in Hongsheng from Sanchuan Wa-
Pharmaceutical Co ., Ltd.
on the SMEB and quickly came
under the limelight with its high
IPO P/E rato and financing tional Holdings, TDR Capital from
amount . After the IPO of the China New Borun Corp. and CCB
Goldman International from Trauson Holdings.
Sachs exited with a huge ROI Among them, CCB International ex-
of 180.25 times on book val- ited its investment in Trauson Hold-
ings made in March 2010 in June

from NVC Lighting, Cathay Invest-
ment Fund from You Yuan Interna-

company, the investor

ue, registering as the sore exit

of foreign PE via domestic IPO. of the vyear.

Chart 11 Market Distribution of Exits of PE -backed Enterprises via IPOs
in H1'10 (By No. of Deals)
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Source: Zero2IPO Research Center
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China Venture Capital & Private Equity Forum

Tokyo 2010

Investment in
East Asia-Financial Forum
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Special Portal Site Media Partner [ 4

Ll Special Finance Portal Media Partner
Speical Web Media Partner L1 aizun T2 Special Chinese Wealth Management Meida Partnarm Media Partners s F
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Sponsorship: Sponsorship: Attendees Registration, Exhibition and Advertiserment: Media & Marketing Cooperation:
Kitty Guan Sally Song Lulu Wang Annie Gao

Tel: 8610 8458 0476 or4 ext BO3S Tel: B610 B458 0476 ¥ lext 8014 Tel: B610 8458 0476 < Hlext 8058 Tel: 8610 B458 0476 «¥Hlext 8726
Fax: 8610 8458 0480 Fax: B610 B458 0480

Fax: 8610 B458 0480

Emall: kittyguan@zero2ipo.com.cn Email: cvef2010jp@zeroc2ipo.com.cn

Fax: BG10 B458 D480

Email: sallysong@zero?ipo.com.cn Email: anniegao@zero2ipo.com.cn
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