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6 月数据显示信贷周期进一步回升，与
我们预期一致。社会融资总额增量超市
场预期，但与我们的预测大致吻合。地
方政府专项债发行加速是社融强势上升
的主要原因。银行贷款增速放缓，同比
仍保持 13％的快速增长。 

此外，贸易数据依然疲软。虽然加工贸
易进口增速较差，但一般贸易进口有所
改善，表明内需持稳。 

我们预计三季度贸易仍走弱，但年底有
望温和复苏。预计政策面将继续发力稳
固经济。得益于公共部门借贷需求，信
贷增速将在下半年进一步回升，支持未
来几个月基建投资的复苏。 

In line with our view, Jun data points to a 
further pickup in the credit cycle. Total 
social financing grew more than 
consensus had forecasted but was 
broadly in line with our estimate. The 
increase was driven by a strong pickup in 
local project bond issuance in Jun. Bank 
lending growth moderated but 
nevertheless kept up a fast pace of 
13% YoY.  

Trade data, however, remains weak. 
While supply-chain trade is soft, general 
imports have held up, pointing to steady 
domestic demand. 

Trade growth is likely to remain soft in 3Q 
before recovering gradually towards 
year-end. We expect Chinese policies to 
remain accommodative and credit 
growth to pick up in 2H led by 
government borrowing. This would 
support a pickup in infrastructure 
investment in coming months.  

 

Source: Bloomberg, CCBIS estimates 

     Jun 2019 2019F 
Main indicators Jun-18  Mar-19 Apr -19 May-19 BBG CCBIS Actual BBG CCBIS 
TSF (RMB b) 1,488 2,860 1,385 1,395 1,900 2,400 2,260 - - 
New loans (RMB b) 1,840 1,690 1,020 1,180 1,700 1,700 1,660 - 18,200 
M2 YoY (%) 8.0 8.6 8.5 8.5 8.6 8.4 8.5 8.6 8.6 
Loans YoY (%) 12.7 13.7 13.5 13.4 13.0 13.0 13.0 - 13.3 
TSF YoY (%) 11.1 10.7 10.4 10.5 10.7 11.0 10.9 - 11.6 

Source: Bloomberg, CCBIS estimates 
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   Jun-2019 2019F 
Trade indicators Jun-18 Mar-19 Apr-19 May-19 BBG  CCBIS Actual  BBG CCBIS 
Trade balance (US$ b) 40.9 32.3 13.8 41.7 45 38.9 51 - - 
Exports YoY (%) 11.3 14.2 -2.7 1.1 -1.4 -1.3 -1.3 2.5 2.0 
Imports YoY (%) 14.1 -7.6 4.0 -8.5 -4.6 -0.9 -7.3 2.2 1.0 
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Trade weakness persists 

Exports gave back the gains in May as expected. Chinese exports declined 1.3% YoY in Jun, 
in line with our expectation (Bloomberg cons: -1.4%, CCBIS: -1.3%). On average, export 
growth continued to slide to -1% YoY in 2Q from 1.3% YoY in 1Q and 3.9% YoY in 4Q18.  

Weakening exports across the board, suggesting the leg up from advanced shipments 
ahead of the end-of-Jun tariff hikes has faded out. By destination, exports to the EU and the 
US slowed the most. The two together dragged overall growth down by 2.3 ppt. Meanwhile, 
exports to ASEAN economies accelerated to 12.9% YoY in Jun from 3.5% YoY in May, 
suggesting trade diversion taking place in order to avoid tariffs. 

Imports declined but general imports held up by 7.3% YoY in Jun, improving slightly from the 
8.5% YoY decline in May. But the decline was still bigger than expected given the strong 
positive base effect (Bloomberg cons: -4.6%; CCBIS: -0.9%). Process imports fell 12.1% YoY in 
Jun after declining 10.3% YoY in May, shaving -0.4 ppt off the headline, though general 
imports held up, pointing to solid domestic demand.  

FX reserves supported by the strong trade surplus and positive valuation effect 

FX reserves increased by US$18.2b to US$3,119b at the end of Jun, beating the consensus 
expectation. The increase was driven by a positive valuation effect thanks to the 
strengthening euro. Combining the trade balance and FX reserve data, we estimate that 
non-FDI capital outflow picked up to US$63.3b from US$42.6b in outflows in May, reflecting 
some easing in bond inflows after a strong month of May. As trade tensions relaxed in early 
Jul, depreciation pressure on the renminbi eased and we expect the capital outflow 
pressure to remain contained.  

