a'ﬁ ff“t‘ EH EF "l""\
m—_ Zero2lPO Research

2012

Zero2IPO Group
.. Jan. 22,2013

ZERO2IPO RESEARCH



Contents

> Overview of China’'s VC/PE Market

°> Review of China’'s VC Market in 2012
- _ . |
/ Review of China’'s PE Market in 2012
0> Review of China’'s M&A Market in 2012

6> Review of Chinese IPOs in 2012
N o .
/ VC/PE Market Highlights in 2012

_ mET rmootnh R,
BExXyiey SE#RRL

Zero2|PO Research



S Ay
VC/PE Policies Guide Market Development Iin

Years, Diversified Exit Options Formed

In 2002:

Provisions on the
Administration of Foreign-
funded Telecommunications

Enterprises;

Catalogue of Industries for
Guiding Foreign Investment;

In 2001:

Interim Provisions on VC

Investment by Foreign-
funded Enterprises;
Regulations of
Zhongguancun Science
Park;

Dotcom bubble;

In 2000:

Nine Rules for GEM;

Interim Provisions on
Domestic Investment by
Foreign-funded Enterprises;

In & before
1999:

“Proposal No.1” of
CDNCA in 1998;
Investment Fund
Law (Draft);
Industrial

In 2003:
Measures for the
Administration of
Foreign-invested
VC Investment
Enterprises;
Document No.3 of
the State
Administration of
Foreign Exchange;

In 2004:

SMEB
Catalogue of
Industries for
Guiding Foreign

In 2008:

Approval on Independent
Investment by Social Security Fund;
Draft on GEM;

New Rules on Shanghai & Shenzhen
Stock Exchanges;

Measures for the Administration of
VC Guiding Funds;

Guidelines on the Risk Management
of M&A Loans of Commercial Banks;

In 2007:

Pilot of Direct Investment by Securities Companies;
Implementation of New Partnership Enterprise Law;
Measures for the Administration of Trust Companies;
Preferential Tax Policies for VC Investment;
Enterprises

Catalogue of Industries for Guiding Foreign

Investment;
In 2006: In 2009:
Documen_t No.10 of Properly Broaden Trust
MOFCOM; o Investment Businesses;
Re—lgum_:h of China’s IPO Measures for Overseas
Application; Investment Management;
In 2005: Launch of ChiNext;

Documents No.11, 29 & 75 Lower Threshold,of

of the State Administration Direct Investment by
Securities Companies;

In 2011:

QFLP Program in Beijing, Shanghai &
Chongqging;

Circular on Regulating the Record-
filing Administration of Equity
Investment Firms;

Provisions on the Implementation of
the Security Review Systemfor
Mergers and Acquisitions of Domestic
Enterprises by Foreign Investors;

In 2012:

Further Reforming the System of
Issue of New Shares;
Improving/Delisting System;
Finance Comprehensive Reform
Experimental Zone in Wenzhou;
China PE Secondary Market
Development Alliance;

12th Five-year Plan on Financial
Development & Reform.

In 2010:

Opinions on Encouraging & Guiding Sound
Development of Private Investment

Policy onfTaxation of Equity Investment
Funds;

ProviSions on the Registration of Foreign-

Investment Fund Investment of Foreign Exchange; : s
Law (Draft); Administration Interim Measures for the _Doeument No.87 of funded Partnership Enterprises;
’ . - State Administration of Decision of the State Council on
VC Development Storm of Administration of VC k Accel ; he F - d
' Investment Enterprise§;  1axation; ccelerating the Fostering and
Advices’of MOST, Outbound/Inbound ; Development of Strategic Emerging
etc. Investments Industries:
12th Five-year Plans;
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Fund Management Firms Witness Continued = 8
Expansion in Quantity ‘W

Development Stage 1995 2000 2005

10 100 500 6290

VCIPE Active Firms Active Firms Active Firms Active Firms

CDH Hony Jiuding Guosen
Capital Capital H&S

SCGC IER VC SAIF Sequoia
Capital _
egend . TN G
Capital Belgium
o und

IDG VC Fortune VC

Ventures

As of the end of 2012
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2012 Witness VC Fundraising Sharply
Shrinking by 67.0%206 YoY

Comparison of Fundraising of VC Funds in 2002 Major Findings

m A total of 252 VC funds
28,202 available to the investments in
Chinese mainland were closed
in 2012, down 34.0% year-on-
382 year. Among them, 247 funds
disclosed the newly raised
capital of US$9.31B in total,
down 67.0% year-on-year.

& 252
m Although 2012 saw a sharp
plunge in fundraising of VC
11,169 funds, the number of new funds
< 158 9,312 still surpassed that in 2010.
7,310 However, the average size of
4 1165856 the new funds in 2012 merely
5,485 ¢ o4 amounted to US$37.70M, the
4,067 3,973 e lowest level since 2005.

1,298 699 Vs
734 639 . 39

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Fundraising Amt. (US$ M) ¢ No. of New Funds
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RMB Funds Dominate the Market But
Register Smaller Average Size

Comparison of Fundraising of VC Funds in 2004-2012 Major Findings

m Among the 252 new funds
raised in 2012, RMB funds
dominating the market
numbered 236, with US$6.94B
or RMB43.78B raised in total,
accounting for 93.7% and
74.5% of the respective total.

236
= RMB funds reported an average
fundraising amount of
US$29.91M or RMB189.00M in
2012, while foreign currency
funds were 5.29 times of the
former with US$158.00M
average size.
: 2,374
w 16
2004 2005 2006 2007 2008 2009 2010 2011 2012
Amt. Raised by RMB Funds (US$ M) Amt. Raised by USD Funds (US$ M)
—&—No. of RMB Funds —&—No. of USD Funds
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Comparison of VC Investments in 2001-2012

1,505

1,071

817
13,003.43

607

A7

MRELER, Toreik el — 4R80T

https://www.yunbaogao.cn/report/index/report?reportld=1_15703

Major Findings

m 2012 completed a total of 1,071

investment deals in China’s VC
market, down 28.8% year-on-
year, with  a  combined
investment amount of
US$7.32B involved, dropping
by 43.7% yearly.

Although  VC  investments
dropped a bit from the
investment fever in 2011, the

number and amount of VC
investments in 2012 shonwed A




