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Global Debt Reaches a Record $226 Trillion

DECEMBER 15, 2021

By Vitor Gaspar, Paulo Medas, and Roberto Perrelli
Policymakers must strike the right balance in the face of high debt and rising inflation.

In 2020, we observed the largest one-year debt surge since World War |1, with global debt rising to $226 trillion as
the waorld was hit by a global health crisis and a deep recession. Debt was already elevated going into the crisis,
but now governments must navigate a world of record-high public and private debt levels, new virus mutations,
and rising inflation.

Global debt rose by 28 percentage points to 256 percent of GDP, in 2020, according to the latest update of the
IMF's Global Debt Database.

Borrowing by governments accounted for slightly more than half of the increase, as the global public debt ratio
jumped to a record 99 percent of GDP. Private debt from non-financial corporations and households also reached
new highs.

The debt surge amplifies vulnerabilities,
especially as financing conditions tighten.

(FJE: IMF)
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Historic highs
In 2020, global debt experienced the largest surge in 50 years.
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Sources: IMF Global Debt Database and IMF staff calculations.
Notg: The estimated ratios of global debt to GDP are weighted by each country’'s GDP
in US dollars.
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