Credit growth recovery well on track 

Total social financing (TSF) increased strongly in Jun, in line with our expectations. TSF 
recorded a gain of RMB2,260b in Jun, higher than the consensus expectation but broadly in 
line with our estimate (Bloomberg cons: RMB1,900b, CCBIS: RMB2,400b). Outstanding TSF 
growth strengthened to 10.9% YoY in Jun from 10.6% YoY in May, the highest rate since 3Q18. 

Strong bond issuance led the overall credit revival. Bond issuance picked up markedly in Jun, 
led by special local government bonds (LGB), which surged by RMB358b in Jun, more than 
double the pace of the first five months. Corporate bond issuance also recovered to 
RMB129b after the slowdown in May (RMB49b). Bond issuance accounted for most of the 
pickup in credit growth this month, while shadow banking credit continued to decline, this 
time by RMB 212b (versus RMB145b in May).  

New yuan loans came in slightly below expectations, growing RMB1,660b in Jun (Bloomberg 
cons & CCBIS: RMB1,700b). Bank lending growth eased to 13% YoY in Jun, the slowest pace 
in a year. Lending to both households and corporates stayed buoyant. 

Our view 

Trade weakness to persist in 3Q. Chinese exports have given back earlier gains driven by 
advance shipments. The trend is consistent with the slowdown in regional exports as global 
trade demand continues to cool. We expect extended trade weakness in the near term, 
registering negative growth in 3Q. Improvement towards year-end is likely, as indicated by 
our leading indicator (Fig 1). 

Credit policy to remain accommodative amid headwinds to global growth. As global growth 
is expected to slow further and trade policy uncertainty is likely to persist, we expect policies 
to remain supportive. Credit growth is likely to pick up to support the domestic economy. 
However, in contrast to past cycles, we expect incremental credit expansion to be used to 
fund a small rebound in infrastructure investment as the housing sector continues to 
experience a modest rebound.  
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Fig 1. Regional exports expected to remain in the 
negative territory throughout the year   Fig 2. Credit rebound well on track  

 

 

 
Source: CEIC, CCBIS  Source: CEIC, CCBIS 

 

Table 1. China trade data breakdown 

In US$ terms (% YoY) Jun 18 2Q18 3Q18 4Q18 1Q19 2Q19 May 19 Jun 19 

Total exports (in US$ terms) 11.3 11.5 11.7 3.9 1.4 -1.0 1.1 -1.3 
Total exports (in RMB terms) 3.1 2.6 9.8 8.5 6.6 5.7 7.7 6.1 
Exports by destination         
Shipments to EU 10.4 9.8 11.6 6.2 8.1 2.9 6.1 -3.0 
Shipments to US 12.5 11.3 12.9 6.3 -9.0 -8.2 -4.2 -7.8 
Shipments to ASEAN 19.2 18.0 15.2 7.4 9.1 5.6 3.5 12.9 

Exports by product         
Garments 0.6 -4.3 4.5 0.2 -4.4 -4.8 -0.1 -3.0 
Steel products  22.6 18.9 18.3 9.9 2.2 -16.4 -17.5 -22.4 
Mobile phones 11.3 15.2 11.6 -0.9 -19.2 -14.5 -4.0 -20.9 
Hi-tech products 11.5 16.6 12.8 4.0 -2.5 2.5 0.5 -2.1 

         
Total imports (in US$ terms) 14.1 20.5 20.4 4.4 -4.8 -4.1 -8.5 -7.3 
Total imports (in RMB terms) 6.0 11.2 19.1 9.1 0.4 2.3 -2.5 -0.4 
Imports by method of trade         
General imports 18.5 23.7 23.2 4.8 -3.9 -3.9 -8.6 -7.0 
Processing imports 0.0 8.2 17.0 0.7 -10.3 -9.2 -10.3 -12.1 
Entrepôt imports 18.4 18.5 10.1 5.6 -0.9 4.4 -0.6 2.9 

Imports by commodity         
Iron ore (vol) -12.1 -2.8 -1.3 1.8 -3.2 -7.8 -11.0 -9.7 
Copper ore (vol)  24.6 25.4 26.2 -0.5 20.0 2.3 16.7 -16.5 
Coal (vol) 17.9 2.8 18.5 -19.9 -2.4 14.3 23.0 6.4 
Crude oil (vol)  -4.9 4.9 5.7 23.7 8.9 9.7 3.0 15.2 

Source: CEIC, CCBIS         
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Table 2. China FX reserve indicators 

 Jun 18 2H18 avg 1Q19 avg Apr 19 May 19 Jun 19 
FX reserves       
FX reserves (EOP, US$ b) 3,112.1 3,083.7 3,092.3 3,095.0 3101.0 3,119.2 
Change in FX reserves (US$ b) 1.51 -6.6 8.7 -3.8 6.0 18.2 

