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Summary

In terms of sales volumes and prices of commercialized buildings, the floor space of commercialized buildings sold in 30
large and medium-sized cities has declined by 24.78% year-on-year in November, which was still significantly lower than in
the same period of previous years. The average price of newly built residential buildings in “100 cities” has increased by

0.04% year-on-year, and the increase was down 0.02 percentage points from the previous month.

In terms of real estate land purchase, the transaction value of land in November was 153.023 billion yuan, a decrease of 50.78%
from 310.901 billion yuan in the same period of the previous year, and the investment in new land projects in the real estate

industry decreased significantly.

In terms of policies, the financial policy of the real estate industry underwent a major change in November. Following the
credit support (“the first arrow”) and bond financing support (“the second arrow”), equity financing (“the third arrow”) is
also open to the real estate companies, which can raise funds through the stock market to reduce debt ratio. The
implementation of this policy will effectively reduce the financial risks of real estate companies. Local governments continue
to introduce new support policies for home purchases, including relaxing purchase restrictions, providing home purchase
subsidies, relaxing mortgage application conditions, and so on. It is expected that the restrictions on the purchase of

commercial housing in various places will be gradually abolished in the future.

In terms of key real estate companies, the sales amount of TOP100 real estate companies in November has decreased by 25.5%
year-on-year. Binjiang Group, RiseSun, Sundy Corporation, HeungKong Holding and other real estate companies newly
provided guarantees. KWG Group sold the equity of Chengdu project company for 371 million yuan. Longfor Group issued

2 billion medium-term notes fully guaranteed by China Bond Credit Development, with a coupon rate of only 3%.

In terms of bond issuance and maturity, the real estate industry has issued 37.499 billion yuan bonds in November, and has

received -34.690 billion yuan of net financing through bond market.

In terms of credit events and spreads, 1 bond has defaulted and 16 bonds have been extended in November. No credit ratings
for entities and bonds were downgraded. At the end of November, the bond credit spread (median) of real estate industry

increased by 23.84BP from the end of the previous month.

Looking ahead, the China Securities Regulatory Commission has announced the resumption of financing in the stock market

of real estate companies, which means that many private real estate companies can quickly replenish funds and reduce
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financial risks through additional issuance. From the perspective of demand, the demand for commercial housing is expected
to improve marginally after the epidemic control is relaxed, which is conducive to the destocking of real estate companies
and the return of funds. However, against the backdrop of a decrease in the new urban population and a decrease in the
number of births, the demand situation remains severe. Steady operations are still the key to maintaining credit stability. Real

estate companies that are aggressively expanding have relatively high credit risks.
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