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HFREFRR A HAAE T K R, 12C R T —AHsAE H 4947422 . Knotek, E. S. . "How useful

is Okun's law?." Economic Review 92(2007):73-103.
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FIRE, LERFAHRRLERLEFF R AN B LT FATRHELF. Joseph

E. Gagnon #= Madi Sarsenbayev (2021) #9#F >R 2 FF Rtk B R AR ZA M
MBS H KB KA G TRATT).

BR6: MEXE AL FF R KIEIE AT L £

Bond markets and economists miss most swings in long-term
inflation

10-year inflation and inflation predictions, 1981Q1-2021Q2

Bond yield

Economists’
expectations

CPlinflation
10 years ahead
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10925 RAKRAMZ KA RERREE, R FaOERIK, RPN A IEF A R
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“Who are the better forecasters of inflation, bond traders or economists?”

https://www.piie.com/blogs/realtime-economic-issues-watch/who-are-better-forecasters-inflation-bond-traders-or-economists
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Table 1 Regr i of i ion on lagged i i ion and i survey
T-year inflation 2-year inflation S-year inflation 10-year inflation
Lagged 1-year 029 -017 -0.09 -0.01
inflation
(023) (0.14) (0.06) (0.04)
Lagged 2-year 107°* 0.69*
inflation

compensation

(0.34) (0.31)
Lagged 5-year -025
inflation
compensation
(0.26)
Lagged 10-year -0.57*
inflation
compensation
(0.12)
Lagged 1-year-ahead -0.34 -0.45
inflation forecasts
(0.86) (070)
Lagged 10-year- 3 1.87*
ahead inflation
forecasts
(0.90) (0.50)
Lagged dummy 3.54* 201 -0.98 -1.05*
variable
(122) (o)) (0.71) (0.22)
Constant 1.60 223 -4.72* -120
a7n (1.45) (187) (L
Observations a5 al 69 49
Adjusted R? om 0.07 0.35 035

Mote: Variables are lagged four guarters when regressing cne-year inflation. eight guarters when regressing two-year
inflation, twenty guarters when regressing five-year inflation, and forty guarters when regressing ten-year inflation.
The first columin uses quarterly abservations from 2000Q1 to 202141, the second column from 2001Q1 to 2021Q1, the
third column from 2004Q1 to 2021Q1, and the fourth column from 2009G1 to 202131, Newey-West standard errors in
parentheses. The ** and * symbols denote significance at 1and 5 percent levels, respectively.

Sources: Authors’ caleulations using data from Federal Reserve Bank of Philadelphia Survey of Professional
Forecasters, and Federal Reserve Board and US Bureau of Labor Statistics via Macrobond.
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