Estimated valuation effects (US$ b) -4.56 -2.8 -5.3 -1.2 -1.6 15.6 
Adjusted for valuation (US$ b) 6.07 -3.8 14.0 -2.6 7.7 2.6 

Non-FDI capital flows (US$ b) -50.3 -52.4 -22.7 -25.7 -42.7 -63.3 

* The amount of liquidity injected includes RRR cuts and TMLF. EOP = end of period. Source: CEIC, CCBIS 

Table 3. China credit and monetary data breakdown 

Monthly loan increases (RMB b) 
Jun 

 2018 
2Q18 
(avg) 

3Q18 
(avg) 

4Q18 
(avg) 

1Q19 
(avg) 

2Q19 
(avg) 

May  
2019 

Jun  
2019 

Households 707 617 696 558 603 650 663 762 
- Short term 237 211 250 187 143 190 195 267 
- Long term 463 403 443 373 460 457 468 486 

Corporates 982 693 648 399 1495 593 522 911 
- Short term 259 91 -56 -69 350 140 121 441 
- Bill financing 295 147 274 227 261 132 113 96 
- Medium and long term 400 423 403 223 854 303 252 375 
         

Monthly TSF increases (RMB b) 
Jun 

 2018 
2Q18 
(avg) 

3Q18 
(avg) 

4Q18 
(avg) 

1Q19 
(avg) 

2Q19 
(avg) 

May   
2019 

Jun   
2019 

Bank loans 1642 1,284 1,286 881 2105 1239 1205 1671 
Net corporate bond financing 135 160 190 278 302 187 48 129 
Equity financing 26 41 20 17 18 22 26 15 
Off-balance-sheet financing -691 -375 -348 -210 20 -167 -145 -212 
- Entrusted loans -164 -156 -120 -150 -76 -89 -63 -83 
- Trust loans -162 -87 -93 -75 28 3 -5 1 
- Banker’s acceptance bills -365 -131 -136 15 68 -81 -77 -131 

Net issuance of LG project bonds  102 95 445 32 180 217 125 358 
         

TSF outstanding growth (YoY %) 
Jun 

 2018 
2Q18 
(avg) 

3Q18 
(avg) 

4Q18 
(avg) 

1Q19 
(avg) 

2Q19 
(avg) 

May   
2019 

Jun   
2019 

TSF 11.1 11.5 10.7 10.0 10.4 10.6 10.5 10.9 
Loans 12.7 12.7 13.2 13.2 13.5 13.3 13.4 13.0 
Net corporate bond financing 8.6 8.0 7.6 8.0 10.5 10.8 10.9 10.9 
Equity financing 11.2 11.6 9.8 6.8 4.6 3.5 3.5 3.3 
Off-balance-sheet financing -0.6 2.3 -4.1 -9.2 -10.6 -9.6 -9.8 -8.4 
- Entrusted loans -4.6 -3.5 -6.4 -9.8 -11.3 -10.3 -10.4 -9.7 
- Trust loans 10.1 15.4 3.8 -5.2 -8.5 -6.7 -6.7 -5.7 
- Banker’s acceptance bills -6.7 -1.3 -11.2 -14.8 -12.2 -13.0 -14.0 -9.6 

* LG = local government. Source: CEIC, CCBIS 
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Rating definitions: 

Outperform (O) – expected return > 10% over the next twelve months 
Neutral (N) – expected return between -10% and 10% over the next twelve months 
Underperform (U) – expected return < -10% over the next twelve months 

Analyst certification: 

The author(s) of this document, hereby declare that: (i) all of the views expressed in this document accurately reflect his/her 
personal views about any and all of the subject securities or issuers and were prepared in an independent manner; and (ii) no part 
of any of his/her compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in 
this document; and (iii) he/she receives no insider information/non-public price-sensitive information in relation to the subject 
securities or issuers which may influence the recommendations made by him. 
The author(s) of this document further confirm that (i) neither he/she nor his/her respective associate(s) (as defined in the Code of 
Conduct for Persons Licensed by or Registered with the Securities and Futures Commission issued by the Hong Kong Securities and 
Futures Commission) has dealt in/traded or will deal in/trade the securities covered in this document in a manner contrary to his/her 
outstanding recommendation, or neither he/she nor his/her respective associate(s) has dealt in or traded in the securities covered 
in this document within 30 calendar days prior to the date of issue of this document or will so deal in or trade such securities within 3 
business days after the date of issue of this document; (ii) neither he/she nor his/her respective associate(s) serves as an officer of 
any of the companies covered in this document; and (iii) neither he/she nor his/her respective associate(s) has any financial 
interests in the securities covered in this document. 

