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Preface

e PEdaily E-Magazine, formerly known as Zero2Zipo e—Weekly first published
in 2006, is a information weekly designed for PE/VC insiders, covering
weekly investment & financing news, important industry information, data
observations, personality profiles, experts’ 1insights, etc.

e Pedaily.cn, relying on the extensive investor networking, is dedicated
to providing insiders timely, accurate and in—depth market reports,
integrating 10+ years’ research resources of Zero2IPO Group and making
all efforts to build a professional website with abundant data and in-—
depth analysis.

e We sincerely welcome you, whoever you are, investors, entrepreneurs,
analysts or lawyers, to share your viewpoints and thinking and witness
the growth of China’ s PE/VC industry.
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PEdaily Exclusive

VC Market Continued Downward Trend in H1'13; Icebreaking in IPO Exits
Sounds A Positive Signal

According to the statistics recently published by Zero2IPOResearch Center, a well-known
VC/PE research institute in Greater China, sincethe beginning of 2013, the US economy
has slightly improved, but the EuroZone economy has not fundamentally turned for the
better while theJapanese economy improved for only a short period, and the world
economicrecovery is still in twists and turns. China’seconomic indices have continuously
dropped, affected by a number of negativefactors such as world economic impact, market
surplus and inflation. In thiscontext, China’s VC market closely related to the macro
market environment alsohad barely satisfactory performance: according to the statistics
by Zero2IPOResearch Center, in the first half of 2013, Chinese and foreign VC firms
raisedmoney for 51 new funds in total with the additional capital of US$1.62Bavailable for
investments in Chinese mainland; there were 336 investments intotal, and the total
investment amount disclosed by 266 investments wasUS$1.88B; and there were 38 VC-
backed exits and only seven ofthem were made by IPOs. Data in fundraising, investment
and exit dropped againyear-on-year and compared with the second half of 2012.
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Hot News

Shanda Games Acquire Two Subsidiaries of SNDA at USSS00M

Finance.sina.com.cn, July. 29 2013

ShandaGames announced on Monday it had signed a final agreement with its parentcompany
SNDA and acquired two affiliated companies of the latter at RMB811.5M.

ShanghaiShengzhan Network Technology Limited and Tianjin Shenjing Trade Co., Ltd. wereboth
the entities controlled by SNDA.
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Hot News

New Focus Auto Receives USS100M of Investment from CDH

Jfdaily.com, Aug.1, 2013

Yesterday,New Focus Auto, the only listed automobile after-sales service provider inChina,
announced obtaining US$97.37M worth investment from internationalcapital giant CDH, and
signed a strategic cooperation agreement with petroleumand gas manufacturer Exxon Mobil
(China) Investment Co., Ltd. to expand its after-salesservice market.
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Hot News
iHandle Secures RMB5M VC Investment

Changjiang Daily , July. 26, 2013

Someoneloves singing, someone loves playing basketball, now you can find the personswith the
same ideas and interests nearby on the map as long as you input yourown in your mobile phone.
That’s “iHandle”, the only mobile phone socialintercourse application in China developed by 5
students from Wuhan University,which is called a “combination of Douban and Momo”. iHandle is
favored by venturecapital and recently received RMB5M of investment. Currently, the
applicationpreliminarily owns 2,000 users.
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Hot News

CYTS Acquires More Shares of Wuzhen Tourism

21cbh.com, July. 28, 2013

CYTSannounced on the evening of July 23 that it had signed a share transferagreement with two
Hong Kong companies controlled by IDG, proposing to acquire15.0% of shares in Wuzhen Tourism
jointly held by the latter at the price ofUSS67.5M (or about RMB414M). After the completion of
the transaction, the shareholdingratio of CYTS in Wuzhen Tourism would increase from 51.0% to
66.0%.
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