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b) Conduct of yield curve control

While significantly increasing the amount of JGB purchases,! the Bank will expand
the range of 10-year IGB yield fluctuations from the target level; fronibetweenaround
plus and minus 0.25 percentage points to between around plus and minus 0.5

percentage points.

The Bank will offer to purchase 10-year JGBs at 0.5 percent every business day through
fixed-rate purchase operations, unless it is highly likely that no bids will be submitted.
In order to encourage the formation of a yield curve that is consistent with the above
guideline for market operations, the Bank will make nimble responses for each
maturity by increasing the amount of JGB purchases even more and conducting fixed-

rate purchase operations.

(2) Guidelines for asset purchases (a vote)

With regard to asset purchases other than JGB purchases, the Bank decided to set the

following guidelines.

a) The Bank will purchase exchange-traded funds (ETFs) and Japan real estate investment
trusts (J-REITs) as necessary with upper limits of about 12 trillion yen and about 180

billion yen, respectively, on annual paces of increase in their amounts outstanding.

b) The Bank will purchase CP and corporate bonds at about the same pace as prior to the
novel coronavirus (COVID-19) pandemic, so that their amounts outstanding will
gradually return to pre-pandemic levels, namely, about 2 trillion yen for CP and about
3 wrillion yen for corporate bonds. In adjusting the amount outstanding of corporate

bonds, the Bank will give due consideration to their issuance conditions.
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FY2022 Tax Reform (Proposals)
(1) Tax Measure to Promote Wage Increases

+ Large companies which have increased the total payroll of “continued employees” by more than 3%
are allowed to take a tax credit (15% of the increased amount).

« Additional tax credits are given in the following cases;
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