Disclaimers: 

This document is prepared by CCB International Securities Limited. CCB International Securities Limited is a wholly-owned subsidiary 
of CCB International (Holdings) Limited (“CCBIH”) and China Construction Bank Corporation (“CCB”). Information herein has been 
obtained from sources believed to be reliable but CCB International Securities Limited, its affiliates and/or subsidiaries (collectively 
“CCBIS”) do not guarantee, represent and warrant (either express or implied) its completeness or accuracy or appropriateness for 
any purpose or any person whatsoever. Opinions and estimates constitute our judgment as of the date of this document and are 
subject to change without notice. CCBIS seeks to update its research as appropriate, but various regulations may prevent it from 
doing so. Besides certain industry reports published on a periodic basis, the large majority of reports are published at irregular 
intervals as appropriate according to the analyst's judgment. Forecasts, projections and valuations are inherently speculative in 
nature and may be based on a number of contingencies. Readers should not regard the inclusion of any forecasts, projections 
and valuations in this document as a representation or warranty by or on behalf of CCBIS that these forecasts, projections or 
valuations or their underlying assumptions will be achieved. Investment involves risk and past performance is not indicative of future 
results. Information in this document is not intended to constitute or be construed as legal, financial, accounting, business, 
investment, tax or any professional advice for any prospective investors and should not be relied upon in that regard. This 
document is for informational purposes only and should not be treated as an offer or solicitation for the purchase or sale of any 
products, investments, securities, trading strategies or financial instruments of any kind in any jurisdiction. CCBIS makes no 
representations on the availability of the securities covered in this document (or related investment) to the recipients. The securities 
described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Neither CCBIS nor any other 
persons accept any liability whatsoever for any loss or damages (whether direct, indirect, incidental, exemplary, compensatory, 
punitive, special or consequential) arising from any use of this document or its contents or otherwise arising in connection therewith. 
Securities, financial instruments or strategies mentioned herein may not be suitable for all investors. The opinions and 
recommendations herein do not take into account prospective investors’ financial circumstances, investment objectives, or 
particular needs and are not intended as recommendations of particular securities, financial instruments or strategies to any 
prospective investors. The recipients of this document should consider this document as only a single factor in marking their 
investment decision and shall be solely responsible for making their own independent investigation of the business, financial 
condition and prospects of companies referred to in this document. Readers are cautioned that (i) the price and value of securities 
referred to in this document and the income derived from them may fluctuate; (ii) past performance is not a guide to future 
performance; (iii) any analysis, ratings and recommendations made in this document are intended for long-term (at least for 12 
months) and is not linked to a near-term assessment of the likely performance of the securities or companies in question. In any 
event, future actual results may differ materially from those set forth in any forward-looking statements herein; (iv) future returns are 
not guaranteed, and a loss of original capital may occur; and (v) fluctuations in exchange rates may adversely affect the value, 
price or income of any security or related instrument referred to in this document. It should be noted that this document covers only 
those securities or companies as specified herein and does not extend to any derivative instruments thereof, the value of which 
may be affected by many factors and may not correspond with the value of the underlying securities. Trading in these instruments 
is considered risky and are not suitable for all investors. While all reasonable care has been taken to ensure that the facts stated 
herein are accurate and that the forward-looking statements, opinions and expectations contained herein are based on fair and 
reasonable assumptions, CCBIS has not been able to verify independently such facts or assumptions and CCBIS shall not be liable 
for the accuracy, completeness or correctness thereof and no representation or warranty is made, express or implied, in this regard. 
All pricing referred to in this document is as of the close of local market for the securities discussed, unless otherwise stated and for 
information purposes only. There is no representation that any transaction can or could have been effected at those prices, and 
any prices do not necessarily reflect CCBIS’ internal books and records or theoretical model-based valuations and may be based 
on certain assumptions. Different assumptions could result in substantially different results. Any statements which may be contained 
herein attributed to a third- party represent CCBIS’ interpretation of the data, information and/or opinions provided by that third 
party either publicly or through a subscription service, and such use and interpretation have not been reviewed or endorsed by the 
third party. Reproduction and distribution of these third party contents in any form is prohibited except with the prior written consent 
of such third party. The recipients must make their own assessments of the relevance, accuracy and adequacy of the information 
contained in this document and make such independent investigation as they may consider necessary or appropriate for such 
purpose. 
 

预览已结束，完整报告链接和二维码如下：
https://www.yunbaogao.cn/report/index/report?reportId=1_11251


