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To calculate unconditional probability of a change in the target at the current month FOMC meeting,
the primary consideration is whether there is an FOMC meeting in the month immediately before
“meeting” month. If there was no meeting in the month prior, it is categorized as a “Type 2 meeting."

Otherwise, it is categorized as a “Type 1 meeting." To see this, consider the following table:

N Days in Meeting Month Days in Meeting Month

M Day(MeetingDate) — 1 Day(MeetingDate) — 1

FFER.Start (N/M) * [Implied Rate — FFER(end)*((N-M)/N)] (1 — FF.MonthBefore)

Implied Rate 100 — FF.MeetingMonth

FFER.End (1 — FF.MonthAfter) (N/(N-M)) * [ Implied Rate — (M/N)*FFER(start)]
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